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Thirteen charged
in Abu Dhabi
over BCCI affair
Thirteen former officers of the Bank of Credit
andCommerce International have been charged
in Abu Dhabi two years after the bank was closed
following an alleged multi-bOlion-pound fraud.
The charges mean that Mr Swaleh Naqvi, former
chief executive officer of the bank, could face
a 36-year jail sentence if convicted on all counts.
Mr Naqvi was among a number of senior officers
in Abu Dhabi engaged on restracturing the hank
at the time of its worldwide closure. Page 14

UK expansion exceeds forecast: Britain’s
manufacturing output rose L8 per cent in May,
the sharpest monthly increase for four years,
and almost 10 times stronger than market expecta-
tions. Page 14

Commerzbank, one of Germany’s largest banks,
has won a long-running legal dispute with British
tax authorities in a case which could have impor-
tant implications for businesses elsewhere in
the EC. Page 14

HU, Italy’s biggest state holding company, revealed
details of plans to rationalise the Miwinminij^.
tions sector, starting with the merger of Sip and
Italcable by January 1 1994. Page 15

Taiwan go-ahead for BAe venture loans:
Taiwan’s economics ministry and local hanks
agreed in principle to offer Taiwan Aerospace
Corporation S460m in low-interest loans for a
£250m ($373m) joint venture with British. Aerospace.

Iraq prepares for more strikes: Iraq began
to prepare the public for possible US military
attacks, following' its refusal to allow United
Nations weapons inspectors to seal off a two missile
sites west of Baghdad. Page 5

Clarice visit alms to improve German links:

UK chancellor Kenneth
Clarke (left) is to visit

Germany for two days
from Sunday to

strengthen economic
relations and smooth
tensions between the
Treasury and Bundes-
bank. He will meet
Hans Tietmeyer, Bundes-
bank president-designate,

and Tlieo Waigel, Ger-
man finance minister,

and will give a speech that is expected to develop
the UK's ideas for imploring Europe’s international

competitiveness. Page 6

Wholesale prices coma down: US wholesale
prices fen 0.3 per cent In June, the biggest monthly
rirqp ip two years, mriirating that, inflationary
pressures are moderating. Page 3

Subpoena for Bush aver BNL: Former
president George Bush has received a subpoena

to testify and provide documents in the long-run-

ning case involving more than $5bn of Iraqi loans,

made by the Atlanta branch of Italy’s Banca Naz-

ionale del Lavoro. Page 3

Denial on BA ‘dirty tricks*: British Airways

chairman Sir Colin Marshall denied any prior

knowledge of the “dirty tricks" his airline played

on Virgin Atlantic Airways that led to an apology
and a £610,000 payment to Virgin in January.

Page 15; Lex, Page 14

Medco in talks with drugs groups: A
realignment of drug distribution in the US, could

be under way following news of talks involving

Medco Containment Services, one of the country's

largest distributors. Page 15

Delay on water clean-up advised: The

UK government was advised to delay the timetable

for cleaning up the country’s water or risk seeing

large increases in household water bills. Page

6; Editorial Comment, Page 13; Lex, Page 14

Cambodia guerrillas In peace move: Khmer

Rouge guerrillas are willing to join Cambodia’s

new national army to try to bring peace to the

country. Page 5

US steel ‘cheaper than Imports*: Steel

imported into the US Is often more expensive

than that produced by US mills which are accusing

-foreign competitors of dumping. Page 4

British Interest In gas pipeline: British

Gas, Rolls-Royce and British Steel are among

five British companies which may participate

in the building of a pipeline to carry Argentine

gas to Chile’s capital, Santiago. Page 4

India flood deaths reach 175: Floodwaters

began receding in northern India as the death

ten from four days of heavy monsoon rains rose

to at least 175-
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Troops ignore UN orders as Somalia crisis worsens
By Michael Littlejohns
In New York mid
Robert Graham in Rome

THE CRISIS over the United
Nations peacekeeping role in
Somalia deepened yesterday as it

emerged that UN troops in the
country have been refusing to
carry out the orders of local com-
manders, apparently on instruc-
tions from their governments.
According to UN officials in

New York, Italian. Kuwaiti and
Saudi contingents have refused
to carry out orders given by the
Turkish commander. General
Civek Bir.

Some troop commanders in

riotous Mogadishu were said to
have been unwilling to commit
contingents to UN sorties

because of the risk of casualties.

The UN ambassadors of the
balf-dozen or so countries with
more than 1,000 soldiers in Soma-

lia were recently summoned to
discuss the crisis by Mr Kofi
Annan, the undersecretary gen-

eral in charge of UN peacekeep-
ing operations worldwide.
They were told it was unac-

ceptable for national capitals to

issue orders to contingents serv-

ing under the UN flag and that

General Bit’s authority must be
respected.

This latest blow to the UN's
authority in Somalia emerged as

Italy, which has been expressing
disquiet about the conduct of the
increasingly bloody operation,

asked the UN for its troops in

Mogadishu, the capital, to be
moved out to safer areas unless

agreement could be reached.

Mr Beniamino Andreatta, for-

eign minister, said he had told

Mr Boutros Boutros Ghaii, UN
secretary-general, the contingent
should otherwise be moved north
of Mogadishu.

Mr David Andrews, the Irish

defence minister, yesterday
called for an international confer-

ence of the 20 or more countries

which are contributing troops to

the Somalia operation.

Mr Andrews, speaking after he
addressed 80 Irish troops about to

be dispatched to Somalia, said:

‘Tt is important not to lose sight
of the fundamental reason for the

UN presence in Somalia, which
was to help create the political

and economic conditions
whereby ultimately the Somali
people could help themselves.”

His call came a day after US
helicopter gunships blasted the

command centre of Gen
Mohazned Farah Aideed. the fugi-

tive warlord, leaving more than a

dozen dead, and a Somali mob

Continued on Page 14

Background. Page 5
Editorial Comment, Page 13

Bonn acts to

curb deficit

with $12bn
spending cut
By Quentin Peel in Bonn

THE GERMAN cabinet yesterday
approved plans for a DM21 bn
($12bn) package of cuts in social

spending and unemployment
benefits, intended to curb the
government’s soaring deficit and
encourage the Bundesbank to

continue cutting interest rates.

Budget spending for 1994 was
fixed at DM478.4bn, up 4.4 per
cent on the current year, with a
forecast borrowing requirement
of DM67.5bn - almost identical to

the current deficit.

At the same time the cabinet

approved a medium-term finan-

cial plan to impose a virtual

freeze on nominal spending In

1995, and tight restraint until

1997, intended to reduce the defi-

cit to DM48bn in 1996 and
DM38bn by 1997.

“We have laid the foundations

for improving the ability of the

Bundesbank to cut [interest]

rates," Mr Theo Waigel said after

the cabinet meeting, which was
attended by both Mr Helmut
Schlesinger, the Bundesbank
president, and Mr Otmar Issing,

his chief economist
The finance minister said that

both Bundesbank officials had
agreed that “the decline in the

economy appears to be over, and
the signs are increasing for a sta-

bilisation".

The 1994 budget is based on a

forecast growth rate of 1 per cent

in western Germany next year,

assuming a recovery in the first

half of the year, after a 1.5 per

cent decline in 1993. For the

whole of Germany, growth is

forecast at minus 1 per cent this

year and plus 1.5 per cent in 1994.

The budget of the labour minis-

try, including the payment of
unemployment benefit and finan-

cing job creation and retraining

schemes in eastern Germany,
remains by far the largest single

element almost DM122bn, or a
quarter of total spending next
year. Mr Waigel forecast an
unemployment total of 3.75m in

1994, suggesting a continuing rise

in unemployment even if the
recession bottoms out
He said the aim of the budget

and the medium-term financial

plan, was to bring central govern-

ment spending under control,

while still taking action to pro-

mote economic recovery.

The DM21bn savings package
approved for next year includes a
cut of 3 percentage points in
unemployment and social assis-

tance benefits, a freeze on pay in

the public sector and a damp-
down on social security and tax

fraud intended to yield some
DM6bn in savings. The cuts in

spending resulting from the pack-

age should produce savings of
more than DM28bn in the federal

budget by 1996. and more than
DM34bn if the 16 federal states

are included.

The package has aroused furi-

ous antagonism from trade
unions and the Social Democratic

party, the main opposition party

in the German Bundestag, the

lower house of parliament The
SPD controls a majority in the

Bundesrat, the upper house, but
it can only block cuts amounting
to some 5 per cent of the total

package, according to finance
ministry officials.

In addition to the savings pack-

continued on Page 14

Labour flexibility, Page 2

German Moral budget plan 1993-1997 (DMbn)

Forecast

1993

Draft

1994

Plan

1995
Plan

1996

Plan

1997

Expenditure 458.1 478.4 479JO 489.0 500.0

Growth rate % 72 4.4 0.1 21 22
Income:

356.1 377.0 384.1 414.8 436.0

Other Income
- 34.5 33.0 27.9 262 26.0

Net borrowing requirement 67.6 67.5 67.0 48.0 36.0

Trucks tossed from the roadway by the recent earthquake which devastated Japan’s main isand of Hokkaido. Quake overshadows poll. Page 5

Islamic troops offered for Bosnia
By Michael Littlejohns

in New York, Farhan Bokhari

in Islamabad and Laura SBber
in Belgrade

SEVEN Islamic countries
yesterday offered to provide up to

18,000 troops for the United
Nations protection force in Bos-

nia-Hercegovina.

The commitment was made at

a two-day special conference of

the Organisation of Islamic Con-
ference in Islamabad as United
Nations officials warned for the

first time of the “real risk” that it

might become impossible to con-

tinue operations in Bosnia. In a

sombre report to the Security
Council, Mr Boutros Boutros
Ghaii, the secretary-general,

spoke of “the deteriorating situa-

tion on the ground”. His special

representative, Mr Thorvald Stol-

tenberg, said the choice feeing

the UN in the republic was “sim-

ple and stark".

Iran has offered up to 10.000

troops, Pakistan 3,000, Bangla-

desh 1.220. Malaysia 1,500, Tuni-

sia 1,000 and the Palestinian dele-

gation 1,000, while Turkey offered

up to a brigade in response to an
earlier request by UN sec-

retary-general for more troops to

protect safe zones.

Mr Stoltenberg said it was up
to the UN secretary-general to

decide how the OIC offer could be

used in the interests of peace.

Noting that original estimates

were that up to 32,000 UN troops

were needed just to protect the

“safe areas" in Bosnia including

the besieged capital of Sarajevo,

he reported that only 1,120 bad
been deployed so far in a force

already scaled down to 7,500 at

the Security Council’s insistence.

Mr Stoltenberg explicitly

rejected a contention, by the Bos-

nian delegate, Mr Muhamed
Sacirbey, that his warning of a
possible UN withdrawal was
designed to pressurise Moslem
authorities into entering new
negotiations.

Mr Stoltenberg appeared confi-

dent that all three parties to the
conflict would go to Geneva next
week for new talks aimed at a

durable settlement. In his own
report, Mr Boutros Ghaii said the
“stark realities are that there is

little prospect for implementing
the safe areas policy before new
resources arrive and that the
civilian, population will face dev-

astating liardship next winter
unless Unprofor focuses on
efforts to restore utilities and
humanitarian relief deliveries'*.

In the concluding paragraph of

the report, Mr Boutros Ghaii
said: “Members of the Security

Council will wish to consider the

deteriorating situation on the
ground against the prospects for

a negotiated settlement. While it

is obviously of paramount impor-

tance to sustain the humanitar-
ian effort for as long as possible,

there is a real risk that, if the
present downward spiral contin-

ues, it will be impossible for the

United Nations to remain in Bos-

nia and Hercegovina."
Mrs Sadako Ogata, the UN’s

High Commissioner for Refugees,

is due to visit Sarajevo today.

Her visit will coincide with a

meeting of Bosnia's collective

presidency about peace proposals

for the Geneva talks.

Franc’s ERM parity defended
By Lionet Barber in Strasbourg

A STRONG DEFENCE of the

french franc’s parity with the

D-Mark was issued yesterday by

Mr Wim Dulsenberg, chairman of

Central Bank governors.

“In no way are the fundamen-

tals out of line with existing pari-

ties," he told the European Par-

liament. Interventions by the

French authorities and other cen-

tral banks had so for successfully

defended the franc, he said.

But he added that these inter-

ventions had been accompanied

by firm measures from the

French authorities. He said the

concerted voluntary defence of

the french currency was a “true

signal of co-operation within the

Exchange Rate Mechanism."

On the foreign exchange mar-

kets the franc steadied against

the D-Mark, ending a succession

of sharp declines, following a
show of support from French and
German politicians and central

hank officials.

Currency trades said that sen-

timent towards the franc had
improved and that there had
been fairly strong buying inter-

est. But they warned that the
instability facing the currency
may not yet have rim its course.

Mr Duisenbere also argued that

the credibility of the EC's plans

for economic and monetary
union depended on member
states taking tough action to
restrain budget deficits.

He said public sector deficits

would rise to more than 6 per

cent of the EC's gross domestic
product this year - the highest

which will ever have been
recorded in the Community's his-

tory and double the target set out

in the Maastricht treaty’s goal of

Emu.
He added that tackling budget

deficits was a prerequisite for

easing monetary policy. “A credi-

ble. predetermined and irrevers-

ible path towards fiscal balance

is essential to improve the poten-

tial of the Community’s econo-

mies, and thus to retain confi-

dence in the successful transition

to economic and monetary
union.” he said.

Mr Duisenberg’s appearance in

a plenary session of the parlia-

ment is rare, reflecting a new
assertiveness by the Euro-iegisla-

ture whose powers are set to

expand once Maastricht is rati-

fied.
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Embattled franc fort prepared to fight off all attackers
Without a common monetary system, there is no
Europe. That is French policy. David Buchan and
John Ridding on the battle for the strong franc
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S France ready, in the
midst of recession, to raise

Interest rates to defend the

Crane, if joint declarations and
interventions by French and
German politicians and central

bankers fail to stem the slide

against the D-Mark?
This is the question underly-

ing* the plight of the franc. Chi

Monday it dropped to below
FFr3.41 to the D-Mark, or
within two centimes of its floor

in the European exchange rate

mechanism, although it stead-

ied yesterday.

In its first three months, the

Bahadur government has had
all its own way. Since early

April, French official rates

have been cut nine times,

while the Bundesbank has only

lowered German rates twice.

"Hie Bank of France has cut

its intervention rate from 9.1 to

6.75 per cent since April while

keeping the franc stable, said

Mr Piers Butler of Baring Secu-

rities in Paris yesterday. “Now
we are seeing the turnaround."

In 1991 and 1992 France
repeatedly showed itself ready

to raise rates when necessary.

But times are different now.

The country is in recession and
unemployment rising. Indeed
the main catalyst of the latest

wave of franc selling - apart

from a general rebound In mar-
ket sentiment about the
D-Mark - appeared to be last

Thursday's forecast by Insee,

France's national statistics

institute. It was gloomier than
the government in estimating
that France's gross domestic
product would contract by 0.7

per cent this year while its job-

less rate would hit 12.5 per
cent by December.
The sight of a government

increasingly constrained from
raising rates by domestic polit-

ical and economic factors pre-

cisely at the moment when it

might need to do so for exter-

nal monetary reasons, is

always an enticing prospect far

speculators, as Britain found to

its cost last autumn.
In retrospect, it is clear that

Mr Edmond Alphanttery, the

economy minister, was guilty

of a bit of hubris on June 24

when he proudly said: “The
franc Is performing well, per-

haps better than the D-Mark."
After the French minister went

on to make it appear that he
was summoning his German
opposite number. Mr Theo
Waigel, and Mr Helmut Schles-

inger, the Bundesbank presi-

dent, to Paris for a discussion

of "concerted" interest rate
cuts, Mr Waigel pleaded press-

ing business and stayed home.
In the event, no lasting barm

• was done. The Franco-German
economic council meeting has
been rescheduled for early
August, and co-operation
between the two central banks
seems as close as ever.

Addressing a joint press con-

ference in Basle on Monday
with his French counterpart,

Mr Jacques de Larosi&re, Mr
Schlesinger called the franc's

problems “temporary”, and
said that the Bundesbank's
cooperation with, the Bank of

France “is as close as It has
ever been”.
Much of the franc’s “tempo-

rary" problem is due to the

revival of the D-Mark, inves-

tors, having taken short posi-

tions on the German currency
in June following a series of
pessimistic economic forecasts

and warnings from Mr George

French Franc
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Soros, the influential currency
trader, that the D-Mark was
overvalued, have hurried back
to the German bond market.
“We have seen a huge shift

from French to German
bonds,” said Mr Alain Gahbert,
economist at S.G. Warburg in
Paris. “Investors felt they were
underweight in the D-Mark.
They are responding to attrac-

tive German bond prices and
to improved economic news
from Germany ”

But many of the fundamen-
tals of the French economy
remain very sound, particu-

larly in relation to Germany.
France's retail inflation
dropped in June to an animal

rate of L9 per cent Its superior

wage discipline has given ft a
15 per cent competitive edge in

terms of hourly wage costs

over Germany in the past five

years. It recorded a FFrl&2bn
(£L85bn) trade surplus in the

first quarter of this year, and is

set to retain its current
account surplus in 1993.

But the flip side of many of

these achievements is reces-

sion, which, has depressed
industrial prices, wages and
imports. Prime Minister
Edouard Balladur is beginning
to press on the fiscal accelera-

tor, and promises generalised

tax cuts in the autumn. But
these would only take effect

next year. Despite increased

spending already on public

works and Twinging-, the French
construction industry is still

forecasting a 4 per cent decline

in activity this year.

In these circumstances, the

last thing the government
wants to do is raise interest

rates, whose recent reduction

is also considered essential to

giving the stock market a lift

before the seE-off of state cam-

parties starts in the autumn.
Mr Balladur has had a consid-

erable stroke of luck in that

the trouble for the franc only

began just before subscriptions

to his very successful bond
issue closed last Friday.

Some L4m French bought
FFrllQbn of the four-year Bal-

ladur bonds carrying a 6 per

cent coupon, presumably cal-

culating with the recent inter-

est rate decline they could not

get a much better return else-

where. Having got their

money, Mr Balladur could now
raise Interest rates, if he had

to.

If that happened, some inves-

tors might cry fouL But there

is no mistaking the determina-

tion of the French political

establishment to keep the

franc locked to the D-Mark. Mr
Balladur himself said this

week that he would resign

rather than devalue. “If anyone

wanted to cany out another

policy" of devaluation, protec-

tionism, increasing the budget

deficit, “they would first have

to change prime minister," he

said.

Schlesinger says tensions in

the ERM are ‘short term’

German cabinet passes draft

law on flexible working hours
By Christopher Parties

in Frankfurt

THE tension within the
European exchange rate mech-
anism is of a “very short-term

nature”, according to Mr Hel-

mut Schlesinger, president of

the Bundesbank.
Attempting to play down

pressure on the French franc,

he said in Basle that the ERM
was more stable than at the
time of disruptions last Sep-
tember and December.
Mr Schlesinger claimed the

Bundesbank's intervention in

support of the French currency
showed co-operation between
the two countries' central
banks was “as close as ever”.

However, co-operation is

unlikely to extend as for as
assistance through further
reductions in Germany's lead-

ing interest rates at tomor-
row's meeting of the Bundes-
bank council.

On July 1. the Bundesbank
cut the internationally impor-
tant discount rate by half a
point to 6.75 per cent and the
lombard rate by ' a quarter-

point to 8.25 per cent.

A further move, following so
soon after the Group of Seven
meeting In Tokyo and this

week’s squeeze on the franc,

could damage the bank's
prized credibility by giving the

impression that its policy can
be swayed by political pressure

and “short-term” exchange
rate fluctuations.

Germany's latest inflation

and money supply figures, the

key to the bank's rates policy,

have been revised upwards
since the last rate cuts, sug-

gesting little room for manoeu-
vre at present

Inflation in June was 43. per
cent a year, compared with 4.4

per cent in January, while the

growth in the M3 money sup-

ply measure was 6.9 per cent a
year, compared with the hank's
target of 4.5 to 6^ percent
While M3 expansion is expec-

ted to have fallen closer to the

upper limit in June, the Bund-
esbank's latest bout of franc-

buying could push it up again,

according to Mr Gerhard
Grebe, chief economist at the

Bank Julius Bdr in Frankfurt

The condition of the franc

and the state of the German
economy demanded argent
supportive action support, he
said yesterday. Even so, he
expected no immediate cuts,

favouring July 29 - the bank

council's last meeting before

the summer break - as the
most likely and beneficial

time
• German exports rose

sharply in March and imports

also rose. . According to the
federal statistics office, exports

In March were almost 7 per
rent higher than in February

while imports rose 2J3 per cent

during the month, bringing the
cumulative trade surplus for

the first three months of the

year to DM95bn ($5.5bn)

.

By Quentin Pee!

A DRAFT law on flexible

working hours in German
industry was approved yester-

day by the German cabinet

The draft which will replace

28 existing laws and regula-

tions on working hours, was
hailed by Mr Gttnter Rexrodt,

the economy minister, as a

leap towards deregulation and
improving the competitiveness

of German industry.

Among a series of moves to

introduce flexibility, the draft

law would allow companies to

cite cheap foreign competition

as a reason for requiring extra

production shifts on Sundays
and holidays.

The reforms are intended to

give individual enterprises and
their workers more responsibil-

ity for negotiating their own
working hours, within limits

prescribed by the law.

While the normal working
day for wage-earners remains

fixed at eight hours, they may
work up to 10 hours a day tak-

ing time off to compensate for

the overtime ovm: a period of

six months.
Hitherto they have been

required to take the time off

within a two-week period.

Workers and employers at

individual enterprises voUl be
allowed to negotiate a compen-
sation period of longer than six

months, if they wish.

There wifi, be a significant

extension of the exemptions to

allow for Sunday and holiday

working, according to the draft

law.

As for as foreign competition

is concerned, employers can
appeal for the right to intro-

duce Sunday and holiday shifts

if they can prove that jobs are

threatened by cheaper manu-
facturers in other countries,

where labour hours and other

social conditions reduce their

costs.

The law, which has to be
passed by the German parlia-

ment, will also remove existing

discrimination on women's
working hours, such as night-

shift working, although it will

continue to outlaw female
labour in underground mining.

Mr Norbert Bithn, the labour
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' Some backbenchers in Mr
Bahadur's RPR Gaullist party

and the odd maverick within

the UDF, its coalition partner,

are restive with Mr Bahadur's

strong money stance. But no

one of any import is pressing

him to change. Least of all, the

president On nominating Mr
Balladur, Mr Mitterrand called

for the preservation of. the

European monetary system,

saying that “keeping the

franc's parity with the D-Mark

is a precondition of this. With-

out a common monetary sys-

tem, there is no Europe”. That

is French policy.

minister, called on both work-

ers and employers to use all

the available flexibility to

decide their own working

hours.
“We need more creativity

and more imagination in fixing

working time,” said Mr Blttm.

“That could prodace a signifi-

cant improvement in produc-

tivity.”

He Insisted, however, that

the law would not mean a dra-

matic change in the enforce-

ment of Sundays and holidays

as rest days.

"Sunday should not be a day
like- all the other days,” he
said. “People would lose all

sense of direction if they
worked in a continuous grey

tune-porridge.'’

Whole

come c

Community runs out of cash for humanitarian aid to Bosnia
By David Gardner in Brussels

THE European Community,
which will face pressure on
Friday to commit substantial

new aid money to Bosnia, has
all but run out of resources

from its humanitarian aid
budget.

"We’ve emptied all the draw-
ers; we’re dry, we have no
money left," said Mr Manuel
Marin, commissioner for devel-

opment and humanitarian aid.

The Commission will this

week approve an extra

Ecu57.3m ($745m), on top of

the 5872m the Community and
its 12 member states have pro-

vided for the former Yugo-
slavia between September 1991

and the end of this June.

But the United Nations High
Commissioner for Refugees,
which is calling Friday’s meet-

ing of aid donors, is looking for

$lbn-$L5bn more for the Yugo-
slav crisis, an top of the $L3bn
already spent
The UNHCR is banking on

the commitment made by last

week's Group of Seven meeting
In Tokyo, which agreed in its

political declaration that “the

flow of humanitarian aid to

Bosnia must be increased.”

As the donor of two thirds of

funding so for, the EC will be
expected to provide the larger

portion of new money, for

what the VS and Japan regard

as primarily a European prob-

lem, according to Mr Marin.

"The Community budget is

in no condition to meet these

demands," he added, unless the
Twelve agree to raise the bud-

get ceiling, a politically diffi-

cult decision at a time when all

member states are under pres-

sure to cut rising deficits.

Since the Yugoslav crisis

began two years ago, the EC
humanitarian aid budget hi**8

increased tenfold, to around
EcuSOOm ($924m) a year. But
this money is required for

emergencies in some 30 coun-
tries, among them Somalia,

Ethiopia, Angola, northern
Iraq, southern Sudan and Cam-
bodia.

A reserve emergency fund of

some Ecu300m set up at the

end of last year is now virtu-

ally exhausted, and limited
fUnds transferred from other
areas such as the Phare pro-

gramme for eastern Europe, or

unspent commitments from
the Lome Convention pro-
gramme for Europe’s former
colonies, have been used.

Mr Marin is essentially say-

ing the Twelve will have to put
their money where, at least,

the four EC members of the G7
put their mouths last week.

HUMANITARIAN AID TO
FORMER YUGOSLAVIA

$m %
EC 872 68
US 164 13

Japan 32 2

Others 217 17

Total 1285 100

Provinces

to benefit

at expense
of Paris

Italy to contain budget
deficit with spending cuts
By Robert Graham In Rome

THE Ciampi government
intends to hold down the 1994

budget deficit to L15Q,000bn
(£64.4bn) through swingeing
spending cuts and only limited

extra revenue from taxes.

The combined effect of these

measures will be to save
L32,000bn on previous projec-

tions. Officials Involved in the

preparation of the budget esti-

mate that without this, the rise

in the public sector deficit

would push the figure beyond
L180,OOObrL

As much as two-thirds of the

L32,000bn will come from
spending cuts, affecting both
current expenditure and
investment. The 1993 budget
was obliged to find L93,000bn

to hold the deficit to

L145,000bn - L150,000bn, but
the emphasis then was on a
bigger tax take, while spending
tended to be frozen rather than
cut

In contrast, officials involved
in the preparation of the 1994
budget say fiscal pressure. will

be lowered L4 per cent next
year. With the public unhappy
at having to pay out unprece-
dented quantities of money
this year In various taxes, a
further tightening of the fiscal

net risks being unproductive.
As a result, the emphasis wifi

be on improving the efficiency

of tax collection and simplify-

ing the way In which taxes are

paid.

On top of an across-the-board
cut of 3 per cent in each minis-
try's spending, the government
is looking at the health, wel-

fare and education budgets for

additional savings. Consider-
able savings can be achieved
through a freeze on Job cre-

ation especially in teaching
where the education ministry
has continued to recruit extra
teachers despite a stagnant
population.

Mr Salvatore ligresti, one of Italy's richest businessmen, was
freed yesterday after questioning on corruption charges. Mr
ligresti now awaits trial over L13bn (£5.58m) of bribes his
insurance company SAI SpA is alleged to have paid to secure a
contract from state energy company BnL

In health, reforms introduced
in the 1993 budget are only just
being felt and the ministry's
LlOO.OOObn budget has overrun
by LILOOObn. Yesterday, one of

Italy’s research institutes

'

claimed there were at least
LU,000bn worth of unproduc-
tive expenditure in the health
budget
Mr Carlo Azeglio Ciampi,

prime minister and former
Bank of Italy governor, will
explain the budget to parlia-

ment on Thursday.
Zt is the first time in the

post-war era that a budget for

the coming year has been pre-

pared so quickly. Normally,

the budget is not presented
until close to the obligatory
cutoff date of September 30.

But the current plan was out-

lined by Mr Giuliano Amato,
the previous prime minister,
and pursued by Mr Ciampi to
underline Italy's commitment
both to tackle the country's
budget deficit, which has
reached over 10.5 per cent of
GDP, and begin to cut the level

of debt equivalent to nearly
110 per cent of GDP.
The macro-economic projec-

tions for the next three years
showed 1994 growth of 1.6

per cent rising to 2.5 per
cent by 1996.

Serra to be

economy
minister
By Tom Bums in Madrid

SPANISH prime minister
Felipe Gonzdlez yesterday gave

his deputy premier Narcis
Serra overall responsibility for

economic policy and appointed
Mr Pedro Solbes, a technocrat

with an EC background, to

head the finance ministry.

The appointments, which fol-

low last month’s narrow elec-

tion win by Mr Gonzalez's

socialist party (PSOE), were
part of a wide-ranging govern-
ment reshuffle that brought
eight new members into the 17-

strong cabinet

Facing what amounts to

Spain’s worst recession for 30
years, the new economic team
is unlikely to apply harsh mea-
sures to lower wage costs, cut

government spending and dere-

gulate the economy.
Mr Gonzdlez excluded repre-

sentatives of the PSOE’s left

wing from the cabinet, gave
minor cabinet jobs to six inde-
pendents, three of them
women, and kept Mr Javier
Solaria as foreign minister. Mr
Solana Is, like Mr Serra, a stal-

wart of the ruling party's
social democrat wing and both
ministers have served in all Mr
GonzSlez’s governments since

1982.

The challenges facing the
new government were under-
lined by CPI figures released
yesterday. Year on year infla-

tion was up 02 per cent to 4J9

per cent The rise reflected the
Impact of the peseta’s mid-May
devaluation - the third' in the
space of nine months - on
energy costs.

Mirroring an excessive wage
growth that has became one of
the economy’s chief weak-,
nesses, underlying Inflation,

excluding food and energy
prices, rose 0.4 In June to pest

a year on year figure of 59
percent

Russia tells Asian states

to decide on allegiance
By John Uoyd in Moscow

RUSSIA yesterday told the
central Asian states of the for-

mer Soviet Union to “choose
between north and south” for

their economic and political

orientation. The warning was
the clearest yet that Russia is

not prepared to tolerate the
indiscipline and inderisiveness
within the Commonwealth of
Independent States that
marked Its first 18 months of

existence.

Mr Alexander Shokhin, the
deputy prime minister, said
yesterday that the recent
agreement by Russia, Ukraine
and Belarus to form a close

economic union was partly a
reaction to the participation by
Kazakhstan, Uzbekistan, Kyrg-
yzstan and other states in the

meeting of the Organisation
for Economic Cooperation con-
vened by Turkey in Istanbul 10

days ago.

Mr Shnkhin said that confer-

ence derisions to create a cus-

toms union azzd common mar-
ket and declare that Armenia
was the aggressor in the strug-

gle with Azerbaijan for control

of Nagorno Karabakh were
incompatible with membership
of the CIS. The three Slav
states of Russia, Ukraine and
Belarus comprise about 80 per
cent of the commonwealth's
population

“If our friends in the CIS, in
their search, for a better life,

are looking towards the south,
then they will have to choose
between integration with Rus-
sia or with their southern
neighbours,” Mr Shokhin said.

He said Mr Nursultan Nazar-
bayev, the Kazakh president,
had given a “very weak rea-
son" for participation in the
conference, in which he died
Russia's reluctance to advance
credits to Kazakhstan. Mr
Shokhin said that Russia, bad
put aside RbsSOObn in inter-
state credits to the CIS mem-

bers in 1993, including
RbsLSOhn for Kay^lrh-rtart but
that no agreement had yet
been reached on the use of
these funds.

The idea for the agreement
between the three Slav states,
Mr Shokhin said, had been
worked out largely between
Russia and Belarus. However,
Ukraine decided to join
because of its concern over the
apparent defection of Kazafch-
stan. However, Mr Tulegen
Zhukeyev. the state adviser to
Kazakhstan, yesterday told the
Interfax news agency that the
decision to participate in the
conference did not exclude con-
tinued participation in the CIS.
“The markets of these coun-
tries are quite comparable and
could supplement each other,’’
he said.

Mr Zhukeyev said that the
idea of forming a closer eco-
nomic union within the CIS
had been long advocated by Mr
Nazarbayev.

By David Buchan in Paris

THE French government plans
to give more money to poorer
regions of the country and rel-

atively less to Paris over the

next five years in an attempt
to restrain the capital's conges-
tion and economic dominance.
Approximately 10.6m people

live in greater Paris, nearly a
fifth of the population. As part
of a five-year planwhich it will

legislate in the autumn
, the

government said this week it

aimed to limit the greater Paris
population to ll.8m by the year
2015. and to redeploy up to
30,000 civil servants to the
provinces by the year 2000.

• A French appeal court yes-
terday confirmed a four-year
prison sentence on the former
head of the national blood
hank, Mr Michel Garretta, for
knowingly distributing Aids-
contaminated blood products
to haemophiliacs.
The court, ruling after an

appeal by former health offi-

cials accused of involvement in
France’s worst modem health
scandal, also confirmed that
Mr Jean-Pieire Allam, ex-direc-

tor of transfusion research,
should serve four years with
two suspended. About U250
haemophiliacs were Infected
over a period up to the end of
1985. More than 300 have died.

.

MEPs snub Khasbulatov
By Lionel Barber in Strasbourg

THE speaker of the Russian
parliament, Mr Ruslan Khas-
bnlatov, was unexpectedly
snubbed by the European par-
liament yesterday after a cross-
party revolt in favour of Presi-

dent Boris Yeltsin.

Mr Khasbulatov, flanked by
armed bodyguards, arrived in
Strasbourg on Monday in
search of international recogni-
tion. The long-planned visit

came just after Mr Yeltsin was
feted at the Group of Seven
summit in Tokyo.
But the Russian's campaign

ran into opposition from MEPs
who denounced him as an
enemy of democracy and called
for a boycott of all contacts

with the delegation of visiting
Russian parliamentarians.
Criticism proved so fierce

that Mr Egon KLepsch, presi-
dent of the European parlia-
ment, cancelled a meeting with
Mr Khasbulatov due to take
place yesterday morning. How-
ever, a separate meeting
between MEPs and the Russian
delegation took place in the
afternoon.
Lord Bethell, a British Con-

servative and long-standing
critic of human rights abuses
in the former Soviet Union, led
the anti-Khasbulatov campaign
In favour of Mr Yeltsin. “Our
sympathies are with the
elected president of Russia.
Khasbulatov is a proven
enemy of democracy," he said.

He was joined by Count Otto
von Hapsburg. the German
Christian Socialist and descen-
dant of the Imperial family Mr
Khasbulatov was pursuing
Communist goals in league
with extremist forces of
national bolshevism, he said.

.
Th® European parliament

invited members of the Rus-
sian parliament to come to
Strasbourg as part of its
expanding contacts with legis-
latures in the former Commu-
nist countries of eastern and
central Europe.
Mrs Magdalene Hoff, a Ger-

man SPD member of the par-
liament, defended the invita-
tion. “We are not under any
illusions here. But I believe in
dialogue, not monologue."
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Loans reach record $23 .7hn

World Bank

NEWS: THE AMERICAS

lending
By George Graham
In Washington

THE WORLD BANK Increased
its lending by $2bn to a record
$23.7bn over the past 12
months, with a sharp rise tn
new loans to recent members
In eastern Europe and the for-
mer Soviet Union.
But political turmoil and a

shift in the bank’s lending
strategy, away from adjust-
ment lending and towards indi-
vidual projects, led to a fall in
lending to Africa.
New commitments there

dropped to $2jJbn tn the 1933
accounting year which ended
on June 30, compared with
$4bn in the previous 12
months.
Commitments to Europe and

central Asia rose to $3.8bn,
compared with $2.1bn in the
previous year, largely because
of $1.63bn in loans to eight
countries of the former Soviet
Union which have just joined
the bank.
Overall, new commitments

from the International Bank
for Reconstruction and Devel-
opment, the core of the World
Bank group, climbed to $16Jbn
for 122 projects, compared with

soars
$15.2bn for 112 projects in fiscal
1992.

The International Develop-
ment Association, the bank’s
unit which provides low inter-
est loans to the very poorest
countries, committed $S.Sbn to
223 projects in fiscal 1993. com-
pared with $65bn for 110 pro-
jects in the previous year.
The bank said preliminary

figures for disbursements, or
money actually handed over to
borrowers, showed an increase
to $18bn compared with
$l6-5bn in fiscal 1992.

While IDA commitments
have been climbing steadily
since 1988, IBRD lending has
been more stagnant, fluctuat-
ing between $i5bn and $i6.4bn
for several years.
Earlier this week, the bank

unveiled a set of changes in

management practices
designed to address criticism of
over-emphasis on new lending,
and to improve the quality of
its projects.

Reviews of its portfolios in
countries such as India and
Brazil has led to £L3bn of pro-
jects being cancelled outright,

although most of the savings
are redirected towards other
needs in the same countries.

Wholesale prices

come down in US
By Michael Prowse
in Washington

US WHOLESALE prices fell

last month, indicating that
inflationary pressures are mod-
erating, the Labour Depart-
ment reported yesterday.

The producer price index for

finished goods fell OA per cent
in June, the biggest monthly
drop in two years. The animal

rate of wholesale price infla-

tion fell to 1.4 per cent against

2 per cent in May.
The decline in inflationary

pressures was led by a (19 per

cent drop in food prices in

Jane compared with May, and
a 0.5 per cent fell in energy
prices. However, excluding the
volatile food and energy com-

ponents, the core producer
price index fell 0.1 per cent In
May, core producer prices rose

a modest (12 per cent
If consumer price figures due

today are equally encouraging,

the Federal Reserve is likely to

become more relaxed about the

inflation outlook. In May, after

a series of unexpectedly large

price increases, it shifted to a
bias towards raising short-term

interest rates. An early rise in

rates is not now expected.

Analysts said severe flooding

in the Midwest was already
pushing up some agricultural

prices, but the sluggishness of

the economic recovery was
expected to prevent them feed-

ing throngh into a broader
increase in inflation.

Rescue plan for

Everglades agreed
By Lisa Bransten

in Washington

FLORIDA sugar-growers and
state and federal officials yes-

terday agreed in principle on a

plan to clean up the endan-

gered Everglades, ending a

five-year legal wrangle.

The plan, announced by Mr
Bruce Babbitt, interior secre-

tary, is the latest in a series of

compromise deals worked out

by the Clinton administration.

to settle disputes between busi-

ness and environmental inter-

ests.

Under the agreement the

sugar-growers have promised

to spend up to 8322m over 20

years to reduce pollution from

fertilisers and increase the

flow of water to the Ever-

glades, one of the world’s most

famous swamp areas and home
to a huge variety of plant and
animal species.

The federal government will

seek to contribute about $161m

through flood control projects

and the services of the Army
Corps of Engineers. The state

of Florida may also contribute

funds to the project

A further $21,8m per year

could be raised from from a
special local tax. although this

must be approved by voters.

The plan has emerged after a
series of lawsuits by federal

officials and environmental-

ists. Phosphate fertilisers run-

ning off from sugar forms have

caused new vegetation to

choke native plants. Changes

in the course of the Kissimmee
river also damaged the Ever-

glades by cutting water sup-

plies.

While some environmental

groups gave general support to

the plan, criticism is already

emerging from environmental-

ists such as the Audubon
Society, who say they were
excluded from the negotia-

tions.

Issues left unresolved by the

framework agreement include

the timetable, construction

schedules and water quality

standards, Mr Babbitt said.

One issue that promises to

be contentious is whether sug-

ar-growers can be asked to con-

tribute more money in 20 years

if the goals of this project are

not reached.

Menem election

push opposed
By John Barham
in Buenos Aires

THE Catholic Church and the

conservative press, two pillare

of Argentina's establishment,

yesterday attacked President

Carlos Menem's campaign to

seek a second term when his

eseoi mannaie kuus

His re-election effort has

become the main political

issue in Argentina because it

would require a constitutional

amendment A presidential

incumbent may not serve the

next term.
,

. a
Unlike Mr Menem’s free

market economic reforms, his

re-election drive has aroused

strong opposition from busi-

ness and led to renewed

attacks by the Church.

Yesterday, the Influential

conservative newspaper La

Nacidn condemned Mr

Menem’s plan for a plebiscite

to accelerate the amendment.

Plebiscites are not binding

on congress, but the opposi-

tion fears the government

would use a likely majority to

intimidate congress into back-

ing an amendment.
The Church’s magazine. Cri-

terio, asked in an editorial if

Mr Menem’s reelection effort

were due “only to the attrac-

tion of power” or to “the

nopouitr to uernetuate a

group in power so that acts of

corruption are not Investi-

gated”.

The Church is divided over

Mr Menem's economic strat-

egy, with conservatives hack-

ing his policies and liberals

demanding greater social jus-

tice. However, both wings

appear to have united in oppo-

sition to his reelection.

The attacks on Mr Menem

follow the formal proposal last

Thursday by Peronist (govern-

ment party) senators to amend

the constitution. They

suggested broadening civil

rights and strengthening the

Judiciary, as well as lifting the

re-election ban.

Subpoena
for Bush
in BNL
affair
By Alan Friedman in New York

FORMER President George

.

Bush has received a subpoena
to testify and provide docu-
ments in the long-running ragp
involving more than $5bn of
Iraqi loans, made by the
Atlanta branch of Italy’s Banca
Nazionale del Lavoro (BNL).
Mr Bush has consistently

denied any wrongdoing by the
government in the BNL affair.

It is not known yet whether he
plans to contestthe subpoena.
The subpoena, filed by the

lawyers of Mr Christopher
Drogoul, former BNL Atlanta
manager, calls for the ex-presi-

dent to appear in September at
Mr Drogoill’s trial in Atlanta.
It seeks from Mr Bush 37 docu-
ments. including records of
conversations with both Mr
Giulio Andneotti, former prime
minister of Italy, and Mr Boy-
den Gray, Mr Bush's White
House counsel.

Mr Drogoul, who Is accused
of masterminding a multi-
billion dollar loan effort tha t,

funded Iraq’s nuclear and con-
ventional weapons programme,
has changed his plea from
guilty to innocent.

Canada senate

cancels its rise

George Bush: Lawyers for former BNL manager Christopher Drogoul want his testimony

Last autumn, as the BNL
controversy came to a boil in

the closing stages of the US
presidential election campaign,
a federal judge in Atlanta said

he suspected a US government
cover-up and stated that CIA
documents proved that the
Bush administration knew
about and interfered with the
BNL case.

Mr Robert Simels, Mr Dro-

goul’s defence lawyer, said yes-

terday the Bush subpoena was

designed to prove that his cli-

ent was merely a tool in a
broader effort by the US, Ital-

ian and British governments to

help Iraq's President Saddam
Hussein during his eight-year

war against Iran.

“The aim is to compel the

former president to appear,
and to produce documents that

relate to his knowledge of US
foreign policy towards Iraq in

the 1980s, coupled with his

efforts to assist Iraqi purchases

backed by loan guarantees
from the US government," Mr
Simels said. “We also want to

show Mr Bush’s communica-
tions with Prime Minister And-
reotti and the Italian govern-

ment on this matter."

Mr Simels said a subpoena
had also been issued to Kis-

singer Associates, the consul-

tancy headed by Mr Henry Kis-

singer. former US secretary of

state. He is seeking to quash
the subpoena.

By Bernard Simon En Toronto

LAWMAKERS around the

world who contemplate voting
themselves large pay rises in
tough times may wish to take

note of the recent humbling
experience of the Canadian
senate.

The upper chamber of parlia-

ment has bowed to a public

outcry by rescinding a C$6,000-

a-year (£3,180) rise in expense
allowances, which it approved
less than three weeks ago.

“The senate made a mistake
on June 23, and public opinion

on a matter of this kind must
be respected,” said Senator
Lowell Murray, government
leader, at a special session con-

vened on Monday night to

overturn the increase.

The 104 senators owe their

seats to patronage appoint-
ments by former Conservative

and Liberal prime ministers,

but they are at present a little

more sensitive to public opin-

ion than usual.

With a general election com-
ing up within the next four
months, both the Conserva-
tives and Liberals want to
avoid anything that might risk
driving voters into the arms of

smaller parties, several of
which fovour either abolition

or drastic reform of the Cana-

dian federal parliament’s upper

chamber.

The senators could not have

chosen a worse time to award
themselves an increase.

The province of Ontario has

just passed a law requiring

950,000 civil servants to accept

a three-year pay freeze and 12

days of unpaid leave a year.

With the national unemploy-
ment rate at 1L3 per cent and
inflation at 1.8 per cent, most
private-sector workers can look

forward to. at best, a token pay
rise this year.

Faced with the combined
opprobrium of their party lead-

ers, the media and the public,

the senators meekly accepted
that an increase was not such
a good idea after alL

The vote to rescind the extra

allowance was 80-1, with two
abstentions.

The about-turn is “not a
humiliating thing Senator
Murray declared, but “the

right thing."

Not all his colleagues agree.

The lone senator from New
Brunswick who stuck by his

original vote noted that the

arguments made last month, in

support of more generous
travel and accommodation
allowances, still applied.

“I've seen nothing to change
my mind,’' he said.
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A sign of
TheTimes

Manpower is the first national employment services company

)\jfM to be certified asacompany of Assessed Capability to BS 5750.

FS 11607

As the UK’s leading employment

services company, we have vast

resources, and an unmatched breadth

and depth of experience gained from

working with over 90% of ‘The Times

Top 100* companies and over 5,000

major organisations annually.

We provide staff for short term

temporary assignments, long term

contracts or fully managed services.

For clients large and small, private

and public.

Some are seeking greater flex-

ibility, some increased productivity.

Others want the freedom to concen-

trate on their core business, or to

manage structural or technological

change.

So we tailor-make a different

solution for each of them.

Our consistent aim, however, is to

make a measurable difference to their

business by providing the right people

when they need them.

People who have been selected

and trained to make an immediate

contribution the moment they arrive.

If you’d like to keep up with the

times, and discover how we can make a

measurable difference to your busin-

ess, simply call our Business Develop-

ment Department on 071 224 6688.

©MANPOWER
You can measure the difference

•REGISTERED TRADEMARK



TIMES WEDNESDAY^ 14

ITC staff report will bear on dumping decisions

Import prices ‘often

higher’ than US steel
By Nancy Dunne
fn Washington

THE PRICE of steel imported
into the US is often higher
than the steel sold by the
American mills which are acc-

using their foreign competitors

of widespread damping,
according to a report produced
by the staff of the International

Trade Commission.
The ITC’s staff report forms

part of the record for the agen-
cy's six commissioners when
they weigh their decisions on
72 flat-roiled dumping and sub-

sidy steel cases now moving
towards conclusion. Injury
findings in the controversial

cases are due on July 27.

"Imports generally cost twice

as much as domestic steel.
n

said a senior ITC staff member,
who asked not to be identified.

Often the foreign products are
of higher quality, or capable of

special use, and price is not a
factor.

In fact, high-quality imports

often cost so much more that a
lawyer defending South Korea
before the ITC introduced com-
missioners to a “dummy the-

ory” - arguing that US steel

customers had to be “dum-
mies" if they are buying from
abroad a product they can get

domestically and paying more.
The prices charged for steel

imports could be the key to the

72 cases against foreign compa-

nies, which are accnsed of
depressing US prices. About
$3.2bn (£2_2bn) in preliminary

tariffs have been levied against

them, but the duties would be
lifted if the ITC Mis to find

that imparts are the cause of
the US industry's troubles.

A survey conducted by the
non-partisan ITC staff found
that price is rarely an issue

when US manufacturers pur-
chase foreign steel products.

More often, the steel is pur-

chased for reasons of quality,

reliable supply or superior
technical support - the rea-

sons they buy from Americans.
According to the survey,

users also buy from domestic
sources because of shorter lead
times between orders and
delivery, because of “Buy
American” policies, and of

scope for placing smaller mini-

mum orders.

Several purchasers said they
would not buy any foreign
steel if comparable domestic
products were available at
lower prices; others said they
bought imports because a com-
parable product was not avail-

able from domestic mills.

The staff also found that for-

eign companies as a whole had
increased market penetration
for hot-rolled steeL The share
steadily increased from 13.2 per

cent in 1990 to 153 per cent in
1992. However, the increases
were captured by Canada,
South Korea and the Nether-
lands, while other countries’

shares were constant or
declined.

Lawyers representing foreign

producers were pleased with

the staff report, but say the
ITC commissioners are unpre-
dictable and sometimes biased
towards the domestic industry.

The senior ITC staffer con-
firmed that impression. “A
minority of commissioners
vote on tile merits of the indi-

vidual cases," he said. “We
look at the decisions. . . and
they're from Mars."
Mr Jim Bovard, an expert on

the “unfair trade” laws, said
the commission could look at
the higher prices and rule the
defendants guilty of “quality
dumping” - mftam'ng that the
price difference is less than the
quality difference, and the for-

eign steelmaker should charge
more even if prices are higher.

“The decisions are often
written by the commissioners'
staffers," he said. “They are
political animals."
Meanwhile. US steel users

have organised to lobby
against the industry’s effort
They say the higher prices
resulting from the tariffs will

make their products uncompet-
itive on export markets.
The Coalition of American

Businesses for Stable Steel

Supplies said the high tariffs

hurts small business which is

expected to generate most of

the country's new job.

“Supply instability and
higher prices will reduce the
competitiveness of literally

thousands of American compa-
nies that employ perhaps up to

8m American workers." the

group said.

UK interest in trans-Andean pipeline

Michael Portillo; led delegation to Chile

By David PHQng hi Santiago

FIVE British companies,
among them -British Gas,
Rolls-Royce and British Steel,

are discussing possible partici-

pation in the trans-Andean gas
pipeline with a Chilean consor-

tium.
The project, expected to cost

813bn-$2bn, will carry gas

from southern Argentina to

dole's capital, Santiago, a dis-

tance of l^OOkm.
UK company executives vis-

ited Chile recently as part of a
delegation led by Mr Michael
Portillo. Britain’s chief secre-

tary to the Treasury. They dis-

cussed participating in trans-

mission and distribution work

with Chilectra and ENAP,
which hold the gas supply con-

tract

The project has a target com-

pletion date of late 1996.

Mr Portillo said the broader

aim of his trip was to raise

Chile’s profile among UK bust

Tipsspg Although Britain had

historically been a big investor

in the country, it had been

slow to exploit recent opportu-

nities outside the mining

sector.

Chile's economy, though rel-

atively small, is oue of thfi'fast-

pot- growing in Latin America.

between Europe. Asia and the

A
?t1portiIlo. who said minis-

ters had assured him of the

country's commitment to free

trade, is keen to speed up two

bilateral trade deals: a doubte

taxation accord and an mvest-

ment promotion and[protection

agreement. After talks with

Chile's foreign minister, Mr
Enrique Silva, he expressed

confidence that the taxation

accord would be signed “before

the end of the year”.

Cash sought for

Danube bridges
BULGARIA is looking for
foreign investors and partners

to build its share of two new
bridges across the River Dan-
ube, officials said yesterday,
Reuter reports from Sofia.

Bulgaria and Romania plan
to build the bridges across
their Danube frontier to ease a
heavily congested route that
links central Europe, several

former Soviet republics and
the Middle Bast.

“We are inviting foreign bids
for the construction of the
bridges,” said Mr Matey Don-
chev, technical director of Bul-

garia’s Danube bridges direc-

torate. Neither country had the

money to construct the bridges

and would have to rely on
investment from abroad.

Officials have estimated the

cost of each bridge at $120m

It CruisesAt538mph
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And the Beechjet400A isajetyou

can expect to fly at real jet speeds.

With a top cruise speed of 538 mph

(866 km/h) and the ability to climb

to 41,000 feet in a brief 22 minutes,

its performance rivals many of

I; Most Comfortable

in E^gfjTo Read On.

today’s most popular airliners.

The computer-designed ‘super

critical" wing, with a 20-degree

sweep, reduces drag for efficient
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(£8lm). They would be built

over the next four years and
customs posts will be com-
bined to save time.

Mr Donchev said Mitsubishi

from Japan had shown interest

in the project, as had other
companies from South Africa,

Turkey and Austria.

Only one bridge links Bul-

garia and Romania at present

and it is severely congested
because of diverted traffic from
the former Yugoslavia,
wracked by civil war.

It is planned that one road
and rail bridge will link the
Bulgarian river port of VIdin
with the Romanian town of
CalaEat, and the other will con-

nect Oryahovo on the Bulgar-

ian side with and the Roma-
nian town of Beket

GEC-Alsthom backed

in Indonesia power bid
By WHltam KeeBng in Jakarta

GEC-ALSTHOM, the Anglo-
French supplier of electricity

generation equipment, has
gained support in the Indone-

sian parliament
, in the bitter

fight to win contracts for two
300MW power stations.

Mr Erie Soekardja. deputy
chairman of the Indonesian
parliamentary energy commis-
sion, has called on the govern-

ment to explain whya rival bid

has been favoured, even
though It is significantly

higher than that tendered by
GEC-Alsthom.
PLN, the country’s state-

owned electricity company,
recommended last May that

the German operation of ABB,
the Swiss-Swedish group, and

Mitsubishi of Japan should

build the gas-powered stations,

at Muara Tawar in West Java
and Pasuruan in East Java.

Some $23bn of investment in

new capacity for the power
network is planned in the

period 1994 to 1999. and.

according to one industry offi-

cial, the companies “are

playing rough and ready busi-

ness politics" to win a share of

Antara, the state-owned
news agency, says GEC-
Alsthom has written to Indone-

sian President Suharto, setting

out its bid of $500 per kilowatt,

valuing the stations at $150m
each, and a commitment to

complete them by September
of next year.

The bid by ABB and Mitsubi-

shi, it claims , represented $623

per kilowatt, valuing the

plants at $187m each, and

offered completion by March,

1995.

PLN says that its recommen-

dation was based on the

proven track record of ABB
and Mitsubishi in Indonesia. .

Industry officials also sug-

gest that technical variations

in the proposals could account

for the cost difference.

Correction

PDV S.A. of Venezuela was
wrongly referred to as the state

oil company of Colombia oh

page XV of FT Exporter (June

29). The Colombian national

company is EcopetroL

Eastward with success in glass
Ronald van de Krol visits a Philips factory venture in Poland

Trade
across Eknpc

THE easiest
way to mea-
sure the trans-

formation. of
Poland's big-

gest lighting
company is to

look for broken
glass - or a

lack of it - at its production
site.

Before Philips of the Nether-

lands took a majority stake in

Polam-Pila, in 1991, the com-
pany had to produce 17D glass

tubes to end up with 100 fluo-

rescent lights.

This was because 70 per cent

of all glass tubes broke,
cracked or ended up faulty.

The tell-tale signs of ineffi-

ciency were the shards of glass

littering the factory floor.

Now - after investments in a
new glass furnace, intensive
training of staff and the advent
of stringent quality control -

Philips Lighting Poland, the
new Polam-Pila. needs to pro-

duce just 132 tubes for every
100 effective fluorescent lights.

This ratio compares well
with the 108:100 achieved by
Philips factories in such places

as the Dutch town of Roosen-
daL
Showing off his new,

computer-driven quality-
control system, Mr Stanislaw
Kozlowdo, the 42-year-old gen-

eral manager, says: “Before, we
had four grades of quality that
we checked for. Now we accept
only one type of quality - the
best"
The sharp improvement,

achieved by a 3.5-fold increase

in annual investment to FI
ftm (£7.6m) means that the

company, at Pila in north-west-

ern Poland, is now allowed to

export some of its products to

the Philips sales organisation
in the Netherlands.

This effectively puts a small
portion of its production on a
par with that of the 11 other
lighting plants matnfarinpii by
Philips in western Europe.

Still, the Polish company has

a long way to go, despite turn-

ing in a small profit for 1992

after running up a loss in 1S9L

The contrast between the

new and the old is vividly
highlighted by Building 61A -

a showcase ofnew Philips-built

equipment - and Building 48,

described by one manager as

an “industrial archaeological
museum."
Indeed, inside the hall, pride

of place is reserved for two
machines dating from the
1920s. These were confiscated

from the old Philips factory in
Warsaw, after nationalisation

in 194S, and are no longer in

service. The rest of the
machines in the hall are virtu-

ally carbon copies of this origi-

nal, outdated, machinery.

For Philips. Polam-Pila is an
important step in its plans for

eastern Europe, giving it a
strong foothold in the region’s

biggest market and access to a
company with a proven record
in exports.

In 1992, exports accounted
for nearly 60 per cent of sales

of $55m (£37m). Most of these

were to store chains in North
America and Britain, which
sold the lamps under their own
labels.

Russian exports, hit by tur-

moil in the former Soviet
Union, have started to recover,

now that sales are denomi-
nated in dollars and linked in a
complex counter-trade arrange-

ment to Polish imports of Rus-
sian oil.

The Polish investment is

important because it marks a
departure from the normal
Philips practice. Instead of sta-

tioning a team of expatriate
managers in Poland, the Dutch
company chose at the outset to

work with local management
under Mr Kozlowski, whose 80-

hour week is testimony to the
challenge of switching from a
command economy to a free

market
In many ways, the success of

Polam-Pila. under Philips is an
extension of its impressive

achievements under the con-
straints of communism. The
company used to be bound to

follow ministerial edicts from
Warsaw, but it was allowed to

start exporting to the west in

the 1970s and to expose itself to

the rigours of self-financing in

the 1980s.

“In spite of adverse condi-

tions, they had developed
according to their own philoso-

phy, they were motivated and
they veto serious.” according
to Mr Einar Kloster, president

of the Philips lighting division.

M r Ren§ van Reeth, a
divisional director

and key adviser to

the Polish team, says: “This
use of local management is

something we may want to try

elsewhere.” Philips, which has
light bulb factories from
Nigeria to Indonesia, is keen to

expand.

Its eyes are firmly set on
China.

Its efforts in Poland are fre-

quently contrasted with the
acquisition of Hungary's
Tungsram lighting group by
General Electric of the US.
The US company has made

intensive use of expatriates

and of Hungarian-American
managers, and job losses have

been heavy.

A direct comparison, how-
ever, is difficult because
Tungsram is four times larger

than Polam-Pila, and has six

production sites instead of one..

Even so, only 500 out of 3,500

jobs have been lost in Pila,

underlining the fact that the

Polish factory had never
known the over-staffing com-

mon under the former, commu-
nist system.
The labour force in Poland

has had to adjust to new cir-

cumstances. Early expectations

of western wages were dashed
by a temporary freezing of sal-

aries, causing some short-term

labour unrest which has since

abated
Also, the Polish management

put a halt to the old practice of
paying people according to the
number of light bulbs pro-

duced, regardless of quality. . .

“Over a year, we gradually
abandoned paying people on
the quantity of their output,"
Mr Kozlowski says. "Payment
is now on the basis of a
monthly salary, with the possi-

bility of a small bonus to keep
quality discipline."

ijlfr DAEWOO TEU3COM
DAEWOO TELBCOM LTD.

(ihe “Company")
USD 50.000.000

3.5 Percent Convertible Bonds Due 2006
fthc “Bonds")

NOTICE OF ISSUE OF NEW SHARES

NOTICE IS HEREBY GIVEN to the holders the Bonds that al a
meeting of the Board of Directors hdd on IOOi June. 1993. (be Company
resolved to bsue aew shares under the foHoering terms and corKfiliong

:

1. Type and Number oT Shares

:

3.365L212 ordinary sham in registered form

2. Issue Price : 14,600 Korean Won per sbare. tentatively

3- Allocation of New Shares

:

67X642 shares shall be allocated Tor Ihe subscription by the employees of
.

Ihe Company according the Law on Fostermg ihe Capital Market in
Korea, and the remaining 2A94S70 shares shall be aBocalcd to the
shareholders registered on 24th July. 1993 in the proportion of O.I<5000003
share per one share.

4. Record Dale : 24th July. 1993

5. Subscription Period :26(h August. 1993—27lh August, 1993

6. Payment Dale : 8lh September. 1993.

7. Others :•

1) The proportion of allocation can be adjusted by converting the
convertible bands.

2) Fraction of shares and Unsubscribed shares shall be disposed of by a
resolotion to be passod at a meeting of the Board of Directors.

3) The actual issue price win be determined at a taler das: pursuant to the
regulations of the Korean Securities and Exchange Comrohriou.

41 Any adjustment to [be eoovereioa price as a result of die issue of Ok
new shares uflj be notified in due course.

July. 1993 DAEWOO TELECOM LTD.

Bosnia: when,

if ever, will the new
Crusade stop?

A World Conference in

London on November
12, 13 & 14, 1993.

The Balkans have been a
battlefield of two great
civilisations. A new phase of
Ihe old struggle has begun.
We have seen a glimpse of
ihe methods ihe West and Its

surrogate will use against
Islam. Where will the axe fall
next?

What can Muslims do about
il? The failure of Muslim
States, organisations and
Islamic movements to mount
a credible response to a
world crisis is in itself a
major issue for discussion.
The Muslim Parliament
debated Bosnia on June 19
and asked the Leader. Dr
Kalim Siddiqui, to a call a
world conference.

We invite, tdomo, academics,
specialists, activists and
students from all parts of the
world to participate. Those
interested should first write
requesting a conference
paper and a formal invitation.

Dr Kalim Siddiqui

The Muslim Parliament is
also looking for conference
sponsors. Donations may be
sent to The Muslim
ran iament (Bosnia Account

0540580) Uoyds Bank
Pic. (30-96-48), 84 Park
Lane. London Wiy 4BX or
direct to us.

The Muslim Parliament
6 Endsidgh Street
London WClH ODS

Sponsored by The Muslim Institute Trust Charity No. 270990

ft.-.
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NEWS: INTERNATIONAL

Rising death toll stokes Somali hatred against UN
* he crusade against General Aideed has damaged the peacekeepers’ claim of impartiality, writes Leslie Crawford

T HE killing of four jour-
nalists in Mogadishu on
Monday - shot, stoned

and clubbed to death by a mob
seeking revenge for its own
dead - has laid bare how tragi-
cally the United Nations
humanitarian mission in
Somalia is unravelling.
Since the UN launched its

night-time bombing raids over
the capital in retaliation for
the slaying of 24 Pakistani sol-
diers last month, gunmen loyal
to General Mohamed Farah
Aideed have turned south
Mogadishu into an urban guer-
rilla war theatre.
The rising death toll - 35 UN

troops, more than 100 Somalis
- and the UN’s decision to sin-
gle out Gen Aideed as the chief
villain in a land of feuding
warlords, has stoked Somali
hatred against what is now
perceived by many as a foreign
occupation force.

On Monday, after American
Cobra helicopters bombarded a
compound in the heart of the
city, the hatred spilled over to
encompass all foreigners.
The journalists who were

mobbed and killed at the
bombed compound were well
known to the residents of
south Mogadishu. These

Somalis used to entreat foreign
reporters to come to see the
destruction wrought by UN
forces. Mr Dan Eldon, a 22-
year-old British-American Reu-
ters photographer, was so well
known in the area after work-
ing there for a year that he bad
been nicknamed, the “Mayor of
Mogadishu”. That he should
have been stoned to death indi-
cates how radically the mood
has changed.
The UN’s crusade against

Gen Aideed has made the gen-
eral into a local hero, when
only a few months ago his
authority was waning. It has
also damaged the UN's claim
to -be an impartial policeman
and further undermined its

credibility among Somalis.
Accounts of the recent

attack diverge significantly.
Gen Aideed's National Somali
Alliance claims a meeting of
clan elders was taking place
when the compound came
under aHack, It says 74 people
were killed and more than 200
wounded.
But Mr Barry Walkley, the

UN spokesman in Mogadishu,
Insisted yesterday that the
compound was a command
centre and rallying point for

Aideed militia. "We are con-

BOUTROS GHALI WARNS ON UNPAID BILLS
THE United Nations faces a financial
crisis of unprecedented dimensions
because member states have not paid
peacekeeping bills, notably in the former
Yugoslav republics and Somalia, Mr Bout-
ros Boutros Ghali, secretary general, said
yesterday, writes Michael Littlejohns, UN
Correspondent, in New York.
With arrears on regular budget and

peacekeeping accounts already
f2J3bn, he warned of Hie high probability
that the UN soon would be unable to meet
its day-fanlay obligations.

Evidently alluding to the US and Rus-
sia, Mr Boutros Ghali said two-thirds of
the amount was owed by permanent mem-
bers of the Security Council, fixe UN’s
primary peacekeeping authority. By May
31, only 10 member states bad paid peace-
keeping assessments in full and only
eight had paid their regular dues. He
noted that hi only one year In the last 10
had regular budget collections exceeded
assessments and only once had the total

outstanding balance been lower at the end
of the year than at its beginning.

As the UN placed more and more troops

in the field, peacekeeping assessments
since last September, totalling $1.7bn
(£Llbn), exceeded the entire 1993 regular

budget Calling the outlook “bleak”, Mr
Boutros Ghali said he bad already had to
.meet shortfalls from a newly established

peacekeeping reserve fond, although that

was not its purpose. Countries that pro-
vided troops were having to watt for reim-
bursement Officials said this was one rea-

son why the UN was experiencing serious
difficulties in assembling peacekeepers.

vinced there was no loss of
innocent lives during Monday's
assault” he said. “UN troops
counted 13 militia [members]
dead and 15 wounded, maybe
more. There is no way 70 peo-
ple could have been killed.

The question of UN-inflicted
civilian casualties is straining
relations among the 20-odd
national contingents that com-
prise the 20,800-member UN
peacekeeping force

Suspicion, mistrust and
national rivalries are under-
mining the UN’s military com-
mand structure, formally
under the authority of Turkish

Gen Cevik Bir but led in prac-

tice by Gen Thomas Montgom-
ery, commander of the US
forces in Somalia.
The 2,600-strong Italian con-

tingent is now allegedly taking
its orders from Rome and has
refused to follow instructions
from the UN command. Lead-
ing Italian newspapers were
united yesterday in their con-

demnation of the US-led
assault after Mr Fabio Fabbri,
defence minister, openly called

for the suspension of all UN
combat operations in Moga-
dishu.

Rome fears the UN is sinking

deeper into a military quag-
mire in Somalia and is reluc-

tant to become involved in a
prolonged, senseless conflict
Mr Fabbri’s remarks earned
him a sharp rebuke from Mr
Boutros Boutros Ghali, the UN
secretary general, who said it

was unacceptable for any troop
contingent to take action out-

side UN command.
UN officials distrust what

they see as Italy's separate
agenda in its former colony.
They suspect the Italian con-

tingent may have struck a deal

with Gen Aideed’s Habir Gedir
clan following the deaths of

three Italian soldiers earlier
thia month.
They believe the Italians

may have created a safe haven
for Gen Aideed's gunmen and
perhaps even for the fugitive

warlord himself.

Aid agencies too are increas-

ingly critical of the UN’s mill -

tary operation for losing sight

of its political and humanitar-
ian objectives.

“We are primarily concerned
with the unnecessary loss of

innocent lives,” said Mr
Howard Bell of Care Interna-

tional, who was in Mogadishu
during Monday's assault “Our

relations with the military

have deteriorated in the past
month. It has become difficult

to plan relief work as we can-

not always rely on military

escorts.”

Care has withdrawn all but
three foreign aid workers from
Mogadishu due to the precari-

ous security conditions in the

capital It says it has not been
able to supply its 35 feeding

centres there on a regular
basis since the UN launched Its

military strikes in June. Before

then. Care was feeding 175,000

displaced Somalis in the capi-

tal every day.

The UN. however, insists

that any idea of reconciling
rival clans and promoting a
political dialogue cannot be
achieved until Gen Aideed’s
militias have been disarmed,
“We need more troops,’' said

Mr Walkley. “This country is

awash with weapons and we
are not naive about the enor-
mity of the task. Security has
become our paramount con-

cern."

But Mr Walkley admits that

the UN is operating virtually

under siege in the capital. It

has retreated into a heavily
fortified compound on the out-

skirts of town. UN staff are not

allowed outside the compound

and are transported to the air-

port and other sights by heli-

copter.

Outside the capital, he says,

progress is being made in
bringing clan elders together

for talks. Kismayo, the

southern port, is reported to

have been peaceful since two
rival warlords were banished,

and truces have been negoti-

ated in other areas.

But other Somalia watchers
doubt whether the UN has the

ability to fulfil its aims. “The
UN is being naive if it thinks it

can transform a desert region

of nomadic tribes into a model
democracy,” said Dr Murray
Watson, a scientist who lived

in Somalia for 14 years. “I can-
not think of a worse test case
for the UN’s new role as global

policeman. They simply don’t

have enough experts to know
what they are doing.”

He said: “Somalis have a tra-

dition in which blood crimes

are repaid with blood. For the

past month they have been
counting the death toll

inflicted by the UN. Foreigners
will be killed in Somalia,
whether they wear a Blue Hel-

met a nurse's uniform or a
camera.”

«

»

>

'J

IMF directors

to review
Takeshita forced on to the stump
But former prime minister is still the local hero, reports Emiko Terazono

Vietnam debts
By George Graham
in Washington

DIRECTORS of the
International Monetary Fond
will review Vietnam's arrears

today in a move that will start

the process of bringing the
country back into the interna-

tional financial community.
The meeting will be the

IMF’s first discussion of Viet-

nam since President Bill Clin-

ton announced that the US
would no longer oppose efforts

to pay off the country’s arrears

and bring it back into good
standing with the International

financial institutions.

The US representativeon the

IMF board is expected today to

give a formal f^gnai on Viet-

nam to his colleagues, who say

they have so far read of Mr
Clinton’s Intentions only in the

press.

This conld trigger the forma-

tion of a support group headed

by France and possibly Japan
to provide bridging finance

that would enable Vietnam to

dear its arrears with the IMF,

which total around 100m spe-

cial drawing rights, the Fund's
internal accounting unit
IMF officials have already

established close links with
Vietnam and agreement on an
economic policy programme
could follow quickly once the

country has paid off its

arrears. This in turn would
allow Vietnam to draw up to

SDRl20m (£112.15m) from the

IMF under a standby financing

agreement
Once money has started to

flow into Vietnam from the

IMF and the multilateral devel-

opment banks, the US govern-

ment will find it difficult to

resist pressures from US busi-

nesses to lift its trade embargo.
Although, most members of

Congress supported the Clin-

ton administration's move to

drop US opposition to the

clearing of Vietnam’s IMF
arrears, Mr Robert Smith, a

Republican senator from New
Hampshire, returned from
Hanoi last weekend still con-

vinced by reports that US pris-

oners of war had been sighted

after 1973, when Vietnam said

it handed over ail prisoners.

India posts

30% jump
in exports
INDIA'S exports recorded a 30

per cent growth to reach

$3.46bn (EL34bn) in April and

May, the first two months of

the current fiscal year, against

$2.67bn in the corresponding
period of last year, writes

Shiraz Sidhva in New Delhi.

Official statistics yesterday

showed imports fell 4.05 per

cent to $3.47bn compared with

$3.61bn. The country’s trade

deficit has fallen to S6.59m

against 9944.7m last year.

Mr Kamaluddin Ahmed,
minister of state for com-

merce, said the year had

“begun on a positive note,”

adding that the export target

of 20 per cent growth in

1993-94 would be feasible.

• The parliamentary commit-

tee investigating the Rs50_bn

(£1.06bn> Bombay financial

scandal yesterday summoned
records of phone calls, visi-

tors* registers, and other docu-

ments from the office and resi-

dence of Mr P V Narasimha

Bao, prime minister, after an

allegation by Mr Harshad

Mehta, the Bombay stockbro-

ker, the main accused in the

scandal, that he had paid

RslOm to Mr Rao.

SDP rejects

fresh polls

in Nigeria
By Pad Adams in Lagos

NIGERIA’S Social Democratic

party, the apparent victor in

an aborted presidential elec-

tion last month, has refused to

take part in a new poll sought

by the military government
On Monday night President

Ibrahim Babangjda withdrew

his offer to let the SDP and the

rival National Republican con-

vention form an interim gov-

ernment of onelected civilians

and replace his eight-year

regime on August 27, the

scheduled date for completing

the transition to democracy.

The NEC has always said it

would prefer another election.

Yesterday the government
said an interim government
would have Invited instability.

The president used similar rea-

sons to explain anuiment of

the June election, in which Mr
Moshood Abiola, the SDP can-

didate, was ahead when count-

ing was halted.

A group of leading Nigerians

including two ex-heads of state

condemned the government’s

action and demanded that “the

Babangida administration be

terminated forthwith".

Iraqi regime prepares

for further US strikes

By Om Middle East Staff

IRAQ yesterday began to

prepare the public for possible

US military attacks, following

its refusal to let United

Nations weapons inspectors

seal off two missile sites west

of Baghdad pending installa-

tion of remote-control cameras.

Mr Rolf Ekeus, head of the

UN weapons inspection team,

flew to Bahrain

his way to Baghdad to what is

likely to be the final attempUo

persuade Iraq to abide by UN

Security Council resolutions.

The Baghdad newspaper al-

Qadissiya warned that the US

would not hestitate to strike

against Iraq again and said the

confrontation ova: the missile

test sites was a a pretext for

attack. Another newspaper, al-

jranhuriya. earlier accused Mr

Ekeus of masterminding a con-

spiracy to broaden the scope of

UN resolutions.

Iraq says that raider cease-

fire accords it can retain mis-

siles with a range of less than

90 miles and denies it mtends

to use test facilities for devel-

oping longer-range weapons.

“LOOK, THERE he goes!”
squeal women supporters as
Mr Noboru Takeshita, former
Japanese prime minister,

climbs into his black chauf-

feur-driven Toyota surrounded
by his 10 special police guards.

While Mr Takeshita has
faced heavy public criticism

for his ifnks to gang-
sters and a more recent corrup-

tion scandal involving a gold

leaf screen, back in Shimane
prefecture, his local constitu-

ency in western Japan, he is

still a hero.

“Iknow he'll get in.” says Mr
Yutaka Adachi, who proudly
says he is the same age as Mr
Takeshita -69.

Shimane is a typical rural

constituency. The sparsely
populated region is represented

by five MPs in the lower house,

the same as a crowded urban
district For as long as people

can remember, four out of the

five seats have been held by
the ruling Liberal Democratic
party, and the benefits are bra-

zenly apparent The prefecture

has the highest annual public

works spending per capita.

However, the political

upheaval triggered by the no-

confidence vote which brought
down the government of Mr
Kiichi Miyazawa has also

reached this traditionally con-

servative region. Mr Atsushi
Nlsbikori, a 42-year-old candi-

date, is running for the New
Harbinger Party, a splinter

group from the LDP.
Mr Takeshita. running as an

independent because of LDP
worries that his tarnished

image would hurt the party, is

facing one of the toughest elec-

tion campaigns in his 35-year

political career. Hie has been
forced to run an unusually
thorough campaign, holding
meetings with bis electorate

for the first time in 24 years.

He is aware of the opinion

polls, where about 70 per cent

of Japanese wanted Mr Take-

shita’s resignation, and is

copying the exhaustive cam-
paign tactics of his political

mentor Mr Eaknei Tanaka,
after he was indicted over a
financial scandal to the 1970s.

For the past week, Mr Take-

shita has been driving through

more than 20 towns and vil-

lages a day, speaking to groups

of 30 to 60 supporters.

Mr Takeshita looks relaxed,

Noboru Takeshita: most voters in his home prefecture of Shimane expect him to be re-elected

speaking in his hometown Shi-

mane dialect, but he also feds

the need to justify his past
actions and blame the scandals

on the media. Hie defends him-

self against claims that he had
used gangster finks to silence

an extreme right-wing group
which had mounted a “praise

to death” campaign against

him in 1987 before bis eleva-

tion to the premiership.

“I couldn’t sue the Kominto
(the right-wing group) because

they were praising me,” he
says in front of an audience of

30in a civic hall of Hakuta, a
village tucked away amid the

mountains.
He also tells supporters that

the scandal surrounding the

sale of a gold leaf screen, the

sale proceeds of which were
allegedly given to politicians,

including a secretary to Mr
Takeshita, was “made up by
the media."
After apologising for the

“great sorrow caused among
his friends back home,” he
clencbps bis fist, claiming he
has a misginn to And the truth

behind the scandaL
After nodding in approval,

supporters listen intently to Mr
Takeshita's recollections of
the six summit meetings
of the Group of Seven
leading industrial nations
he attended as finance

minister or prime minister.

“I have many friends

abroad," he says, stressing his

role as an elder statesman. Mr
Takeshita expresses his con-

cern for the environment,
implying that he had proposed
the earth summit in Rio last

year.

He does not fail to add his

support to political reform.

“It’s the sign of the times and
rd like to contribute what I

can through my experience as

a politician," he says.

After the 20-minute speech,

Mr Takeshita leaves the mod-
ern village ball in the middle
of the rice paddies.

“It’s the media’s fault that

the LDP is having such a bard
time,” says supporter Mr Ada-
chL
With the help of Mr Shin

Kanemaru, the disgraced for-

mer kingmaker of the LDP, Mr
Takeshita led the largest fac-

tion within the party, but was
forced to resign as prime min-
ister in 1989 due to his involve-

ment in the Recruit stock-for-

favours scandaL
However, even after Recruit,

thanks to the vast supporter

network and corporate votes

from local construction compa-
nies, he managed to win the

most votes in the prefecture.

Elsewhere in the region, Mr
Yoshio Sakurauchi, the 81-

year-old former speaker of the

lower house, who has repre-

sented Shimane for more than

40 years, calls through the
loudspeakers for support.
Although his age limits his
campaigning to waving
through the rice paddies from
his van, and brief speeches in

front of small local train sta-

tions, supporters rush out of

their houses to catch a glimpse

of the famed politician and to

cheer him on.

Such deep-rooted support for

the LDP has prevented NHP’s
Mr Nishikori from overtly crit-

icising Mr Takeshita, although
to many Japanese he is a sym-
bol of political corruption.

Mr Toshio Harada, head of
Mr Nishikori’s support group,

says that some Shimane voters

have come to realise that the
prefecture is now the centre of

the nation's attention.

“There are people who criti-

cise Mr Takeshita," he says.

However, while national crit-

icism of the old ways of Japa-

nese politicking has height-

ened during the last few days

of the election campaign, most
Shimane voters expect Mr
Takeshita to be elected.

“He still has very strong

links with construction groups,

who will give him the organ-
ised vote,” says Mr Kiyomi
Osawa, a midtoe-aged office

worker.
However that is not the only

reason he is likely to be re-

elected.

“I don't care what the media
says, Mr Takeshita is good
for Shimane,” says a fanner,

gazing at a newly-built road
stretching towards the moun-
tains.

Quake overshadows Japanese poll
Miyazawa views damage and pledges aid, reports Michiyo Nakamoto
MR EHCHI Miyazawa, the

Japanese prime minister, yes-

terday flew in to Hakodate on

the northern island of Hok-
kaido to survey nearby dam-

age caused by a strong earth-

quake and subsequent tidal

waves which together claimed

81 lives.

Mr Miyazawa, who arrived

after campaigning in Nagoya

in central Japan for Sunday's

general election, had earlier

reassured the country that the

government would act immedi-

ately to assist those affected.

Interrupting saturation media

coverage of the national elec-

tion campaign were pictures of

smouldering towns and televi-

sion footage of houses adrift in

the ocean.

The earthquake offthe shore

of northern Japan, which reg-

istered 7.8 on the Richter

scale, was the largest to hit

the country since an earth-

goatee of similar magnitude off

the Sea of Japan 10 years ago.

Tidal waves reaching up to

five metres hit Hokkaido as

well as the coasts of 10 pre-

fectures in northern Japan,
causing extensive damage to

local fishing villages and

The latest tremors
are bound to raise fears

that a quake might hit

the Tokyo area

towns. Tidal waves also
reached Russia's far east
coast, leaving a handful of
people missing, damaging fish-

ing vessels and an oil pipeline.

In addition to the 61 people

reported dead to Japan, 169
wme missing, 550 houses col-

lapsed and 385 houses were
under water.

After shocks continued in

the region yesterday and the
meteorological agency warned

that the danger remained of

an after-shock of a magnitude
of 6 hitting the region within a
month.
On Oknshiri island, dose to

the earthquake’s epicentre,

houses continued to bum last

night More than 300 houses
caught fire in the Aonae area

of Oknshiri alone and a cliff

buried a nearby hotel within

seconds of collapsing.

Residents of Oknshiri were

moved to a local school and

100 Self Defence Force mili-

tary personnel were flown in

to distribute fresh water and

food and help in the rescue.

The damage done to towns

in Hokkaido is bound to raise

fears in Tokyo of a severe

earthquake hitting the area in

the near future. The Kanto
plains, where Tokyo is located,

were devastated by a quake in

1923 and studies suggest that

another could occur in the not

too distant future.

Cambodia
guerrillas

in peace
gesture

to rivals
KHMER ROUGE guerrillas are

willing to join Cambodia's new
national army to try to bring

peace to the country, according

to Mr Khieu Samphan, tbe fac-

tion’s president, Reuter reports

from Phnom Penh.
He also told reporters that

Prince Norodom Sihanouk, the

head of state, had offered the

Khmer Rouge ministerial posts

in the new government.
“We have proposed to estab-

lish a quadripartite army so as
to avoid clashes and confronta-

tion on the military field," he
said after talks with the United
Nations military commander
and the deputy peacekeeping
chief.

“We see it as the only way to

solve and avoid clashes and
confrontation."

A diplomat warned, however,
that the Khmer Rouge may be
putting a rosier glow on its

new-found friendship with the

government than was war-
ranted.

“It sounds as though only
one concession has come out."

he said.

But he noted with concern
that the Maoist group's willing-

ness to join a united army did

not mean it would give up the

15 per cent of Cambodia that it

now controls, or even allow
free access to the areas.

The hardline Khmer Rouge
fields 10,000 to 15,000 guerrilla

fighters.

About 100 of them last

Wednesday attacked govern-
ment troops and overran the

12th century temple they were
guarding near the country’s
northern border with Thailand.

Mr Khieu Samphan returned

to Phnom Penh yesterday after

an absence of three months
and went straight into a meet-
ing with Prince Norodom Ran-
ariddh, joint leader of the
interim power-sharing govern-
ment.
The prince told him that

Cambodia's head of state “has
in mind to give us some minis-

terial posts,” Mr Khieu Sam-
phan said.

“If that is the case, we will

accept with pleasure in the

spirit of national reconcilia-

tion."

He added, however, that the
Khmer Rouge sought a role as

advisers rather than cabinet
posts.

The US has said it would
have difficulty supporting a

government that included the

Khmer Rouge.
The 3Vi-year Khmer Rouge

rule claimed Im lives until

Vietnam invaded in December
1978 to oust the group and
install a sympathetic govern-

ment, led until UN-organised
elections in May by the then
prime minister Hun Sen.

The Khmer Rouge and two
non-communist guerrilla allies

waged a civil war against that

government until a UN-spon-

sored peace pact in October

1991 that led to the elections.

The Khmer Rouge later

abandoned the peace agree-

ment. It boycotted the polls

narrowly won by Ranariddh's

royalist party, their civil war

ally.

The diplomat noted that the

guerrilla leader had not met
Hun Sen. once his most bitter

foe and now a co-president in

the interim government that

will rule until elected represen-

tatives can write a new consti-

tution.
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Regulator warns of huge costs of cleaner water
By David Lasceifes,

Resources Ecfitor

THE water Industry regulator
advised the government yester-

day to delay the timetable for

cleaning up the UK water sup-
ply or risk seeing big increases

in household water bills.

In a report to ministers enti-

tled “Paying for quality: the
political perspective

1

*, Mr Ian
Byatt said Britain’s water qual-

ity obligations were placing
enormous costs on the water

Corporate
dinosaurs

give way to

youngsters
By Lucy KeUaway

THE traditional British boss,
'

famed for being poorly edu-
cated, elderly and insular, Is

being pushed aside by a
younger generation of better

qualified managers.
A survey by Kora-Ferry,

international headhunters, of
the boards of British compa-
nies says a “transformation’'

is taking place in the educa-

tion of British managers.
The survey, taken from the

Times 1000 companies, shows
almost 80 per cent of top exec-

utives at companies with a
turnover of more than £250m
were under 55, and 40 per cent

were under 50.

Fewer of the younger man-
agers had been promoted from
within, compared with older

ones, and almost half had hem
in their jobs for less than five

years.

Of younger directors, 27 per
cent could speak at least one
language in addition to
English, compared with only

15 per cent for directors
between 50 and 55. Two thirds

of those under 50 had degrees,

compared with less than half

of the older group. Among top
executives in companies with
turnover exceeding £lbn, 13
per cent have an MBA, more
than twice as many as last

year.

Mr George Bain, president of
London Business School, said:

“People have always said that

the British manager lacks
quality as he doesn't have the
same training as his competi-

tors and is insular. These fig-

ures begin to suggest that that

is changing."
Mr Michael Brandon, author

of the report said pressure
exerted by the recession had
helped to promote younger
managers, and the explosive
growth in MBAs and manage-
ment consultancies had made
management a more attractive

career for young people.

“Gone are the days when
you could complain that the

country's best talents were not
interested in business
careers", he said. He said the

change was part of a general
move towards a better edu-
cated society and to the expan-
sion in university education
since the 1960s.

This is the first time that the

Kom-Ferry study, which is in

its 14th year, has looked at the
changing background of direc-

tors by generation. Compara-
ble figures from the mid 1970s
show that only one third of

top managers bad degrees.

The survey also found that

British companies were bow-
ing to pressure from share-
holders and their peers to spilt

the roles of chairman and
chief executive.

Only 25 per cent of the com-
panies surveyed still combined
the roles, compared with 25
per cent a year ago.

industry which would have to

be passed on to the consumer.
If all the obligations were

met they could add £54 to the
typical household bill across
England and Wales is the five

years from 1995, and a further
£23 in the five years after that
That would amoant to an
annual increase of five per cent
in real terms.

“I do not believe that cus-

tomers would want to see their

water bills rising at this rate,”

he said. “Domestic customers

have already suffered a
squeeze in their incomes. Busi-

ness customers competing in

difficult markets may be hard
hit by large increases in water
hills and the cost of treating
trade effluent"

Mr Byatt singled out EC reg-

ulations for placing “an
unmanageable burden” on cus-

tomers. The cost of implement-
ing the urban waste water
directive had soared from an
original estimate of £2bn to

£10bn, be said, and the govern-

ment should consider going to
Brussels to negotiate a five-

year extension. He believed the
UK was not alone in its con-
cerns about EC standards.
Other regulations which

could be reviewed include
those on drinking water, sew-
age disposal, run off of fertilis-

ers, dumping of sludge at sea
and the clean-up of bathing
beaches.
Mr Byatt stressed that it was

“not a matter of going back to

the Dark Ages, hut of how far

and how fast we proceed”.
The report forms part of a

long-running campaign by Mr
Byatt to hold down costs in the
water industry, and deal with
mounting public concern about
water bins. It is addressed to

Mr John Gummer, environ-
ment secretary, and Mr John
Redwood, Welsh secretary,
who will have to decide
whether action is warranted.
Mr Tim Yeo, minister at the

environment department, said
the government would ,

gauge

public reaction and try to

respond by early autumn.
“This is a helpful report,” he
said. “It shows that there is an
inextricable Unit between
highor standards and prices.”

The report was also wel-
comed by consumer organisa-

tions and industrial users. But
it was attacked by environmen-
talists for seeking to postpone
the environmental clean-up.

Mr Chris Smith, the Labour
opposition’s environment
spokesman, said it was misdi-

Prime minister

opts for open
Sunday trading
By Ne9 Buckley
and Ralph Atkins

MR JOHN Major yesterday
gave his backing to Sunday
trading, in spite of warnings by
the opposition Labour party
that legislation allowing stores

to open seven days a week
could fail without extra protec-

tion for shopworkers.
As the Home Office unveiled

four options from which MPs
will choose, the prune minister
shrugged off the threat that
the government will not win
the support of enough MBs to

reform Britain's widely-flouted

Sunday trading laws.

MPs will have a free vote in
the new session of parliament
in the autumn on which of the
options in its bill will form the
basis of new legislation.

But the government annoyed
Labour MPs and the campaign
groups whose proposals formed
the basis of the bill by foiling

to extend protection against
being forced to work on Sun-
days to future, as well as exist-

ing. shop workers.

Mrs Joan Ruddock. Labour’s
home affairs spokesman, said

the threat was “hanging over
the government" of MPs voting

against the bill, even if there

was a majority on one of the
proposed options.

Mr Michael Schluter, direc-

tor of the Keep Sunday Special

Campaign (KSSC), which sup-

ports only limited Sunday
opening, said the government
had broken its promise to give
a u

full and fair representation”

of each campaign group’s pro-

posals by excluding their

demand for foil employee pro-

open
trading
tectioa and lor double pay tor

Sunday working. He warned
his group could not support
any reform of the law without
worker protection.

Baroness Margaret Jay,
chairman of the Shopping
Hours Reform Council (SHRC),
which supports partial deregu-

lation. said she was “not happy
with the government’s bill as it

stands. I think we need modi
more detail on shopworker pro-

tection.”

Downing Street said Mr
Major would vote for total der-

egulation. The four options
are:

• Total deregulation, allow-

ing all shops to open at any
time.

• Partial deregulation, based
on SHRC proposals, allowing
smaller shops to open at any
ttmp

|
but larger shops to open

only six hours.

• T.mitied opening, based on
KSSC proposals, which would
close the majority of shops on
Sundays, but would allow
small shops and certain catego-

ries of huge shops, including

DIY shops and garden centres,

to open.

• limited opening, based on
proposals from Retailers for

Shops Act Reform, similar to

those of the KSSC but allowing

all shops to open on the four
Sundays before Christmas.
Despite the government's

desire to clarify Sunday trad-

ing laws, Mr Michael Howard,
home secretary, admitted it

was "quite possible” that none
of the options would win a
majority in parliament
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The threatened Swan Hunter shipyard on the River Tyne in Newcastle provides a backdrop for a sailing ship making its way up river

to prepare for the Tall Ships race tins weekend. Union leaders at Swan Hunter, which is in receivership, wrote yesterday to eight

companies they believe may be interested in buy ing the yard, pledging the workforce’s commitment to its survival. Recipients

include German-based shipbuilder Bremer Volkan and Norwegian-owned Kvaemer, owner of the Clydeside Govan yard in Scotland

Clarke hopes to improve German links
By Peter Norman,
Economics Editor

MR KENNETH CLARKE,
chancellor of the exchequer,
will next week move to
strengthen economic relations

between Britain and Germany
with a visit to Frankfurt and
Munich.
During the two-day visit, his

first to Germany as chancellor,

Mr Clarke hopes to smooth
over any residual tensions

between the Treasury and
Bundesbank, UK officials said

yesterday.

Mr Clarke will meet industri-

alists and bankers in Frankfurt

on Sunday, lunch with Mr
Hans Tietmeyer, Bundesbank
president-designate, on Mon-
day and meet Mr Theo Waigel,

German finance minister, in
his borne city of Munich later

that day.

In Munich, the chancellor

will give a speech that is

expected to develop the UK’s
ideas for improving Europe's
international competitiveness
through supply side policies.

UK officials played down
suggestions that the chancellor

would be pushing for German
interest rate cuts. But while
Kir Clarke’s trip may lack a
specific policy goal, it will

mark a notable change of style

from that of Mr Norman Lam-
ont, his predecessor.

Mr Uunont, a Euro-sceptic,

Vulnerable Major exposed by Maastricht battle

B ritain will ratify Maas-
tricht The only ques-
tion remaining is

whether the treaty has the
potential still to destroy Mr
John Major’s premiership.

After a year of ruinous con-

flict in the ruling Tory party
the bill to give legal force to

the treaty is within sight of

Royal Assent - when it

becomes law. If Mr Major is

fortunate it will be signed and
sealed before MPs depart for

their Umbrian villas at the end
of July. But there are two
remaining hurdles.

The first lies in the House of
Lords, Britain's upper cham-
ber, where former prime minis-

ter Lady Thatcher is promising
to blemish her parliamentary
career today by voting against
her party for first time in 34
years.

Despite the pledge of some
Tory peers to follow their hero-

ine in support of a referendum,
Mr Major is quietly confident

she win not derail the treaty.

The odds are that most peers

Philip Stephens examines the hurdles facing Britain’s prime minister

will recognise the inherent
contradiction of an unelected

chamber demanding the people

should decide.

If they do not, the prime
minister’s battered reputation
will take another severe knock.
Ratification would be further

delayed. But eventually, the
House of Commons, which has
already voted overwhelmingly
against a referendum, would
overturn the Lords.

The second, mdre serious,

threat lies in the subsequent
vote by MPs - scheduled
before the end of July - on the
social chapter. Here we hit the

legal technicalities. But it is

important they are understood
because this vote might (and
the conditional tense is impor-

tant) wound Mr Major totally.

During the spring an unholy
alliance of opposition parties

and' Tory Euro-sceptics forced

through an amendment related

to Britain's opt-out from the

treaty’s social provisions.

The amendment states that
final ratification - the physical

transfer of the legal instru-

ments to Rome - can take
place only after MPs and peers
have voted on the wisdom or
otherwise of the opt-out It

does not specify that MPs must
support the deal negotiated by
Mr Major. Merely that a vote

must take place on a motion
proposed by the government
after the bill has become an
act
The trap lies in another

amendment being framed by
the opposition Labour party. In
essence the new amendment,
on which MPs will vote along-

side the government motion,
will say this: even though
Maastricht has been enacted,

the treaty itself should not be
ratified unless the opt-out is

scrapped.

We are back to the unholy
alliance. Labour is drafting the

change in close consultation
with the Tory sceptics. If the
opposition can persuade a
dozen or so rebels to join them
then Mr Major could be
defeated.

T he sceptics, of course,

do not want the social

chapter. But some of the
diehards see in it a last chance
to wreck the whole process.
After all. Mr Major has
declared he could never aban-
don the opt-out
So in the event of a govern-

ment defeat Mr John Smith
would demand the prime min-
ister embrace the social chap-

ter while tile sceptics - includ-

ing perhaps one or two in the
cabinet - would insist he aban-
don the entire treaty.

Of course it is not that sim-
ple. It Is possible that Mr Major
could simply ignore the vote
and complete the ratification

process regardless. It would be

messy - and probably subject
to later judicial challenge -

but better than leaving Britain

isolated in Europe.

Politics though might count
for modi more than legal soph-
istry. It is far from clear he
could survive such a blow to

his authority. Whatever the
advice of the lawyers, however
perverse the motivation of
some Tory MPs, it might be
impossible to ignore the
expressed will of parliament
All these, issues were dis-

cussed in detail by the prime
minister and his most senior
colleagues yesterday. They
concluded on tactical grounds
not to disclose their intentions
in advance of the social chap-
ter debate.

Perhaps they have a master-
plan, overlooked so tor by their

opponents. More likely they
believe that uncertainty offers
the best chance of unnerving
the Tory sceptics.

Some in the government dis-

agree. They want Mr Major to

give an unequivocal commit-
ment to ratify come what may
- a public wanting to the reb-
els that if Britain were to end
up with the treaty plus the
social chapter they would bear
the blame.
Perhaps life is not that sim-

ple. And the same message pre-
sumably can be conveyed to
the sceptics as effectively in
private as in public. But the
reality is the government has
no other option but to ratify
Maastricht A majority in the
cabinet - foreign secretary and
chancellor of the exchequer
among them - could not accept
a different outcome.
The sceptics eventually may

understand this and vote for
once with their own party. But
what price on Mr Major's pre-
miership if he does loses the
Commons vote on the social
chapter and then suffers a
crushing defeat in the forth-
coming Christchurch by-elec-
tion?

reefed. “Where pollution cm-

not be prevented, it should be

the polluter and not the water

consumer who pays to remove

it,” he said.

The report updates a paF-f
produced last year by Mr Byatt

ami forms part of the consulta-

tion ahead of new water price

controls due to be introduced

in 1995 and run to the end of

the century.
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Summit urged

on recycling

scrap cars

Car makers need urgently to

call a world “summit to seek

solutions to the problems of

vehicle scrap and recycling,

which threaten to be over-

whelming, an industry study

has warned.
London-based consultancy

Euromotor, is critical ofwbat

it describes as the industry^

“piecemeal” - approach to

recycling- Warning that the

weight of plastics - the most

difficult material to recycle -

from cars by 2010 will present

as big an annual waste prob-

lem “as the total tonnage of

cars scrapped in the 1950s”,

the study calls for the forma-

tion of an international body -

possibly a UN working group

- to tackle the problem.

Of 15m cars currently

scrapped annually in Europe,

only half are dealt with at

authorised scrapyards, with

the remainder left to rot.

Even where recycling takes

place, up to 3m tones of cur-

rently unrecydable scrap are

buried each year and Europe is

“running out of dumping

made no seerrt 1 of his lack of
enthusiasm for meeting Euro-
pean finance ministers and his

antipathy for the German
Bundesbank in the run-up to

Britain's withdrawal from the
exchange rate mechanism.
Mr Clarke's meeting with. Mr

Waigel will be his third in a
fortnight, after talks with, the
German minister in Tokyo last

week and Monday's economic
and finanra ministers’ council

in Brussels.

PEOPLE
Eleco snaps up Callaghan
as its chief executive

Read plugs into Logica network

Eleco, the building products,
contracting and distribution
company, has replaced its for-

mer chief executive 41 -year-old

Michael Webster, who had
been In the position for the
past six years, with Austra-
lian-born Peter Callaghan.

Chairman Field Walton
explains: “We had some rather
dreadful Interim results,
which had concerned the
whole board.” In February, the

company reported a £2.2lm
loss for second half 1992.

Together with two recently
appointed non-executives,
Walton says he approached
the executive management and
explained that be expected to

see changes. “It was the style

of management more than
anything else. The approach

had worked very well for

acquiring businesses. But the

new acquisitions tended to

have been treated as invest-

ments. The [recessionary cli-

mate] demanded more
hands-on management.”

Of Callaghan, He says: “It Is

amazing he has not been
snapped np before now,”

adding that he Is “very user-
friendly and has a good sense
of humour”. His “hands-on”
management abilities, Walton
believes, were demonstrated at
Camford Engineering, where
he was co-opted as deputy
chairman by Markheath Secu-
rities to torn round the auto-
motive components manufac-
turer before selling it on to
Hoesch,

It is understood Callaghan
was offered a job by Hoesch
both at its German headquar-
ters and in Houston, within its

American operation, but that
he had declined. For the past
18 months he has been doing
corporate advisory work.
A production engineer by

training, 42-year-old Cal-
laghan also studied business
administration in the early
X980s at the New South Wales
Institute of Technology —
where, coincidentally, Walton
had once been offered a teach-

ing post. He then worked for
Australian resources company
Peko Wallsend before moving
to Natcoip Investments where
he was operations director.

Logica, the computing services

company, is strengthening its

senior management by promo-
ting David Mann into the new
position of deputy chairman,
and bringing in Martin Read
(right) as the next managing
director and chief executive.

Paul Bosonnet, who took
over when Logica’s founder
Philip Hughes stepped down in

1990, says that, unlike Hughes,
he is a part-time nhairman
“with the accent very much on
the part-time”. This means
that he has “had very little

involvement with customers”.
Renee Mann, who has been at
Logica since 1969, will be able
to devote more time to custom-
ers and industry partners now
he is freed of day-today man-
agement responsibilities.

Meanwhile, 43-year-old Read
has been headhunted from
GEC-Marconi. Appointed man-
aging director of Marconi Com-
mand and Control Systems in
1989, he was then made manag-
ing director of Marconi Radar
and Control Systems on the
1991 merger with Marconi
Radar, hi the following year he
also took on the supervisory
managing directorship of the

GEC systems engineering com-
pany EASAMS, as well as the
GEC-Marconi Research Centre.
This year he collected similar
roles at GEC Computer Ser-
vices and GEC-Marconi Soft-
ware Systems, an accumula-
tion of extra responsibilities

that Bosonnet calls “very
encouraging”.
“We were looking for some-

body who did not replicate
everything we already had
inside Logica,” says the chair-

man. “He is not unfamiliar
with software and he has
enough educational back-
ground to understand our busi-

ness.” Read has a natural sci-

ences degree from Cambridge
and an Oxford DPhil in phys-
ics. He is also expected to
inject more than a whiff of the
culture of his previous
employer. “Coming from GEC
he is a little more hard-nosed
and commercially-oriented; we
inevitably start from our inter-

est in technology,” as Bosonnet
puts it

However, despite holding
down international manage-
ment positions for Overseas

.

Containers and International
Paint before joing GEC-Mar-
com in 1985, he has no real
operating experience in the US,
where Logica continues to
experience difficulties, “if you
compile a list of all the attri-

butes you want you rule your-
self and everybody else out"
Bosonnet says philosophically.
While Read becomes boss of

a publicly listed company. Log-
ics. which employs 3,300 people
and has annmi sales of canom,
is Considerably smaller than
the outfits he has been run-
ning. Marconi Radar and Con-
trol Systems alone sees a turn-
over of £310m and has more
than 4,000 employees.

Non-executive
directors
Yves Tuloup as chairman,

Jean-Panl Oudet and Charles
Bernard at SOCIETE
GENERATE STRAUSS
TURNBULL SECURITIES; the
previous chairman Patrick
Duverger, head of Soctetg
G6n§rale’s capital markets
division who will concentrate
more on the corporate side of
capital markets.

John Elfod Jones, former
chairman of Welsh Water, at
BMSS.

John Guinness, chairman
of British Nuclear Fuels, at
OCEAN GROUP.

Stuart Henderson, former
chairman and chief executive
of Contractors Services Group
which he sold to BET, as
chairman ofINTERNATIONAL
MACHINERY COMPANY, the
Terex and Samsung distributor
which bought Blackwood
Hodge from the BM Group.
I Sir Jeremy Black, nhajpnan:
ofRemy & Associates, and
John McLaren, a director of
Morgan Grenfell, at
MACALLAN-GLENLJVET.
I Keith Chapman, founder
partner of Crouch Chapman,
at WINDSOR.

Neil Mackay (above), a
director of Lazard Brothers
at LAMONT HOLDINGS.

Neil Chapman, a practising
pharmacist, at UNICHEM
Since 1990 he has been
chairman ofthe Unichem
Northern Regional Committee
and was a non-exec at
Unichem from 198550. James
Buchanan has retired.

Harry Roche, chairman and
chief executive of the Guardian
andManchester Evening News
and chairman of the Press
Standards Board of Finance
at JOHNSTON PRESS.

AlastairDeakin, finance
director ofHewden Stuart at
CLYDE BLOWERS.
David Cohen, a director of

Robert Fleming Securities, at
ARMOUR TRUST.

Smout moves
up at the Bank
Clifford Smout who is just 36,
is being promoted to the posi-

1

tion of deputy head of the
Bank of England’s supervision
division, in charge of supervi-
sory policy; he replaces Rich-
ard Farrant, the new chief
executive of the Securities and
Futures Authority. A decade
younger than the other three
deputies, he will report to
Michael Foot, who is to take
over from Roger Barnes.
An economics graduate from

Clare College, Cambridge,:,
smout joined the Bank in 1978.
initially in the international
division, concentrating on eco-
nomic forecastle. His next
port of call was money mar-

Mowing the imple-
mentation of the FinancialSer-
vices Act, he became involved
in setting up the division
supervising wholesale money
markets. Between 1987 and

*^as Private secretary

Sir
governor

Sir George Blunden. He moved

SLt0 *5® foreign exchange
1 into his mist

fob - manager in the
^vision in chargeof North American banks.
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Example of synergy in telephone billing

Bangkok: Hot billing a hit at the

Telephone Organisation ofThailand.

ansure fi rst-class service to its customers,

i Telephone Organisation ofThailand

IT)has decided to utilize "Synergy at work",

combining the Siemens Digital Public

itching System EWSDwith a SINIX® com-

ter with RISC-architecture from the

miens Nixdorf Group.The company has

tailed Siemens' EWSD digital switching

item which puts through several million

one calls every day, as well as recording

irging units."Synergy atwork"then provi-

5 instant telephone billing at the com-

ly's branches, through direct connection

Siemens Nixdorfhigh-speed SINIXcom-

tersto the EWSD, and a iinktothe account

nter at TOT branches. Via the EWSD

item, the computer is immediately infor-

id ofthe duration of a public telephone

l made by a TOT client. It calculates the

its and charges, and prints out the ac-

jntin Thai script.The advantage forthe

jnt is that it is no longer necessary to

itfor the clerk on duty to read the charge

iter, look in the rate list and calculate the

arge. Instead, the entire transaction ope-

rates in synergy between the EWSD sys-

tem and the SINIX computer - from tariff

determination rightthrough to hot billing

printout. The clientthen only has to go to

the counter and pay, and retains the hot

billing printout as a receipt
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Synergy between partners,

drawing on the huge potential of

Siemens AG for performance capacity

far beyond the reach of Siemens Nixdorf on its own, and work-

ing with clients to plan and develop the final product: integrated

solutions, from central servers in administration to process

control computers in the factory - solutions which can only be

provided by Siemens Nixdorf working with Siemens AG's plant,

transport and automation technology divisions and public and

private networks. From "Computer Integrated Railroading"- the

computer-supported control and supervision of rail movements

atthe Munich North shunting yards -to the integration of diverse

computer and database systems for a more efficient construction

and redevelopment strategy at Horsham - planned by Siemens

and carried out by Siemens Nixdorf. The achievements of "Synergy

at work" worldwide translate into benefits for clients in every sec-

tor, from BMW to national energy suppliers such as MEW Kuwait.

See this new issue of IT World News for more details.

Example of synergy in power supply

Kuwait: From high voltage network

to data network"Synergy at work"

covers the lot.
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Laboratories Inc.

The Kuwait Ministry of Electricity and Water

(MEW) is investing 1 30 million DM to bring

itself right up to date in terms of monitoring

and controlling the power station operation

together with the 300/132 kV high voltage

network.The aim is tocreate an integrated

mains supply technology within 36 months,

thereby making the powersupply more

reliable and more efficientSiemens is provid-

ing the mains technology-using SINAUT

Spectrum. Combined with this is Siemens

Nixdorfs latest computer technology -

workstations with SINCAL SINIX software,

and PCs for office automation, as well as

intelligent expert systems fortroubleshoot-

ing in the event of system failures. SINCAL

provides comprehensive network planning,

calculation and analysis - data from the

power stations and substations is transmit-

ted, processed by the computer system and

displayed on screen as compressed graph-

ical information. Using this information,

the power station operation can be perfect-

ly coordinated and the electricity network

economically operated - through optimal

load distribution. As well as updating the

mains technology, MEW's communications

transmission network in Kuwait will also

be upgraded and modified.
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Example of synergy in city administration

Munich: Digital networks for closer links

with the community.

Siemens and Siemens Nixdorf are bringing

Munich's City Administration into the hi-tech

age, using an integrated data and telecom-

munications solution.An ISDN digital tele-

phone network will also providethe means

for rapid handling ofdocuments and infor-

mation, using Siemens Hicom telephones

with Siemens Nixdorf PCs and SINIX com-

puters.The aim of this networking is to estab-

lish a modem client-server linkconnected

to BS20QQ mainframes. All PCs will run the

Siemens Nixdorf OCIS office solution, under

the ComfoDesk graphical user interface.

The result will be a complete solution linking

10,400 workstations on 250 sites into an

in-house network. At the same time, theAd-

ministration's various offices, in many cases

in buildings protected by preservation or-

ders, will be spared costly cablework- ISDN

provides rapid data transmission simply

by using existing telephone lines. Text and

graphics can be transferred within seconds.

The system also takes care oftime man-

agement a central timetable stores appoint-

menttimes for all parts oftheAdministra-

tion and facilitates the organisation ofmeet-

ings.The rate atwhich enquiries are han-

dled and tasks processed is markedly in-

creased. Slow postal and internal deliveries

are "out", with correspondence being sent

by electronic mail via ISDN. This saves time

and money, and draws the Munich City Ad-

ministration much closer to the community

it serves.

Example of synergy in pharmaceutics

Ulm: "ICCS" Merckle-ratiopharm's new success formula

When you're dealing with the synergy be-

tween data communications and telecom-

munications, "Synergy atwork" is the best

prescription. This was the line of reasoning

followed bythe German pharmaceutical

company Merckle-ratiopharmwhen

it commissioned Siemens and

Siemens Nixdorf.The company

wanted a completelynew net-

workinfrastructure to optimise

the flow of management, pro-

duction and logistics information.

Siemens Nixdorfdid the groundwork

-as main contractor and systems integra-

tor.The company installed a high-perfor-

mance H90 host running underthe BS2000

operating system and linked to more than __

300 workstations. Added to this is the lljll

R/2 modular business management user

softwarefrom SAPAG, Siemens Nixdorfs modem telecommunications technology

partner-with modules ranging fromfinan- into the data network,SiemensAG installed

cial accounting to material control. Thefirst a comprehensive network: the "Integrated

joint project with Siemenswas warehouse Communications Cabling System" (ICCS),

control. Forthis operation,Siemens' MOLAX which operates over open industry and stan-

modular stores managementsystem was

installed on Siemens Nixdorf SINIX open

systemscomputers. Integrated with R/2,

MOLAX gives Merckle-ratiopharm rapid

dard interfaces, integrating available instal-

lationsand reducing cable quantityto a mini-

mum.The result is that all the firm's factories

can easilycommunicate with each other.
IVIVJLrvv yivco 1*101 — -I--— •

goods distribution and control forthe 30,000 computer to computer ortelephone to corn-

pallet spaces available. To link the most puter. All via a single communications port

Example of synergy in freight logistics

Bonn:

for Deutsche Bundespost.

With 33 new parcel post centres throughout

Germany, Deutsche Bundespost has adop-

ted a forward-looking concept for freight

movement parcel delivery within 24 hours

is to become the standard.The Automation

Division of SiemensAG is the main contrac-

torfor all the operational management tech-

nology at the parcel post centres. Under a

1.2 billion DM high-tech package, Siemens

AG will providethe sorting and distribution

systems andthe automation technology, cal-

ling on Siemens Nixdorfforcomputer tech-

nology.The extent ofthis project can be seen

at the first parcel post centre at Hagen-Fley.

A Siemens Nixdorf MX300 coding host com-

puter with specially developed software

and connected PC coding workstations is

used to ensure correct distribution ofthe

parcels. Each parcel is marked with a barcode

bearing allthe informationon its destination

and route.A barcode readerconnected to a

Siemens S1MATIC control system reads

ths barcodes and manages the sorting and

distribution ofthe parcels via conveyor

belts, tip-trays and chutes, untilthey leave

the parcel post centre.This is done with

such precision that up to 250,000 parcels per

day arrive atthe right point of destination,

for forwarding to delivery areas, delivery

bases, or to another parcel post centre.

The smooth running ofthe operation is moni-

tored by a fully-integrated reporting system

on a Siemens NixdorfMX 300 computer. The

computer collects and displays operational

andfaultdatafrom allthe connected systems,

calculating and monitoring system avail-

ability levels. Ail the parcel post centres are

scheduled forcompletion by 31 December
1994, creating a nationwide logistics system

which will reduce the number of handling

stages perpackagefrom upto nine at present,

to onlytwo. Later a tracking and tracing

system will be introduced to provide a com-
prehensive parcel follow-up service.

*
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Example of synergy in public administration

Horsham District Council bases
town planning on a geo-information
system.

Horsham is located just 40 kilometres
from London and has to cope with the chal-

lenges of being a successfuland growing
town close to a metropolis. To deal with the
constantly changing needs in housing and

business redevelopments, Horsham Dis-

trict Council has implemented one of the

UK's most ambitious local government
IT projects.! n the first phase ofthe project

Siemens Plessey worked closely with

the Council and carried out a detailed

employee survey that defined in-

formation "workflow" through-

out the organisation. Fromthis

information Siemens Plessey

created a corporate data

model (CDM), which was

used to develop a blue-

print for the efficient

running of the Council

and to inform future IT

implementations. Inthe

second phase ofthe pro-

ject Siemens Nixdorf

used the CDM informa-

tion to advise its installa-

tion ofan advanced geo-

information system in

the Council's planning

department SICADwas

implemented on a mainframe as well as

on four UNIX® and three PC workstations.

Around 7(XX5rdnance Survey maps for the

Horsham region were fed into the system.

A further300 sets of maps on statutory buil-

ding restriction building records were also

added. SICAD will soon also be accessible

on an existing property, geographical and

historical databank, and via a registration

system.with this databank, Horaham'scoun- Example of synergy in the automobile industry
cil personnel can respond quickly and in

detail to enquiries on building approvals, for

example when they deal with environmental,

legal or historical enquiries. Forthis,SICAD

data will be retrieved via networked compu-

ters and assembled in the appropriate

formatThe information isthen transmitted

back and forth between the appropriate

departments - without the need to struggle

through a jungle of papers and maps, or

having to spend hours searching through

archive material. According to Martin

Pearson, Horsham's Chief Executive Officer

and prime initiator ofthe IT project"With

Siemens Nixdorf's geo-information system,

we have access to a huge volume of infor-

mation of benefit to all sectors ofthe com-

munity."

Example of synergy in telecommunications

Vienna: Austrian Post opts for the direct line between

Siemens and Siemens Nixdorf.

Digital telephone operation from Siemens -

service, management and maintenance

from Siemens Nixdorf: for the Austrian Post

Office and Telegraph Administration (OPTV)

this is the ideal combination to bring a new

level ofefficiency into telecommunications.

The OES-E digital telephone network for

most ofAustria has been controlled by

Siemens'EWSDsystem since 1985,Siemens

Nixdorfnow brings extra performance to its

operational management. BS2000 compu-

ters with theTED subscriber and customer

care database, and an extra processor for

operation and maintenance oftheEWSD sys-

tem, are the heart ofthe newly establish-

ed, multi-functional operations offices. Con-

nected to that are the workplaces and the

telecommunications installations at the

operations offices, Siemens EWSD systems

in the exchanges, plus data connections

to the OPTV computer centre.The synergy

effect is demonstrated by employees in

the operations offices being able to receive

notification of faults in the telephone net-

work via the Siemens Nixdorfand Siemens

system connection, andto processthem di-

rectly. The line operation, for example, can

be checked from the BS2000 computer at

the touch of a few keys. All the telephone sub-

scribers can be managed via the data base.

If, for example, a new connection is reque-

sted, the telephone number connection de-

tails are entered on the data base by the

operator. The BS2000 computerthen com-

mands the EWSD system to make the line

available. Charging details from the EWSD
system are transferred to the BS2000 com-

puter once a day and then conveyed in their

processed form to the OPTV computer cen-

ter for invoicing. As well as achieving new

levels ofcost effectiveness in network opera-

tion, OPTV, working with Siemens and

Siemens Nixdorf, is setting new standards

oftechnology for telecommunications in

Europe.

Munich: "Synergy at work" running in top gear atBMW
Customer Service.

Ever safer, ever more efficient, ever closer

to perfection - but as sophisticated as to-

day's automobile technology may be, its

maintenance is placing ever greater de-

mands on mechanics and theirequipment

For example, for accurate diagnosis of

faults within thecomplex control systems

of BMWs, the standard workshop equip-

ment has been inadequate to the task. So

the Bavarian car manufacturer has ordered

"Synergy at work", combining Siemens'

latest automation systems and Siemens

Nixdorfs information technologyfor servic-

ing thelatestautomobiletechnology.TESTER,

the diagnostics system from Siemens, im-

mediately pinpoints problem areas on the

vehicle. US, Siemens Nixdorf's technical

information system, provides efficient back-

up formaintenance and service. As an elec-

tronicworkshop manual using CD-ROM,T1S

not onlyreducestheflood ofpaperto a mini-

mum; it also providesBMW service techni-

cians with all the information they need -

from details on the right tool fora particular

job to a complete guide to repairs and in-

stallation. Both systems are combined in a

comprehensive deafer information pack-

age with other Siemens Nixdorfcomponents,

such as the electronic parts catalogue and

business management programs for proces-

sing ordersand forjob planning.°Synergyat

work" is running in top gear atBMW, provi-

ding a highly organised and efficient custo-

mer service.
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Forfurther information, please contact:

Siemens Nixdorf informationssysteme AG,
UK 41, Otto-Hahn-Ring 6, D-81739 Munchen

Spergvatwork
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Intraffic accidents, break-ins and robberies, well as reports ofaccidents and brea

everysecond counts, and police operations Pfeil2000 knows straight away wher

must be perfectly planned. A technical fault emergency call has comefromorwher

or incorrect information suppliedto those alarm button has been pressed. As

running the operation can resultin a fiasco - further expansion stage, a graphics

and in extreme cases can even cost lives. system will be networked with Pfeil

So, after intensive evaluation of different sys- 2000 to aid the police in further opera-

terns,the Federal Ministry ofthe Interior tional planning: street maps and

ordered "Synergy atwork'"for the Vienna ing plans will be displayed in a flash

police force -to establish an integrated available resources will then be pre

operations control system. The hardware located and depicted in three-dimensi

and network technology for this system form via an integrated system of co

comes from Siemens Nixdorf, and the appli- ates. Pfeil2000 also records all telegrc

cation comes from Siemens equipment data - so lateron the operation can be

technology. The result is Pfeil2000. The cor- structed, rightdown to the smallest c

nerstone ofthis solution is the Siemens The client-server architecture of Pfei

SIEMENS
NIXDORF

Example of synergy in police operations

Vienna: Better informed and faste

on the spot, using Pfeil2000.

Example of synergy in traffic engineering

Munich: Management system signals

the way ahead for Munich North shunting yards.
I dialogue mode by radio. Linked with two works with an electronic interlocking unit

Siemens and Siemens Nixdorf are looking H60 computers in the Deutsche Bundes- to control and monitorthe remote radio-con-

to put German railways on the right track bahn computing centre in Frankfurt, these trolled hump locomotive, clasp retarder,

into the next millenium, with the introduc- form a powerful systems configuration propelling system, signals and points.Trains

tion atMunich North shunting yards ofwhat for rapid and reliable cargo dispatch and are dismantled and reformed completely

this forward-looking company eventually freightmonitoring oftravelling and station- automatically. The automated system oper-

plans to implement over the entire rail net- ary rolling stock. Which train is arriving ating in Munich is setting the trend forthe

work: "Computer Integrated Railroading", from where, atwhattime andwithwhich wag- rest ofGermany-and Europe. In-house oper-

or the control and monitoring of rail traffic ons?When the train arrives, which wagons ations are optimised, shunting operations

with up-to-the-minute computertechnology. need to be put togethertoform new trains? are controlled effectively, and every link in

As part ofthe TS '90 transport control sys- Thanks to the latest computer technology the logistics information chainfrom consign-

tem, Siemens Nixdorf has assembled a from Siemens Nixdorf, railway dispatchers orto consignee is covered by continuous

powerful management system consisting have immediate access to this information, monitoring. This means that better use can

oftwo H60 processing computers running All otheraspects aremanaged by "Synergy be made of rail transport capacity, moving

on the BS2000 operating system, network- at work". For completion ofshunting ope- German railways one step closer to the

ed workplace servers and portable mini- rations, information is sent to the Siemens goal of "Computer Integrated Railroading"

computers for mobile data acquisition in MSR32 process control system, which nationwide.

#
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Theatre/Malcolm Rutherford

Sunset Boulevard

G iven the inmiinent clo-
sme of City of Angels,
which I described as the
wittiest musical I have
seen, I shall try to be

optionally careful about any adjec-
tives applied to Sunset Boulevard, thenew show by Sir Andrew Lloyd Web-

Certainly “witty** is not a word that
comes to mind. The nearest it comes
to a mordant joke is “iTs fan to seehow bad bad writing can be." There is
also a rather good line about it taW
tales to tango. But perhapsthe
absence of wise-cracking, double
meanings and sly asides is part of its
charm. Possibly City of Angels failed
to be appreciated In London because
it seemed too clever by halt trying to
combine a script with a musical.
There is no such distraction in Stair-

set Boulevard, which is odd in a way
because it comes from a similar Los
Angeles set-up. The piece is based on
Billy Wilder’s 1950 movie and there is
plenty of pain in the background.
Firmly in the foreground, however, is
a sentimental show with some of the
stunning Lloyd Webber staging to
which we have become accustomed
over the years.

In Patti LuFone, there is also a star.
Ms LuPone played Evita an Broadway
in what has always seemed to me
Lloyd Webber’s best work. As the
faded movie idol, she is no less glitter-
ing now. It must be deliberate: the
show does not effectively get under
way until she appears, which is 20
minutes into the first act Then Sun-
set Boulevard takes oft
There is something else about Ms

LuPone *s first entry. She starts to
sing almost without having bothered
to tads: not just one song, but two.
That is when you think what a clever

composer Lloyd Webber is: the
of the slow build-up. The sound of a
growingly confident orchestra fills the
house and you are persuaded that the
piece can never look back.
The illusion lasts through the inter-

val and into the start of the second
actrAs the curtain goes up again, the
writer Joe Gillis launches with great
panache into the song which has the
same name as the show. It looks as if
he has come to terms with living off
the riches ofMs LuPone's Nonna Des-
mond and is at home in her palatial
house and (no doubt) palatial bed.
Yet illusion it is. There is another,

younger, poorer girl who also writes
scripts. Joe foils for her and she for
him. It is not the sentimentality that
one objects to. After all, why not? It is
the feet that Sunset Boulevard
begins to lose its power. AH the
momentum that has been built up
starts to ebb away. The plot, never
the strongest point, becomes ridicu-
lous. It is a curious dramatic failing
that the girl, having been invited to
the great house, should depart with a
line as banal as “I can’t look at you
any more, Joe." She leaves an extraor-
dinary sense of anti-climax.

Again, there is the strange business
of Bis LuPone's protective botler.
Quite late on he claimb that he was
her first husband and first director. Is
it true? Does Norma Desmond remem-
ber or has she simply forgotten as she
dreams of returning to stardom?
Nothing of this is explained; nothing
is developed.

True, there are great set-pieces still

to come, not least the finale, though
even that is prefaced by the rather
feeble shooting of Joe by Ms LuPone
as he walks down her stairs. Still, she
gets her last great moment When the
media arrive to cover the killing, the

butler tells her that the cameramen
have come to film her for a new
movie. And, of course, she believes it
“This is my life. Just a camera «»ntf all
you wonderful people out there in the
dark.’*

The sets, designed by John Napier,
are as ambitious as you would expect
in a Lloyd Webber spectacular, so
much so that the production was post-
poned for two weeks because the
machinery foiled to work. Ms LuPone
wears some wonderful costumes, the
work of Anthony Powell, though the
variety of gear worn by the extras
does not make for great visual har-
mony in the chorus scenes. This can
be distracting from the music.
One song. In particular, stands out

and passes the hummable test “The
Perfect Year" is composed to go along
side “Auld Lang Syne" on New Year’s
Eve, and at one stage cleverly it does.
What I admire about it is that it looks
forward not back, even when the
grounds for hope are shm. The words
are simple, but touching.

I also admired Kevin Anderson’s
performance as Joe, very casual at
first, very straight anil therefore a
hard part to play. Yet the trouble
with a rote like this is that it does not
lead anywhere. He is just a decent
guy who is not even allowed a dying
word. It is a great pity that Noel Cow-
ard wrote the song “Mad About the
Boy" some years ago. Sunset Boule-
vard quotes it several times, and it

would have fitted very well, for that
largely is what the piece is about
Daniel Benzali sings very well as

the butler, and he, too, has played in

Lloyd Webber before. But it is too
strange, phantomish a part to be con-
vincing. Trevor Nunn directs.

Adelphi Theatre (071) 344 0055

Television/Christopher Dunkley

Why success is

W hite radio is an excel-

lent medium for

broadcasting music,
television has always
had problems: the

sound has to be accompanied by
something in the way of pictures, and
most programme makers dearly feel

that they should provide “added
value". This notion has reached its

logical extreme in the pop video
where the pictures are often more
interesting

-

thairthe music-andrthese-
days, frequently dominate the expert
ence. On Saturday in Pictures At An
Exhibition: Concerto For Paintbrush
And Orchestra BBC2 came up with a
sort of orchestral video. While the
orchestra played the Mussorgsky, art-

ist Norman Perryman painted on
glass plates which the camera showed
us either straight on the television

screen or projected onto a tali screen

behind the orchestra.

Such ideas are not new. Decades
ago a documentary about Picasso’s

technique was made by setting up
cameras behind glass screens upon
which the artist worked. Moreover
the type of image created by Perry-

man reminded you of the light shows
accompanying rock concerts in the

1960s where oB, water, paint and dyes

were mixed and squeezed, sometimes
between small glass plates, and then

projected on giant screens. The effects

were particularly pleasing, it is said,

for anyone who happened to be enjoy-

ing hallucinogenic substances at the

time. My own memories, admittedly

somewhat hazy, suggest that the

effects at a Doors concert at the ICA
and at a Time Out concert at - could

It have been? - Alexandra Palace

were for more dramatic and gorgeous
than anything we saw on television

on Saturday.

In any case the Idea of Perryman
“interpreting" the music through
paint and working to the rhythms of

the orchestra was irritating. Ft

brought to mind a passage from
Howard's End: “What is the good of

the arts if they’re interchangeable?
What is the good of the ear if it tells

you toe same as the eye? Helen's one
aim is to translate tunes into the lan-

guage of painting and pictures into

toe language- of music. It’s very inge-

nious and she says several pretty
things in the process, but what’s'
gained I’d like to know?" What
indeed: -- — • --

Modi more entertaining was Dis-

covering Beethoven, also screened by
BBC2, which consisted of a lecture

about toe fifth symphony with mosi-

The Reithian notion of
aiming programmes

slightly above the heads

of the audience has been
turned upside down

cal illustrations followed by a perfor-

mance of the entire work. The success

of the venture stemmed, almost
entirely from the personality of Mich-

ael Tilson Thomas who conducted the
orchestra and choir (why a choir for

the fifth? - well, he showed us how it

might have sounded had the com-
poser given us a choral section as in

the ninth) and delivered the lecture.

This was cleverly pitched so that it

neither insulted anyone's intelligence

nor demanded such musical expertise

as to put people off. It took us from
Gregorian, chant to Beethoven via

Monteverdi with remarkable ease and
lucidity. Tilson Thomas has that trick

of conveying learning without super-

cilious didacticism which was such a
winning characteristic for Kenneth
Clark and Jacob BronowskL
Of course in 1993 many broadcast-

all a question of pitch
ers view that sort of expertise with
deep suspicion. The Reithian notion

of aiming programmes slightly above
the heads of your expected audience
has been turned upside down; now
broadcasters are competing to see
who can aim lowest Some years ago
Granada, then the most highly
regarded commercial television com-
pany in toe world, launched what was
planned as a major series called Man
And Music. Four or five splendid doc-

umentaries- were completed, with
extensive foreign footage and lots of
expensive archive research. But what
has happened to the rest of the series?

Today it is not programme quality

which gets Granada's name in the
newspapers but its predatory activi-

ties in the stock market.
*

The magazine Time Out is, of course,
thp most fashionable and flourishing

of London’s “what’s on" magazines.
Launched in the 1960s, it has stayed
at the centre of successive social

trends and now toes the sort of politi-

cally correct line which avoids publi-

cation of sexually stimulating photo-

graphs unless they appeal to

homosexuals. This month it ran a fea-

ture about female comedians which
neatly encapsulated the received wis-

dom on this topic: fewer (or to use
their word, less) female than male
comedians appear on television and
on the London club circuit because of

prejudice against women. “Almost
anybody, no matter how liberated,

reacts differently to a woman trying

to be funny. There’s this arms folded

'show us what you can do’ type atti-

tude.”

Just as it is repeatedly asserted of

television in general that “yontave
to be twice as good to get on if you’re

a woman" so “women have to work
much harder to get an audience's

trust" and “it’s just not seen as

attractive for women to be funny;

people see it as ugly and
unladylike . . . The industry is

discriminating and under-serves a
rich seam of female talent . . . it’s

important to ask why so few females
feel able to make it in comedy”. Never
at any stage does anybody even
whisper toe suggestion that perhaps
there simply are not very many
talented female comedians around,
yet all the evidence suggests that this

is the only reason for the disparity

between the sexes.

When you think of the dramatic
inequality between men and women
in other activities (orchestral
composition, philosophy, chess.

‘Almost anybody, no
matter how liberated,

reacts differently to a
woman trying to be

funny

’

physics, cartooning) this scarcely

seems surprising. And when you
remember the global success achieved

as much as 40 years ago by a woman
who did prove her talent - Lucille

Ball - you feel obliged to ask what
happened to the prejudice in her case?

There is such pressure in
broadcasting these days to
discriminate in favour of women that,

for from needing to be twice as good
to get a chance, you only need to be
half as good as a comparably
inexperienced man. But while
broadcasters may desperately kid
themselves that the talent is there so

that a new one-woman series is

justified (Emma Thompson, Tracey
Ulbnan and Josie Lawrence come to

mind) they cannot force the public to

share their blinkers. The idea that

this is misogynistic prejudice on the

part of viewers rather than the ability

to discriminate would be more
convincing if Victoria Wood, French

and Saunders, Ruby Wax and Sandi
Toksvig had not been so successful

Nor can you accuse these successful

women of abandoning their sex and
buying acceptance by becoming quasi

men (an argument used about leading

female comics in the Victorian music
hall). Since giving birth Ruby Wax
has specialised in detailed and
discursive, not to say lurid, sequences

about childbirth, and the funniest
routine in Victoria Wood: Sold Out on
Saturday was her account of buying a
pregnancy testing kit and attempting

to use it in a public lavatory.

To more strait-laced viewers that

may sound distasteful but it is as

pure as the driven snow compared to

the material used by somebody such
as Jo Brand in television's late night

alternative comedy slots. Note the

way Brand deliberately emphasises
her natural unattractiveness in her

dress, hairstyle and facial

expressions; listen to her man-hating
diatribes, wonder to yourself what
would happen to a man who delivered

a line as nasty as her threat to sit on
men’s feces at certain times, and it is

not hard to see why no one offers her
a prime time slot If you point to the
violent contempt for all men
expressed in the work of so many of

these female comics and suggest that

this may have something to do with

their unpopularity they narrow their

eyes and hiss remarks about
“centuries of mother-in-law jokes" as
though joking about a notoriously

difficult relationship was justification

for spitting out a stream of hatred

against half the human race, it is

difficult to imagine a nastier prejudice

than that of these female comics
against all those who happen to be of

a different sex.

II

Spoleto -

without music
he spoken theatre -

the “prose" theatre, as
Italians call it, even
when the dramas are

in verse - has always been a
part of Gian Carlo Menotti’s
Festival ofTwo Worlds, though
its position has been ambigu-
ous. Some years, drama occu-

pied a major role, and new
plays by Tennessee Williams
or by Italian writers like Giu-
seppe Patroni Grlffi have been
presented in Spoleto’s houses.

In other years, music and,

often, ballet have played toe
major roles, while one or two
plays were given, dutifully,

almost as filler.

This year, Italy's drama crit-

ics flocked to Spoleto. where
they were offered the continen-
tal premiere of David Mamet’s
Oiearma, as controversial here
as elsewhere; and a revival of

Williams’s Streetcar named
Desire, in a superior new trans-

lation by Masolino D’Amico
and an aggressive, even brutal,

but always coherent staging by
Eho De Capitam, with a set by
Ferdinando Brum that erased
all reference to New Orleans,
all local colour (indeed, all col-

our of any kind). Somehow,
this abstraction made some of

Williams’s poetic tirades,

which seemed outdated almost
when they were written,
become more acceptable, a part

of the general madness. This
grotesque approach, however,
did not rob Mariangela Mela-

to’s Blanche of her touching
magic. Aleksandar Cvjetkovic

pulled off the amazing feat of
looking and dressing like

Brando, yet still giving a
strong, individual original per-

formance.

Critics, in speaking of Dario
Fo, tend to call him not an
actor but a “man of the thea-

tre." To some extent, this

description simply means that

in addition to performing, he
also writes plays and stages
them. But there is more to it

than that: Fo is one of those

artists who, no matter what he
does, remains himself, Dario
Fo, even while he is convincing
you that he is an industrialist

or a pope or a clown. So when
it was announced that he
would perform two works of

the 16th century Paduan dra-

matist Angelo Beolco, known
as “Ruzante ’ toe admirers of

Fo and the admirers of this elu-

sive, rarely-performed late

Renaissance master were
understandably excited.

In the event, apparently for

bureaucratic reasons, the pro-

duction could not be realised;

instead Fo devised a “meeting"
with Ruzante, which was per-

haps more useful, if less fun.

The evening - Fo standing
behind a lectern - began with

an almost academic presenta-

tion of the figure of Beolco. pla-

cing him in toe political and
social context that are so
important to understanding his

work. But understanding his

work is arduous for a more
specific and straightforward
reason: he wrote almost
entirely in toe Paduan dialect

of his time, virtually incompre-

hensible to today’s Italians,

even If they come from Padua.

After his professorial introduc-

tion, Fo began to read, practi-

cally to perform, first alone,

then with the collaboration of

his wife and co-star Franca
Rame and two other actors,

some passages from Ruzante,

which Fo had translated not

into Italian, but into a modem
Paduan-Venetian dialect to

some extent of his own Inven-

tion. For many members of the

audience, this was almost

equally strenuous to grasp.

Even at the lectern. Fo
indulged In bis familiar postur-

ings and grimacings. Finally,

one was certainly convinced of

the importance of Ruzante, less

convinced perhaps of Fo as toe

writer's ideal interpreter. It

may be that Ruzante's theatre
- like that of Plautus, his spiri-

tual ancestor - cannot be
reproduced in modem terms. A
sad thought, but one that is

hard to dismiss.

For some years a regular,

highly popular feature at Spo-
leto has been the season of the
marionettes of the Carlo Colla

and sons, a company that has
delighted generations of Milan-

ese children (and adults) for

about a century and a half.

Menotti, one of those children,

on hearing a few years ago
that the Colias were losing

their home, helped rescue toe

troupe, along with the incom-
parable patrimony of original

sets, costumes, texts, scores,

and - of course - marionettes,

and festival audiences have
enjoyed a series of revivals,

including the grand spectacu-

lar ballet Excelsior which, with

William Weaver is

entertained by
Mamet, Williams
and Dario Fo

human actors and dancers,
was a triumph at La Scala in

the 1880’s. This year, in the
now-deconsecrated church of
Santa Maria della Piaggia,
which has been made into a
theatre for them, the Colias
presented a lesser, but charm-
ing piece, Dalla terra alia tuna,

with a moon-walk (or rather

moon-dance, with wedding,
that made NASA look cheap).

Another recent and fascinat-

ing intrusion of the spoken
word at the festival is the
series of interviews, under toe
rubric Testimoni del tempo
(Witnesses of our time), con-

ducted by toe critic and jour-

nalist Elena Doni, who has the

gift of being understated with-

out fawning and informed
without showing off. This year
her series of guests included

Arthur Schlesinger, who
attracted a capacity crowd to

the intimate Sala Frau, a per-

fect setting. There, relaxed and
urbane, he answered Doni’s

questions - as well as those of
the audience - with pointed
wit, evident concern, and pro-

found knowledge. For some
Italians, it was a revelation to

see this multi-faceted mind at

work; and it was clear why so

many leaders, Kennedy at their

head, listened to the speaker

with attention.

Nowadays, every event at

Spoleto sells out; and on week-
ends the town is jammed. And
yet it remains unspoiled. Or
rather, it improves, from the

festival-goer’s point of view; as
a new hotel, like the elegant
Palazzo Dragoni, or a fine new
restaurant like the Apollinare,

make a stay in the Umbrian
jewel still closer to perfection.

Only the audiences are some-
times a triaL Since Spoleto has
become “in," the visitors eager
only to be seen and. If possible,

to spot some celebrity, shame-
lessly talk through perfor-

mances (one even read his

newspaper during a lovely
chamber concert), leave before

the end. But this is the price

Spoleto pays for its success.
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AIX-EN-PROVENCE

This yeart^ festival, just opened,

has a diverse trio of operas. Webers

musically abundant Euryanthe Is

conducted by Jeffrey Tate with a

cast ted by Thomas Moser, Andreas

Schmfdt and Karen Huffstodt

Handel's magnificent Orlando brings

together William Christie’s Los Arts

Rarissants and a staging by Robert

Carsen, with a cast Jed by Felicity

Palmer and Lynne Dawson. Don
Giovanni Is rewived from last year,

with a cast including William Shimeii

and John Mark AmsJey. Among the

concerts are Bach’s B minor Mass

conducted by Frans Bruggen

(tonight In the Cathedral) and

Campra’s L’Europe galante (July

28 n the Archbishop's Palace

Theatre). Recitalists include Andreas

Schmidt, Gundula Janowitz, Leila

Cuberii and Nathalie Stutzmann.

Ends July 28 (
4217 3434)

AVIGNON
MoHere’s Dom Juan, cfirected by

. Jacques LassaHe, Is tttis year’s

opening production (till July 20).

There are two Jorge Lavein

productions - Edward Bond’s
Maison cfamSt (July 15-23) and
Steve Berkoff’s Kvetah (July 27-Aug

2). Other attractions include stagings

of Bulgakov’s Adam and Eve (till

Sun), Sophocles’ Oedipus at

Colonus (July 27-Aug 1) and a

Russian-language version of Tom
Stoppard’s Rosenkrantz and
Guikferstein are Dead (July 27-Aug

1). The contemporary music

programme focuses on Harrison

Birtwistle and Klaus Huber. Ends

Aug 2 (9086 2443)

BAD KXSSINGEN
The dosing performances of the

1993 Kissinger Sommer feature The

English Concert with Trevor Pinnock

tonight, London Brass tomorrow,

Weimar Staatskapelle with vocal

and Instrumental soloists on Fri and

Sat, and soprano Cheryl Stutter

on Sun (0971-80711®

rREUTH
this yew’s festival,

i
July 25, focuses on a

touts. East German
teiner Muller tackles his

sera production, Tristan

designed by another

abutant, Erich Wonder.

ade as Bayreuth’s

ndry, Waltraud Meier

e soprano heights of

e Siegfried Jerusalem

first Tristan. In Parsifal,

by James Levine, the

f to Deborah Polaski.

Swing and Unda Finnle

it in Werner Herzog's

of Lohengrin. Donald

Runm'des returns to conduct
Wolfgang Wagner's production of
Tannhiuser with a cast led by
Wolfgang Schmidt, Tina Kiberg,

Eke Wllm Schulte and Manfred
Schenk. Giuseppe Sinopoii conducts
Dieter Dom’s 1990 production of

Der fliegende HoOfinder with Bemd
WeikI as the Dutchman and Sabine
Hass as Senta Ends Aug 28
(0921-20221)

CANNES
The annual chamber music festival

organised by pianist Gabriel

Tacchino opens on Fri with a
concert by the Soloists of Moscow
and Montpellier, featuring music

by Grieg, Britten, Barber and
Mozart Tacchino gives a recital

of Schubert, Beethoven and Liszt

on Sun. Viola virtuoso Tabea
Zimmermann and pianist Georges
Ptudermacher join the Sine Nomine
Quartet next Tues for a programme
of Schumann, Hindemith and
Mozart Other visiting artists include

pianist Grigori Sokolov and violinist

Dmitri Sitkoveteky. Ends July 30
(9298 6277)

LA ROQUE
D’ANTHERON

The castle grounds of La Roque
d’AnthSron equidistant from Avignon

and Marseilles, are the peaceful

setting for a piano festival winch

has been gathering international

renown since it was founded eight

years ago. In this year’s opening

concert on July 31. Brigitte Engerer

is soloist with the Novosibirsk

Philharmonic Orchestra from Siberia.

There are 33 concerts in an, with

programmes celebrating

anniversaries of Grieg. Tchaikovsky
and Rakhmaninov, a cycle of

Schubert sonatas on modem
concert grand and forte piano, a
Debussy series using period
instruments and Introductions to

Medtner and Corigfiano. The Hne?up
of artists indudes Christian

Zacharias, Nikolai Demktenko, Maria

Joao Pires and Stephen Hough.
Ends Aug 22 (4250 5115)

MONTPELLIER
.Radio France's annual festival, just

Opened, continues to promote
off-the-beaten-track operas in

concert format This year’s line-up

includes Morfacchi’s Barber of

Seville, Wagner’s RlenzJ, ZemHnsk/s
Birthday of the Infanta, Pucdnrs
Le VflU and - best of all - Royer’s

grand, unjustly neglected Sigurd,

with a fine cast headed by Chris

Merritt. Other highlights indude a
Beethoven piano concerto cycle

with Brendel, Mamner and the

ASMF, Dutifteux’s Violin and Cello

Concertos played by Pierre Amaya!
and Lynn Harrell, the Gustav Mahler

Youth Orchestra with Abbado and

a Wagner concert with Hfldegard

Behrens. Ends Aug 11 (6702 0201)

RUHR
The Ruhr Piano Festival features

40 infematianally-renowned
musicians playing in nine German

cities, including Bochum,
Gelsenkirchen, Duisburg. Hamm
and Herten. There is no programme

theme, but several concerts indude

an introductory talk by German

author and critic Joachim Kaiser.

Pianists featured over the coming

month Indude Oleg Malsenberg,
Nelson Frelre, Dmitri Alexeev, the

Labeque Sisters and Mehryn Tan.

Ends Aug 14 (Rhein Ruhr Ticket

0201-268081)

ORANGE
This year’s operas in the open-dr
Theatre Antique are la traviata

(July 17 and 20) with Kathleen

Cassette, Roberto Alagna and
Paolo Coni, and Otello (Aug 7)

with Vladimir Atlantov, Alain Fondary
and Nina Rautto (9034

2424)

SAN SEBASTIAN
Highlights of this year’s festival (Aug

18-Sep 2) indude Pier Luigi Pizzi’s

Monte Cato production of La
traviata, St Petersburg Philharmonic

with Temiricanov, Spanish National

Orchestra with Its chief conductor

Akto Ceccato, a series of organ
recitals devoted to the works of

Messiaen and chiach concerts

featuring the Hilliard Ensemble and
others (Quincena Musical, Teatro

Victoria Eugenia, Reina Regents

sin, 20003 San Sebastian,

Spain, Tel 043-481238 Fax

043-430702)

SANTANDER
The festival opens on July 31 with

a concert by the Philharmonia

Orchestra. Other viators indude
Anne Sophie Mutter, the Scala

Orchestra with Muti, and a bevy
of Russian artists - the St

Petersburg Philharmonic and
BoJshoy Opera Orchestras, the St

Petersburg State Ballet and the

Kirov Opera, which gives

performances of Don Carlo and
Prince Igor. Ends Aug 31 (Festival

Intemacional de Santander, C/
Gamazo s/n, 39004 Santander,

Spain. Tel 042-314819 Fax
042-314767)

SCHLESWIG
HOLSTEIN

Like a musical mosaic, the festival

spreads out from Hamburg, LObeck
and Kiel to some of the most
attractive towns in northern

Germany, in venues with a more
local atmosphere than most
international festivals. There Is a
strong Polish influence this year,
with three Polish orchestras touring

the region and performances of

Szymanowski, Penderecki and
several less familiar compatriots.
The line-up over the coming week
indudes Borodin Quartet at

Haseidorf, Schleswig and Wotersen,
the Festival Orchestra conducted
by Semyon Bychkov at Ftensburg,

Apenrade and itzehoe, and Margaret
Price song recitals at Kiel and
Wotersen. Other visitors later in

the festival include Anne Sophie
Mutter, Shura Cherkassky and
James Galway. Ends Aug 22
(0431-667080)

HEIDELBERG
This year’s open-air festival

performances at Heidelberg Castle
begin on July 28 and include
stagings of Haydn's LTsoia
disabitata and Cav and Pag. Ends
Aug 31 (Konzertkasse,

Theaterstrasse 4, D-6900
Heidelberg. Te! 06221-583521)

ARTS GUIDE
Monday: Performing arts

guide dty by city.

Tuesday: Performing arts
guide city by city.

Wednesday: Festivals
Guide.
Thursday: Festivals Guide.
Friday: Exhibitions Guide.

European Cable and
Satellite Business TV
(All times are Central Euro-
pean Tune)

MONDAY TO THURSDAY
Super Channel: European
Business Today 0730; 2230
Monday Super Channel:
West of Moscow 1230.
Super Channel: Financial

Times Reports 0830
Wednesday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Financial Times Reports
2030; 0130
Friday Super Channel:
European Business Today
0730; 2230
Sky News: Financial Times
Reports 0530
Saturday Super Channel:

Financial Times Reports
0930
Sky News: West of

Moscow 1130; 2230
Sunday Super Channel:
West of Moscow 1830
Super Channel: Financial

Times Reports 1900
Sky News: West of
Moscow 0230; 0530
Sky News: Financial Times
Reports 1330; 2030



Edward Mortimer

Last week I

gave you the
worm’s eye
view of Europe,
from the Bal-
kans. Now look
at the conti-

nent (or sub-
continent) from
the other end

of the telescope: the privileged

centre, looking out This week
1 was invited to a cosy little

get-together in Paris, organised
by the Konrad Adenauer Stif-

tung, one of those well-en-

dowed ‘'foundations'* associ-

ated with German political

parties (in this case Chancellor
Helmut Kohl's own CDU.)
Only six countries were rep-

resented: the Big Three of the

European Community (Ger-
many, France, the UK) and the
Hopeful Three of central
Europe (Czech Republic, Hun-
gary, Poland) - the latter being
countries which have made a
convincing transition to
democracy, are well on the
way to becoming market econ-

omies. and are directly contig-

uous either to the existing EC
or (in the case of Hungary) to

the EC as it should be after

Austria Joins in about 1995.

We were there to talk about
"integrating the states of cen-

tral and eastern Europe into

western structures”. But the

structures discussed were
mainly those concerned with
security, rather than the EC as
such. The keynote speaker was
Karl Lamers, the CDU/Chris-
tian Social Union spokesman
on such matters, who proposed
that the “VIsegrad countries”

(the Hopeful Three plus Slo-

vakia) should be admitted to

the Western European Union,

as a step on the way to full

membership of both the EC
and Nato.

Everyone appreciated Mr
Lamers's good intentions, but

this specific proposal did not
arouse much enthusiasm. WEU
is prized by some for Its

strength and seriousness on
paper, but despised by others

for its weakness and frivolity

on the ground.

At present it has only 10 full

members, ail of whom also

belong to both the EC and the

Atlantic alliance, and are
bound by treaty to come to
each other’s assistance if

attacked - a stronger commit-
ment than that which binds
Nato members, whose treaty

leaves each member to decide

for itself how to respond if one
of the others is attacked. At
Maastricht WEU was formally
designated as both the “Euro-

No bite

without
teeth

Europe needs
its own troops
and the will to

commit them
pean pillar” of the alliance and
the “defence component” of

the future European Union.
- All of which makes it quite a
serious affair not so much a
step on the way to either body
as an inner sanctum where
both overlap. But when it

comes to military hardware
and organisation, WEU is at
best a pale shadow of Nato. Its

main area of practical activity

in the last year or so has been
the enforcement of sanctions
on Yugoslavia, and it has done
little to make the operations
more effective. If anything, it

has got in Nato’s way, by
duplicating chains of com-

When it comes to
military hardware
and organisation,
WEU is a pale
shadow of Nato

mand through which forces

belonging to the same group of

countries are controlled.

Both Nato and WEU have
sought to involve central and
east European countries in

their activities, realising that if

they did not contribute to the
integration of those countries
with the west they would
appear completely irrelevant to

Europe’s post-cold war security

problems. But neither has yet
been able to satisfy the -main

demands of those countries,

which are for fall integration

and security guarantees.

Nato has set up NACC (pro-

nounced Nack-Cee), the North
Atlantic Cooperation Council,

which has done some useful

work but is devalued in the
eyes of central Europeans by
the fact that it includes a lot of
remote ex-Soviet republics, in
whose security Nato clearly

has at most a marginal inter-

est. (Some are already up to

their necks in warfere.) WEU
has avoided that mistake, con-

fining its attentions to coun-
tries it sees as eventual candi-

dates for BC membership: the
Visegrad four plus Bulgaria,

Romania and the three Baltic

states. But short of foil mem-
bership, with the explicit secu-

rity guarantee that that would
bring, it has little of practical

value to offer.

Central Europeans have
looked carefully at western
security structures. They have
no doubt that for the foresee-

able foture Nato is the one
worth dealing with, and if pos-

sible belonging to. “Conse-
quently.” said a Czech speaker
in Paris this week, “we do not
agree, with some west Euro-
pean countries which try to

seek In WEU an alternative to

the Atlantic alliance.”

That dig was aimed not at

Mr Lamers. who genuinely
sees WEU as binding the EC
and Nato closer together, but
at the French - who. even
while claiming to want a con-
tinued US presence in Europe,
constantly warn that it is not
to be counted on, and stress

WEU’s link to the EC while
playing down its link to Nato.
Yet within the west that

argument has cooled down a
lot in the last year. France, of
course, remains outride Nato’s
integrated military command.
But the Germans did succeed

in brokering an agreement on
the ctrramigt'anffRs in which the
Franco-German “Eurocorps"
would be available for Nato
service, and neither in London
nor hi Washington is it any
longer seen as a dire threat to
the alliance.

At die same time the US’s
firm refusal, despite European
pleas, to put troops on the
ground in Bosnia to back the
Vance-Owen plan given
some substance to the French
argument. Clearly there are
contingencies where Europe
will need a capacity to do
something military, but where
the US, without bring strongly

opposed, will not feel its own
interests sufficiently engaged
to be wining to commit troops.

Enter, presumably, WEU.
But brandishing those three

magic letters will not help
unless Europe itself has the
troops needed and is willing to

commit them. And that will

not be the case unless Ger-
many can overcome its politi-

cal and constitutional inhibi-

tions about deploying troops in

a peace-enforcement role.

Mr Lamers, the ball is in

your court

T
he chief executive of

the Training and
Enterprise Council
looked pensive as she

listened to a succession of gov-

ernment ministers last week
spelling out what they expec-
ted Tecs to deliver.

It was a long list: what part,

for example, could Tecs play in
improving educational stan-

dards? How should they trans-

form the skills of the work-
force, or help companies to
improve their competitiveness?
“We have only existed for

three years and we are getting
better all the tune," said Mrs
Olivia Grant, chief executive of
Tyneside Tec. “It is not that we
are not eager and willing to do
more - hut it is a hell of a task

they are asking of us."
The event was the third

annual conference, in Birming-
ham, of the 82 Tecs in England
and Wales. It was attended by
more than a thousand Tec
directors and a drove of minis-
ters. Mr John Major, the prime
minister, then, in Tokyo, sent a
video message.
Tecs were set up in 1391 as

the government’s main
response to mounting anxiety
about the UK's industrial com-
petitiveness and the inade-
quate skin* of its workforce.
They represent the govern-
ment's most radical experi-

ment in public-private partner-

ship. Funding for the Tecs,

whose boards are dominated
by senior business executives,

will be £2£bn this year.

Their brief at inception was
to run government pro-
grammes for the unemployed
more efficiently (any efficiency

savings can be used to re-

invest In local projects), and to

become involved in their local

economies. They would assess

and local skills npffdf;

and set priorities for economic
development with other agen-

cies such as local authorities.

The idea was to help bolster

the wider economy by tackling
skills and enterprise issues at

local level

That was the mission. Gov-
ernment league tables, to be
released next week, will show,
that a growing number of Tecs
are having a small, but signifi-

cant impact on what have long
been seen as deep structural

problems in the British educa-

tion and training systems. The
tables will show that Tecs -

albeit with widely differing

performances - are getting bet-

ter at glaring young people in
training schemes, where they

are gaining better qualifica-

tions than in the past; they are
equipping more unemployed
adults with vocational qualifi-

cations; and they are encourag-

ing more companies to train

COMMUNICATE
with Swedish Business

Good try, but
could do better

Can Tecs shift their strategy from skills training

to economic regeneration, asks Lisa Wood
workers to match their busi-

ness requirements.

But there have been frustra-

tions for the Tecs- The govern^

merit, their main customer,
concerned at rising unemploy-
ment, has forced them to con-

centrate most of their efforts

on improving the two main
training programmes for young
people and the adult unem-
ployed. This meant they were
unable to tackle effectively the

broader part of the brief - pro-

moting enterprise.

But last week at the Tec con-

ference the government reaf-

firmed its original mandate to

Tecs - much to their delight
Mr David Hunt, the new
employment secretory, made it

explicit thathe wanted them to

live up to all of their •namp

*T want the enterprise objec-

tives of Tecs to come to the
fore.” said Mr Hunt who has
told his dvfl servants that the

employment department is an
economic - as distinct from a
social welfare - department.

The Tecs should do this by
building on what they had
already achieved in local enter
prise projects arid skins train-

ing.

For the past 18 months or so
there has been a mounting
campaign among the L000-odd
Tecs directors about their

enterprise role - that part of

the brief that persuaded busi-

ness leaders such as Sir Alis-

tair Mm*ton
,
chairman erf Euro-

tunnel to jodn Tec boards.

Their argument is simple: it

is no good concentrating on
training unemployed people for

jobs when there are so few jobs
to go round. Thus the balance

of the Tecs’ work should logi-

cally shift from training to

enterprise: this would embrace
initiatives from promoting
inward investment to setting

up soft loans for companies.

The Tecs are aware this part

of task will be tough.

“Enterprise is a difficult

word,” said Mr Edward
Roberts, chairman of GlQ, the

group of Tec chairmen which
represents common Tec con-

cerns to the government
“It means Lots of different

things, from supporting busi-

nesses small and large, to the

whole of economic regenera-

tion. Tecs most also be part of

and party to setting local eco-

nomic strategies.”

Mr Mtfhflfll Hanson, chief

executive of South Thames
Tec, said: “If you took every-

thing that was said at the con-

ference by both the govern-

ment and Tecs you would
think we woe the salvation of

the nation.”

T
he government must
help, said Mr Hanson,
by first putting its

own house in order.

Government departments had
to have clear and co-ordinated

objectives and relationships

with Tecs. Further, Tecs want
greater clarity about the way
they fit in with other govern-

ment schemes, such as the new
Urban Regeneration Agency,
set up to fry to improve the

use of derelict land.

Mr Hanson said: “We are
important but we can only be
one of a number of contribu-

tors to a larger effort There
are no magic buttons. But the
government must play an
active part ft could for exam-
ple help us persuade our pro-

spective partners that being

involved with us is worth-

while.”

There is further support for

the importance of the govern-

ment's coordinating role In a
study by Mr Bob Bennett,

senior lecturer in geography at

the London School of Econom-
ics, to be published this

sntoioiL

Mr Bennett points to the

Tecs’ new “one-stop shops” as

one of their most successful

business advice projects. The
brainchild of Mr Michael
Heseltine. the secretary of

state for trade and industry,

these pull together under one
roof a wide spectrum of busi-

ness aid agencies, including

Tecs, chambers of commerce
and local enterprise agencies.

However.- Mr Bennett says
the Tecs’ record of promoting
enterprise and economic devel-

opment is patchy. A big prob-

lem, according to Mr Bennett -

a strong advocate of Tecs
merging with chambers of

commerce - is the govern-
ment’s current weighting
of Tec budgets towards train-

ing.

Tecs made dear to Mr Hunt

M rnTTr—
AV 14 199~

last week they wanted the taj*

and they presented him wuu »

list of demands to promote

^terorise. including tax rehef

pursuing best

training practice, and more

flexibility in tbeir ow
*l^£5?

to plug skills gaps and encour

tiTO lSlcatalysts. They have

St tobring

tions together, and to ldennfy

areas where they can best

make a contribution Examples

of Tecs working- along these

lines include: .

• Lincolnshire Tec,, whig a
working in partnership with its

county and district councils cm

inward investment They have

jointly set up a freephone ser-

vice for inquiries from poten-

tial investors. The Tec can also

offer investors training
tailored

to their needs. . „
• Northumberland Tec Identi-

fied a need for lowest toans

to local business. It helped set

up new venture capital

arrangements with local

banks. , .

• Leeds Tec identified a need

for more cost-effective training

among local printing compa-

nies. The Tec brought together

a group of companies and con-

tributed to the cost of training

equipment to be used jointly.

Such collaboration is rare

among competing companies.

Mr Hunt believes that is Tust

the sort of catalysts Tecs can

he".

But does it add up to a strat-

egy?
Mr Richard Guy, chief execu-

tive of South and East Chesh-

ire Tec, said: “Each Tec has a

different local plan but gener-

ally they are around the broad

thomes of helping individual

businesses to start up and

grow, improve their skills base

and promote inward invest-

ment along with other part-

ners.

“That is set down as a local

strategy. Bat, if yon added
y*" all together, that adds up
to an industrial strategy.”

But Tecs need the govern-

ment’s help to turn that into a

national strategy, engaging all

its departments in a common
cause.

As Britain emerges from
recession, the urgency and
scale of the task still faring the

Tecs him! government is under-

.

lined by a recent study by the

International Institute of Man-
agement Development of the

extent to which education and
training in 22 developed coun-

tries was meeting the needs of
a competitive economy: the UK
ranked 20th.
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An adequate retirement income for all
From Mr Frank Field MP.

Sir, Your editorial (“Private

pensions”, July 13) suggests
one solution to the cost of
funding state pensions is to let

them “gradually wither cm the

vine”. That is what is happen-
ing. By the middle of the next
century, the value of the state

retirement pension will have
shrunk to a mere 8 per cent of

average earnings.

It is this dark fact, combined
with a current £35bn bin for

providing inadequate pensions,

which was the starting point

for the Fabian pamphlet enti-

tled Private Pensions for All
which Matthew Owen and I

wrote and submitted as evi-

dence to labour’s Social Jus-

tice Commission.
Our proposals do not envis-

age - as you have reported -

the scrapping of the state pen-
sion. The aim is to gain a mix
of public and private pensions
so that everyone gains two
pensions and thereby an ade-

quate retirement income. Our
assumption here is that there

is a limit to what individuals

want to pay in tax. The propos-
als therefore combine tax, com-
pulsory contributions from
employers and employees,
while leaving open the oppor-
tunity for people to make addi-

tional voluntary contributions.

The reform package envis-

ages:

• A substantial increase in
today’s pension financed by
the scrapping of the tax con-

cession on lump sum pay-
ments.
• The compulsory inclusion
of all workers, including part-

timers, in company or private

pension schemes.
• The focus of taxpayers'
money to finance the contribu-
tions of the unemployed, disa-

bled and carers who are pre-
vented from working.
• While everyone will con-
tinue to receive their state pen-

sion a clawback will operate on
those with substantial private

pensions.

• Each and every one of us
will have a right to own our
own pension fund assets.

We hope the Social Justice

Commission will poll voters on
what they think of this plan.

While any new idea is open to
misinterpretation, Labour's
aim must be to have an agenda
to which the government is

forced to react, and which vot-

ers will enthusiastically
endorse at the next election.

Frank Field,

House of Commons,
London SW1A QAA

Oxleas Wood victory is not an isolated case
From Mr John Stewart

Sir, Tim Bang gave a good
account of the campaign that
saved Oxleas Wood (“If you
protest in the woods today",

July 10), but he was wrong to
conclude that it “looks like an
isolated cause”. It is only the

latest in a number of road
schemes to be dropped since
1990: the London Road Assess-

ment Studies; the Exeter north-
ern by-pass; the Hereford by-

pass; the Woodstock by-pass.

Contrast this with the 1980s
when the Department erf Trans-
port rarely suffered a setback.

Moreover, there is a growing
transport and environmental
movement which is calling for
a switch of road-building
resources to investment in

other modes of transport The
Oxleas Wood victory will have
given it added momentum, pla-
cing other roads schemes long
cherished by the transport
department in real danger.
John Stewart,

chaipnan. Alarm UK
(Alliance Against Road-

building),

13 StackweR Road, London SW9

Costly move
over border
From Mr Quarles Harvey.

Sir, There is a touch of
Monty Python in the feet that
in this day of instant electronic

money transfer and an alleged

“common market” that Visa
International can make your
headlines with “Visa plans
small payments cross-border
service" (July 12) for small
companies and individuals. Is

not the cheap, simple transfer
of fonds around Europe a pre-
requisite of a Single European
Market? Why have not our
Brussels bureaucrats made
this, rather thaw standards for
false eyelashes, the priority?

I have just tried to pay into
Barclays a cheque for £23.33

drawn on a French bank. I was
told there would be an initial

handling charge of £4. then a
£2 charge for the Interest
(usury?) while the cheque was
being handled, and a further £6
for a “correspondence” charge:
a total of £12. Net receipts
£L33. 1116 sooner we have a
common currency the better
for all of us, except the banks.
Charles Harvey,
58 Keyfbrd,
Frame, Somerset BAJ1 2JT

Private royal palaces on parade
FromEF Grooe.

Sir, The article on royalty by
John Lloyd (“Superstar route
for royalty”, July 10) is in need
of correction.

He states that all of the pal-

aces “including the so-called

private possessions like Bal-
moral and Sandringham "

should be opened up to the
public
He obviously has not visited

these two residences or he
would have discovered that
both are accessible to the pub-
lic. At Sandringham he could
not only see the house but also

the extensive country park, the
stunning gardens and grounds
and Hie museums (including a
motor museum).
At both places he could have

enjoyed a cup of tea and a
meaL He could have bought
granny a souvenir and at San-
dringham the children could
have tried the adventure play-
ground.
What more does he want?

E F Grove,
Chapel Cottage.
West Newton.
Kings Lynn,
Norfolk. P&31 6AU

Objectivity in radio jamming
From YKovach.

Sir, Your editorial on Bosnia
("Strong words, weak action",
July 9) ends on a James Bond
type of note by referring to a
mystery ship “that was broad-
casting objective news to all
the ex-Yugoslav republics from
offshore in the Adriatic”.

It ceased operations “because
of a Serbian wwnpiaint to the
International Broadcasting
Union".
You urge the nations that

are enforcing sanctions In tfrp

Adriatic to render all neces-
sary assistance to enable the
ship to resume operations.

I can only conclude that the
Serbo-Croat programmes of the
BBC World Service and of the
Voice of America, which,
incidentally, are not subject
to jamming, are deemed by
you to Tall short of object-
ivity.

Y Kovach,
38 Lebanon Park,
Twickenham,
Middx TWl 3DG

p:

Full picture
*

on Gatt
From Mr Donald S Jackson

Sir, Your article on winners
and losers in the. Uruguay
Round of the General Agree-
ment on Tariffs and Trade
(“World Trade News: Those
who stand to win and lose in
thewrangling”, July 9) sets out
most lucidly the principal
issues, and those suppliers of
goods and services who stand
to benefit Any exposition of
the issues at stake in the cur-
rent negotiations should surely
indwle an analysis of winners
and losers among the purchas-
ers of those goods and services
- that is consumers around the ,
world. Given that in virtually f

11

all cases consumers stand to
benefit from progress in the
Gatt talks it was most surpris-
ing to see the only mention of
consumers under the heading
of Losers (third world consum-
ers unable to afford expensive
pharmaceuticals).

It is the focus on protected
producers who stand to loo,
and ffie lads of emphasis on
benefits to consumers, that has
enabled politicians to drag
toew heels on Gatt fan?*
the last seven years. While it is
not foombent upon your jour-
nal to lobby actively for 0r^amst the Uruguay Round, it
is at the least incumbent uponyou to show a fuller picture
than offered by ycrar otherwise rfYroost informative article. v

.

Donald S Jackson,
assistant director,
Matheson Investment
Management.
Jardtrte ffiwtp

Scratched Friars,
London EC3N 9fTF
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The value of
elean water

• -$
|
POKER DRINKING water, cleaner
rivers and less polluted hpartly

:

have dear attractions. But what is
the price of delivering them?
Too high, according to Mr Ian

Byatt, director-general of Ofwat,
the economic regulator of
Britain's water industry. Meeting
European Community environ-
mental commitments agreed by
the governmentsince the industry
was privatised in 1989 will lead to.
an extra £L5bn a year in capital
investment over the next five
years, on top of the £3£hn cur-
rently being spent. Additional
commitments under discussion
could increase the cost by a fur-
ther £ibn a year.

Ifc |
Pttr the average customer, the

fiill programme would mean an
extra £54 a year on bills between
1995 and tte end of the century.
Customers would not be prepared
to put up with such Increases,
thinks Mr Byatt. The government
should therefore renegotiate EC
directives on sewage treatment
and drinking water quality.

Mr Byatfs argument has been
challenged by the National Rivers
Authority, the industry’s environ-
mental regulator. It says Britain's
water charges are low by compari-
son- with the rest of Europe, bills

would not need to rise by as much
as Ofwat suggests because of the
scope for efficiency Improvements
and customers would be wining to

pay for better standards.

A
\

It is difficult to know for certain
W I how much customers would be

prepared to pay for higher quality
in an industry where they have no
opportunity to shop around. But
the hulk of the evidence suggests

that too much attention has been
paid to standards and not enough
to costs. Customer surveys show
that In most parts of the country
there is limited willingness to paymuch more for additional
improvements. Moreover, a raft of
complaints to Ofwat and politi-
cians about the cost of current
Mils suggests there would be stiff
resistance to charges.
Nor is there much evidence that

better standards would improve
public health. Mr Byatt argues
that the new sewage measures
would mean that a town with a
population of 10,000 produced the
pollution equivalent to 27 pigs,
while the drinking water provi-
sions would result in pollution
equivalent to one aspirin in an
Olympic-size swimming pool.
Pointing out that these are EC

standards to which Britain is
already commited, as the NRA
does, is not a sufficient counterar-
gument. The huge sums involved
mean this is a sufficiently impor-
tant issue for EC governments to
re-think the regulations. More-
over. given the current stress on
subsidiarity, this surely is an
example of regulation which
should be dealt with at the
national level.

Mr Byatt yesterday asked the
government to make its mind up
whether it wants higher standards
or higher prices. This puts minis-
ters in a tight comer. If standards
are relaxed, they will lambasted

by the green lobby; if they are
maintained, customers may com-
plain. Ofwat has made an impres-
sive case. It demands a political

response.

Saving Somalia
AT THE heart of Somalia’s
deepening crisis is the feet that
the United Nations, and in partic-

ular the US, have not faced up to

the implications of their military

intervention. The humanitarian'
imperative that prompted it

remains compelling, for Somalia
manifestly cannot save itself. To
withdraw now would be to com-
pound^ & "tfagedyr it WOtfld mean”
abandoning a country in terminal

distress while undermining the

credibility of UN interventions

elsewhere. But for the UN to con-

tinue in its present role, neither

peacekeeper nor peacemaker, also

invites disaster.

The sequence of events that led

to the murder of four journalists

by the Mogadishu mobs shows
how serious the crisis has become.
It began when UN forces attacked

what was said to be a command
centre of General Mohamed Farah

% |
Aideed. the fugitive warlord
whose militia have killed 35 UN
soldiers over the past month. The
UN said the raid had been success-

ful, and that 16 people had died.

Aideed’s Somali National Alliance

claimed that 74 died, and that vic-

tims included elders of Aideed's

clan. In the fury that followed,

mobs turned on reporters once
praised for bringing Somalia’s

plight to the attention of the

world.

Similarly, the warmth with

which US marines were greeted

last December has turned to a

L
{
resentment so deep that many aid

V I agp^ciAs which welcomed the UN
as a protector now see association

with the troops as positively dan-

gerous. Key military partners,
notably Italy, are questioning the
merits of the exercise.

One tragedy begets another. The
UN force is in danger of getting

caught op in the very ehafo of

retaliation and revenge that fuels

the bitter dan rivalry which has
destroyed Somalia. Military inter-

vention that sought primarily to

provtae^secttrilyIbrfood convoys
appears'to have become an end in

itself; but the UN operation was
never going to he enough in a
country shattered by dvd war.

Intervention should have
included at the outset a compre-
hensive programme to disarm
rival factions, using all the neces-

sary force and offering the com-
batants the eventual choice of

integration into a national army,
or training In civilian skills. There

should have been a long-term pro-

gramme of economic reconstruc-

tion and constitutional negotia-

tions drawing on the widest range
of SOmah leaders.

A new initiative by the UN is

now desperately needed. This
should involve, at the very least,

greater clarity on the part of the

Security Council as to its objec-

tives in Somalia. It may entail tak-

ing foil responsibility for Somalia
as a UN trusteeship. This would
be a costly and unprecedented

undertaking. But it is the only

way of providing a legal basis and
political framework for an effec-

tive UN role. The alternative -

abnegating responsibility - would
be a dishonourable course. But
even that would be better than the

shambles that prevails today.

Sunday trading
THE PRIME MINISTER and the

home secretary yesterday strongly

backed complete deregulation of

Sunday trading in England and

Wales. Their backing came as the

government published details of

the .four options it will place

before parliament for replacing

. the current discredited restric-

tions. This strategy could, how-

ever, leave the law in chaos or

impose equally anomalous, restric-

tions on. Sunday trading.

... The idea of letting MFs choose

,
between a range of options on.an

% 1 issue which has divided the Core

servative party in the past is

attractive to a government with a
smaO majority. However, there is

a danger that presenting several

options could result in the adop-

tion of none if the most popular of

foe.four cannot command a parha*
! meatary majority. That would

leave the law in its current unsa-

tisfactory state, widely broken by
large, retailers and not enforced by

local authorities which see the

popularity of Sunday shopping.

Barely-more acceptable would

be a victory Iter partial deregula-

tion. Two of the three options

allowing limited Sunday trading

include a list of goods which could

legitimately be sold. Such a list

(

would' inevitably replicate the

anranafaw which have thrown the

present law into disrepute by per-

mitting the sale of pornography

on the sabbath but not the sale of

Mbles. why, after an, should it be

permissible to buy fertiliser at a

garden centre on a Sunday, but

not groceries at a supermarket?

All three partial deregulation

options involve restrictions on the

opening of larger shops. This

would limit choice to the smaller,

less efficient retailers whose
prices are often higher. One
worthwhile consequence of dere-

gulating Sunday trading would be

the opportunity to make more effi-

cientuse of capital. To exclude the

larger stores from unrestricted

Sunday opening would therefore

impede this desirable outcome.

Complete deregulation has been

an unqualified success in. Scot-

land- And reprehensible though

law-breaking is, the de facto dere-

gulation of Sunday trading south

of the border has been a hugely

popular with customers. The gov-

ernment must thus strain every

sinew to ensure that this option

eventually commands a majority.

One way to achieve this would

be to strengthen the legal protec-

tion for shopworkers who do not

wish to work an Sundays. Seven-

day working is common in other

industries, and it would be invidi-

ous to give shopworkers special

rights for work on Sundays. But

there may be scope for conces-

sions - perhaps time-Kmited -

which could win support from

opposition MPs without losing the

benefits of deregulation.

Alternatively, local authorities

could he allowed to hold referenda

on Sunday trading. Parts of the

country with strong Sabbatarian

traditions could retain restric-

tions, while more secular areas

broke free from them. A measure

of local democracy could yet be

the way to break the parliamen-

tary logjam.

G erman bankers are
normally a self-confi-

dent breed. Lately,
however, they have
started to worry,

loudly and publicly, about the need
to speed up necessary reforms in
the country’s financial markets.
The mood is all the more sombre
because it comes in the hiMHIp of a
deep recession.

Summing up the anxieties, Mr
Rolf Breuer, phairm^n of the Ger-
man Stock Exchange and a board
director at Deutsche Bank, said
recently. “The German capital mar-
ket still has an international credi-
bility problem.”
Mr Gerhard Eberstadt, board

director in charge of securities at
Dresdner Bank, adds: '*If Fin-
anzplatz Deutschland - Germany as
a financial centre - wants to
improve its international accep-
tance, it must observe international
standards.”
The mood of soul-searching has

been touched oft by several develop-
ments. First, companies need to
find capital abroad as the govern-
ment soaks up the bulk of dompstir
savings to finance the costs of
reunification. This is pypmpiifiwi by
the recent decision of Daimler-Benz,
Germany’s largest industrial group,
to become the first German com-
pany to seek a foil listing on the
New York Stock Exchange.
“Germany Is much less of a finan-

cial island than it was 10 years ago,
much more dependent on foreign-
ers,” said Mr Herbert Jacobi, chief

executive of Trinkaus & Burkbardt,
a DOsseldorf bank principally
owned by Midland Bank of the UK-
Second, banks recognise the need

for changes in the regulatory envi-

ronment to face up to foreign com-
petition. Unless Germany can
match the regulatory infrastructure
of the US and the UK, Frankfort
will find itself at a disadvantage in

the global competition for capital
German financial institutions will

also lose business to other centres -

and the winniiflar-fciiriTig mmpanine

which are their prime clients could
suffer as a result
Mr Joseph Lufkin, managing

director of Global Proxy Services, a
company which advises US institu-

tional investors, said: “Anglo-Amer-
ican money has a whole set of dif-

ferent strings attached to it.

Recognising this, the German finan-

cial and industrial establishment is

taking deliberate steps to improve
its international image.”
Third, the vandal over share

transactions by Mr Frans Stein-

kflhler, the former head of the IG
Metall trade union, focused interna-

tional attention on German delays

in drawing up laws to combat
insider dealing. On Monday, after

sustained criticism of apparent foot-

dragging in outlawing insider trad-

ing, the finance ministry finally

Domestic and foreign pressures are forcing reform on
Germany’s capital markets, says David Waller

A shine on its

financial face
published a draft law to criminalise

the practice and to introduce other
long-awaited reforms.
Mr Wolfram Freudenburg, head of

the Stuttgart branch of Deutsche
Bank, said of the SteinkUhter affair:

“la the interests of both the com-
pany [Daimler-Benz] and Germany
as a financial centre we simply can-
not put up with this sort of thing.”
Of the three factors acting as a

catalyst for reform, the need to
attract outside capital to meet the
costs of reunification is most signifi-

cant. After years of registering
large current account surpluses,
united Germany is now registering

a moderate deficit. Whereas Ger-
many in 1990 exported DM66bn of
long-term capital, last year it

imported a net DM47bn of long-term
funds ftom abroad.

With Germany's public sector bor-
rowing requirement likely to stay
high for several years, the implica-
tions for corporate and financial

Germany are clear. “Whenever they
look for capital, German companies
will face strong competition from
the state,” said Mr Thomas Mayer,
senior economist at the Frankfurt

office of investment hank Goldman
Sachs. “This will drive up the cost

of borrowing money and force com-
panies to look abroad for capital.”

One important development is

that companies are stepping up
their marketing efforts to attract

foreign investors. They are more
willing to provide the kind of
“investor relations” services com-
mon in the US and the UK - such
as “roadshows”, where senior man-
agers visit Investors and promote
the benefits of owning their shares.

Ms Corinna Arnold, senior ana-

lyst at Investor Responsibility

Research Centre, a US organisation

which advises American institu-

tions on corporate governance
issues, said: “There is a greater

understanding of what US investors

and analysts are trying to do. Ger-

man companies are helpful in pro-

viding information now.”
The importance of the interna-

tional investment community is

underlined by foreigners’ large

stakes in big companies: nearly 40

per <ynt at Siemens, the electronics

group, more than 40 per cent at

Deutsche Bank, nearly a third at

Veba, the energy-based conglomer-

ate, just under 40 per cent at Com-
merzbank, and over 20 per cent at

BASF, the nhaminais company.
While companies are improving

investor relations in general, Ger-

many’s biggest company is taking a
more radical step. In seeking a full

New York listing, Daimler-Benz is

submitting to American-style regu-

lation for the first time.

For decades German companies
have refosed to comply with the

listing requirements set by the

Securities and Exchange Commis-
sion - the regulatory body for the

US securities industry. The reason
was their reluctance to disclose
flnanrfal information in line with

US rules.

As part of Its attempt to meet US

investors’ requirements for open-
ness in business itoling!i

l
and to

show that it was ready to play by
international rules, Daimler
announced in early April it would
wind up Mercedes Holding (MAH), a
holding company which owns a 25
per cent stake in Daimler, because
it served no purpose other than to

block takeover bids. Daimler
intends to convert MAH shares into

ordinary Daimler shares for two
reasons: first, the shareholding
structure means HAH would inter-

fere with plans for a DM2bn-DM3bn
Daimler rights issue next year, and
second, because of the perception
that US investors would find the
anti-takeover device an affront to

their notions of fair play.

MAH was propelled into the lime-

light when Mr Steinkfrhler of IG

Metall, a former member of the

Daimler-Benz supervisory board,

bought nearly DMlm worth of

shares in the company, most of

them just before it was revealed

that MAH would be dissolved. The
announcement led to a substantial

rise in MAH’S share price, leading

to the suspicion that Mr Stein-

kflhler had made bis investment on

the basis of insider information.

Mr SteinkQhler denied this, but

resigned anyway, in the face of crit-

icism from Germany’s financial es-

tablishment as well as international

investors. Mr Tom Homes, head of

research at SchrOder Mftnchmeyer

Hengst, a bank majority-owned by
Lloyds Bank of the IS. said: “The
suspicion alone that he was insider

dealing degrades the quality of Ger-

many’s financial markets.’’W hile the Stein-
ktthler affair
heightened aware-
ness that the rules

needed to be
changed, his dealings also served

“to revive foreigners' perceptions
that the German market Is an insid-

ers' market”, said Mr David Hale,

chief economist at Chicago-based
Kemper Financial Sendees Group.
Deutsche Bank and other large

German institutions are striving to

allay this perception by bringing

their Internal compliance regimes
up to international standards. The
emphasis bas been on stopping
practices such as “front-running” -

whereby traders would buy shares

on their account before buying
shares for clients. This would be
classified as a form of insider deal-

ing in the UK or the US-
Foreign investors nevertheless

remain concerned about an “insider

culture” within German capitalism:

foreigners will always be at an
“information disadvantage" com-
pared with German banks and
insurance companies. Domestic
institutions still own the bulk of
shares in quoted German compa-
nies and have access to detailed

information about companies* per-

formance via their seats on German
supervisory boards. One conse-
quence of Daimler-Benz’s New York
listing is that foreign investors will

receive more details about the

group's financial performance.
Change will be slow. But the inev-

itability of Germany's increasing

capital needs over the next decade

will moan farther ehangp is ineluc-

table. “If you want equity capital,”

said Mr Barthold von Ribbentrop,

former head of securities sales and
trading at Deutsche Bank, "the big-

gest suppliers are English and
American pension funds. If you
want this equity, you have to adjust

to their way of thinking. You have
to swallow your pride and present

yourself differently.”

Why World Bank needs an ombudsman
The need for an
effective World
Bank has never
been greater, and
confidence in Its

operating proce-
dures has never

Dc.d„-., ( r
been lower. The

r h.K£>UIv/l L international com-
VlEW munity expects the

World Bank to help

Russia and the other former eastern

bloc countries create functioning
market economies; help South
Africa transform its apartheid econ-

omy, and continue helping bor-

rower countries alleviate poverty,
and improve the efficiency and sus-

tainability of their economies and
the efficacy of their governance.

Recent developments suggest that

the bank cannot meet these
demands unless it undergoes struc-

tural reform. An internal study,

found that the bank is plagued by a
“pervasive preoccupation with new
lending” that can distort loan
appraisals. Both staff and borrowers

view loan appraisal as a promot-

ional exercise aimed at the directors

who most approve all loans.

Loan administration is also defi-

cient. The study found borrower

compliance with the financial cove-

nants in loan agreements to be
“startlingly low”. The bank’s failure

to enforce these covenants suggests

both parties view them as “sugges-

tions”, not binding commitments.
The bank’s experience with the

gigantic Sardar Sarovar dam project

In India provides a graphic illustra-

tion of the consequences of these

problems. The bank-appointed inde-

pendent review panel found that

the bank’s failure to follow its own
operating rules contributed to the

problems associated with the dam's
hnman and environmental impact.

The bank's management is aware of

these problems, and the board has
just begun reviewing proposals for

improving the supervision of the

bank’s operations.

One proposal the directors should
be encouraged to adopt is to appoint

an ombudsman. Such an ombuds-
man should have a mandate to:

• Investigate all “qualifying” com-
plaints about the bank’s implemen-
tation of its own operating rules

and procedures. A qualifying com-
plaint is one made about ongoing
bank operations by any person,

directly affected by bank activities.

The complaint must be accompan-

ied by some supporting evidence.

• Respond to the complainant and,

if appropriate, make non-binding
recommendations to the board
within a reasonable period after

receiving the complaint
• Publish a publicly available

annual report discussing the com-
plaints received, the investigations

conducted, and the final disposi-

tions of the complaints.

A study found
borrower compliance
with the financial

covenants to be
‘startlingly low*

The ombudsman, who would be
appointed by and report directly to

the executive directors, would be
Independent of the bank staff;

should not be drawn from the bank
staff; and would be granted a fixed-

term, non-renewable appointment
and control of his/her own budget
The ombudsman would have the
authority to initiate investigations,

compel bank staff to produce docu-
ments, submit to investigations and

participate in public hearings.

An ombudsman’s function is to

monitor the administration of pub-
lic institutions and prevent admin-
istrative injustice. A World Bank
ombudsman would:

• provide the board with indepen-

dent and timely appraisal of
claimed deficiencies in ongoing
bank operations;

• provide directors with indepen-

dent information on the staff’s com-
pliance with the bank’s operating

rules and procedures. The board
can use this information both to

design appropriate rules and proce-

dures and to identify the “best prac-

tice” for their implementation;

• create an impartial, independent
and competent authority that
assures both bank and public that

all complaints about bank
operations wifi receive a fair hear-

ing and helps educate the public

about the bank's operating rules

and procedures;

• de-politicise disputes concerning
bank operations by providing a
complaints procedure that is based
on rules that assure fair access for

all qualifying complainants; and
that ensures that fact-finding and
decision-making is carried out by a

disinterested body. Decisions must
also be based on the merits of the

complaint rather than on the com-
plainant's ability to exert political

pressure on the bank;

• protect the bank's executive

directors and staff from having to

deal with complaints lacking merit;

• provide the board and. through
its annual reports, the international

community with empirical informa-

tion, that is presently unavailable,

on the developmental and human
impact of bank operations.

In short, an independent World
Bank ombudsman whose findings

are public would significantly

enhance public confidence in the
bank’s ability to perform its respon-

sibilities and the credibility of the

advice It gives to its member coun-

tries. It would also set a precedent

for other international organisa-

tions entrusted with the manage-
ment of public resources.

Daniel D Bradlow

The author is associate professor of
law at the American University.

Washington DC

Observer
Food for

thought
Wise old birds attending agms

have all sorts of tips cm what to

look for apart from a copy of the

chairman's speech. Did the great

man smile, was his finance director

wearing a colourful tie, or, heaven
forbid, a beard? little things count

when checking a company’s health.

However, one of Observer’s

favourite ploys is to check out the

grub. Take Aegis, the media-buying

company. At its agm inMay 1990

it served up champagne and
canapds, before serving up bumper
pre-tax profits for the following

year. Its 1991 agm saw a diminished

but none the less Inviting spread

of fancy biscuits, followed by mildly

disappointing profits. But by 1992

only tiie plainer Rich Tea were on
offer and sure enough it was a

horrible year for Aegis - boardroom

mayhem, collapsing share price,

and a pre-tax loss of £L9m.

What then are we to make of

yesterday’s agm. with its ginger

and marzipan-coated Battenberg

cakes? Probably no more than that

the company is going through a
sticky patch.

Rival exhaustion
First the good news for owners

of Trahant cars who live in

Budapest. In a bid toget rid of the

fume-belching relics of the

communist era, the city announced
yesterday that it would give free

public transport passes for two
years to motorists who hand over
their two-stroke cars for demolition.

The bad news is that Wartburg
owners get three years' free travel

if they promise to ditch their old

crocks.

Brave face
Tough luck for Manchester that

Olympic supremo Juan Antonio
Samaranch should arrive In town
the morning after the coldest July

night since 1946. Even worse that

it soon started raining. However.

Manchester has learnt how to turn

bad news into good in its long

campaign to win the games in 2000.

It didn’t take long for a local worthy

to note that since the International

Olympic Committee is really

interested in seeing new world

records yesterday’s weather was
ideal for any athlete, other than

a sprinter, contemplating a

record-breakingrun.

Changing horse
The race to take over the

presidency of the European Bank
for Reconkruction and
Development is turning out to be

more complicated than first

thought
Leavingaside Observer's

suggestion yesterday that the wife

of Jacques de Larostere, governor

ofthe Bank of France, may prefer

her jet-setting husband to stay

closer to home, it is gradually

dawning upon other EC
governments that de Larosi&re's

candidacy may in feet be an
elaborate bluff

EC officials in Brussels say

France's real aim is to secure the

top job at the European Monetary
Institute, the precursor of the

independent European Central

Bank which under the Maastricht

treaty will oversee a single

European currency.

Thus the de Larosfere candidacy

serves a dual purpose: to preserve

France's original claim to the EBRD
seat which, if denied, would give

Paris for greater leverage in
determining the EMI appointment
France desperately wants the top

.

job at the EMI because it would
signal that the German
stranglehold on European monetary
policy exerted by the Bundesbank
was at last being broken. It would
also be a consolation prize in the
light of the expected location of

the putative European Central
Bank in Germany, either in Bonn
or Frankfurt

It is all gossip at the moment
but it perhaps explains the
behaviour at Monday’s Ecofin
meeting where only the Germans
showed much enthusiasm for the
candidacy ofde Larosi£re. The
Belgians and Italians, who had been
expected to support him, were
surprisingly mute. Meanwhile, Lord
Lawson is emerging as a wild card

candidate for the EBRD post
Britain’s ex-chancellor of the
exchequer is widely believed to

covet the job - but regards it as
infra dfg to apply. If he is told he
is certain to get It then he will

apply - but not otherwise.

Grilling
How times change. Spotted in

the Savoy Grill after yesterday’s

British Airways annual meeting
were Sir Tim Bell, Lady Thatcher’s
favourite spin doctor. Lord King,
one of her favourite businessmen,
and Brian Basham. Lord King's
old public relations man who is

dishing the dirt on Lord King’s

old employer, British Airways. A
couple of years ago. they could have
been sitting at the same table.

Yesterday they hardly seemed to

be on speaking terms.

Rothschild's reserve
As usual, the annual report of

merchant bank N.M. Rothschild
raises about as many questions

as it answers. One teaser is why
the remuneration of the bank’s
chairman. Sir Evelyn de Rothschild,

should fell from £852,000 to £542,000,

when disclosed profits rose to a
record £14.5m, well over double
the previous year’s E6m?
The answer, according to a

nervous Rothschild retainer, is that

around half of that was not profit

in the commonly accepted sense.

Rothschild's Guernsey offshoot
sold its stake in an investment trust

and the gross proreeds - not just

the capital gain - were included.

Also, for some obscure reason, Sir

Evelyn had received an
exceptionally large bonus the

previous year.

The report explains how the bank
complies with the Cadbury

recommendations “to the extent

that these are appropriate to a

private company”. But ofcourse.

Out to grass
How do you turn an old rake

into a lawnmower?
Marry him.
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Manufacturing output up 1.8 per cent in May, biggest rise in four years

UK expansion exceeds forecasts
the lex column

By Emma Tucker, Alteon Smith
and Peter John in London

BRITAIN’S manufacturing
output rose L8 per cent in May,
the sharpest monthly increase for

four years, and almost 10 times
stronger than market expecta-
tions. The figure pointed to stron-

ger than expected economic
expansion in the second quarter.

The rise was fuelled by buoy-
ant car, computer and metals
production, but Central Statists

cal Office warned that the timing
of a public holiday bad possibly

inflated the monthly figure.

The underlying trend, however,
held firm. In the latest three
months output grew by 21 per
cent, to stand 3 per cent up on
the same period a year ago.

The news sent the pound
sharply higher against both the

D-Mark and the dollar. Sterling

closed U4 pfennigs higher at

DM2A7D0 and rose l
lA cents to

end the day at $1.4935.

Other financial markets were

UK manufacturing output
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largely unmoved. The FT-SE
share index closed up 6.2 at
2,337*1, with dealers worded that

chances for an early cut in inter-

est rates were fading.

In the government bond mar-
ket, an initial fall in prices was
later reversed, and prices were
only marginally lower by the
close. Traders said any price
weakness reflected technical
pressures from weaker European
markets rather than a substan-

tial shift of opinion over pros-

pects for the UK economy.
The figures are likely to

strengthen the Ingres of Mr Ken-
neth Clarke, chancellor of the
exchequer, that a robust recovery

.
will reduce the need for tax
increases to tackle the budget
deficit. Mr John Major, prime
minister, said the figures were
“clearly very good news indeed.

But it is only one of a large num-
ber of signs that the economy is

recovering. Retail sales are up.
car registrations are up, confi-

dence is np and unemployment is

down."
Yesterday's figures provided

much-needed cheer for Conserva-
tive MPs, still divided over the

Maastricht treaty and faced with
carrying through unpopular poli-

cies such as the imposition of
value added taT on domestic fuel.

The CSO said the growth in

manufacturing output was
evenly spread across industry.

All sectors, other than food,

drink and tobacco, increased out-

Commerzbank wins case

against UK tax authority
By Richard Lapper in London

COMMERZBANK, one of
Germany's largest banks, has
won a long-running legal dispute

with British tax authorities in a
case which could have important
implications for businesses else-

where in the European Commu-
nity. The European Court of Jus-

tice ruled yesterday that the
Inland Revenue's efforts to hold
back some £5m ($7-35m) in com-
pensation for interest built up on
incorrectly assessed tax were
contrary to the Treaty of Rome.
Mr Stephen Kon, partner at SJ

Berwin, the UK solicitors which
represented Commerzbank, said
the case had "important implica-

tions" for tax legislation in the

UK and other EC jurisdictions.

Commerzbank successfully

Troops ignore

UN orders
Continued from Page 1

killed four journalists in revenge.

The Organisation of African
Unity, saying it was “disturbed at
the continued loss of life" in
Somalia, called yesterday for a
review of the UN Operation and
said the world body should
resume dialogue with people
there.

In New York a spokesman for

Mr Boutros Ghali said an interna-

tional conference would be for

the security council to decide.

On Monday UN officials

rejected a proposal by Mr Fabio
Fabbri Italy’s defence minister,

that combat operations he
suspended in a bid to reduce ten-

sion in the former Italian colony.
This led yesterday to calls from
the opposition in parliament to

withdrew the Italian contingent
from Somalia.

contested a UK tax assessment in
1990. But the Inland Revenue
refused to repay interest that
would have been earned on the

wrongly assessed payments on
the grounds that the company
operated through a branch office

and was not resident in the UK
Mr TCnn mw the Judgment cre-

ated “considerable scope for deal-

ing with discriminatory provi-
sions of this nature both in the
UK and other EC domestic law
and a good deal of litigation may
well follow”.

He pointed to other tax reliefs

in UK law which are not avail-

able to non-residents, including

relief on low earnings for corpo-

ration tax for -swmll companies

and relief an interest deducted on
payments to non-resident lend-

ers. Mr Kon added that similar

anomalies arise in “legislation in

other EC countries all of which
win now be subject to challenge".

The inland Revenue said that it

would write to companies which
it believed would be affected by
rtip ijwidnn and mafce the neces-

sary repayments.

The European Court ruling
said: “Articles 52 and 58 of the

Treaty ofRome prevent the legis-

lation of a member state from
granting repayment supplement
on overpaid tax to companies
which are resident for tax pur-

poses in that state addle refusing

the supplement to companies res-

ident for tax purposes in another

member state. The fact that the

latter would not have been
exempt from tax if they had been
resident in that state is of no
relevance in that regard.”

Germany cuts spending
Continued from Page 1

age, the government expects an
extra DMSbn in revenues from
increased fuel taxes, supposed to

finance the first steps of reform-

ing the German railways and
assuming their accumulated debt
burden.
Another direct burden on Ger-

man taxpayers will be an
increase of almost 2 percentage
points in pensions contributions,

which will rise from 17.4 to 192
per cent of gross Income.

Mr Oskar Lafontaine, deputy
leader and economy spokesman
of the SPD, warned that the cuts

would aggravate the current
recession by squeezing consumer
spending and imposing the great-

est burden on the poorest
Mr Helmut Wieczorek, the par-

ty's budget spokesman, warned
that in spite of the cute, overall

public sector debt would increase

to almost DMl,700bn by 1997,

thanks largely to borrowing to

finance German unification.

Interest payments on the public
debt would have increased from
DMSObn in 1990 to around
DM177bn in 1997. he said.

The medium-term plan shows
the federal budget deficit remain-
ing at the present level of more
than DM67bn - or almost is per

cent of the budget - until 1995,

before the spending squeeze and
economic recovery faring it back
to 10 per omit of spending by 1996

and under 8 per cent in 1997.

Mr Waigel said that the only
alternative to the sharp cute in
social benefits would have been
to increase the level of borrowing
or to increase taxation. The for-

mer would mean that there
would be no room for manoeuvre
for the Bundesbank to cut its

interest rates further, whereas a
further increase in taxation
would counteract any hopes of
economic recovery.

put in the latest three months.
Total industrial production,

which includes energy and water
supply, rose 2 per cent month-on-
month and was up 0.4 per cent in
the latest three months. The
weak three-monthly growth rate

was dragged down by a drop in

energy production, mainly
because of maintenance work at

North Sea oil installations and a
sharp drop in coal output follow-

ing the start of new lower vol-

ume contracts between British

Coal and the major electricity

generating companies.
The rise in nanufacturmg out-

put was only the second consecu-
tive monthly increase, but it

lifted the index out of the very
narrow range in which it has
been moving since the beginning
of the year.

The CSO said output in May
was <L5 per cent below its peak in
the second quarter of 1990 and
3.75 per rent higher than what is

now taken to be the trough, in
tiie fourth quarter of 1991.

Abu Dhabi
charges 13
over BCCI
By Richard Donkin in London

THIRTEEN former officers of the
Bank of Credit and Commerce
International have been charged
in Abu Dhabi two years after the

bank was closed following an
alleged mu]ti-billion-pound fraud.

The charges, announced yester-

day, mean that Mr Swaleh Naqvi,

the former cMrf executive officer

of the bank, could face a 36-year

jail sentence if convicted on all

I
counts.

Mr Naqvi was among a number

I

of senior officers in Abu Dhabi
i
engaged on restructuring the
bank at the time of its worldwide
closure, initiated by the Bank of

England, in July 1991. For nearly

two years they have been held in
police custody in the emirate.

Charges have also been made
against Mr Agha Hasan Abedi,

the bank’s founder, and Mr 7-afar

Iqbal, another farmer phief execu-
tive of the bank. However, Mr
Abedi, now living in Pakistan,

may never be brought to trial

as there is no extradition

treaty between the two coun-
tries.

The prosecution has been
launched against 10 of the 13 offi-

cers who have been in detention.

The other three have been
released on bail. Mr Abedi is

among three others who have
been charged in addition to those

detained.

The formal charges, which
include forgery and falsification

of company documents, are the

the culmination of an investiga-

tion in Abu Dhabi that has been
running for almost two years.
Most of the BCCI officers have
been held at the Abu Dhabi
Police Club since their arrest in -

September 1991.

The Abu Dhabi majority share-
holders of BCCI said that the
investigators had wanted to pre-

pare a thorough case before
mounting the prosecution.

FT WORLD WEATHER

Europe today
Frontal systems associated with a complex
low west of Ireland wifi cause rain from time to

time In the UK and the Low Countries. Periods
of ran wfll also occur in northern parts of

France and In south-western Genvany. In

Spain and Portugal, It wiH continue to be very

warm and sunny with temperatures rising to

near 40C in parts of the south. In Italy, Greece
and the Balkans, it will also be mainly sunny
and warm. A frontal system over the south of

Scandinavia will continue to cause widespread

cloudiness and some rain. Temperatures mil

rise to 18C-21C .There will be a few sunny
intervals in northern areas. In the west of

Russia, a tow pressuo area wiH cause heavy
rain along with some thundery showers.

Five-day forecast
Untfl the weekend, it will continue to be
imettted in the northwestern and central parts
of Europe. Mostly cloudy tides wiH prevail with

rain or thundery showers from time to time.

Temperatures wH rise to 20025C.
In Scandinavia, It w/fl become a bit warmer
with sunny intervals. However, In the eastern
regions some showers wilt linger. In the area
from Portugal to Greece, sunny and warm
conditions wfll persist Temperatures will

mostly range from 28C-35C.
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Roche’s patent cure
Roche is a rare example of a
pbannacenticals company which has
successfully reinvented itself. Having
lived through dark days daring the
rtaHinp of Valium, the tranquilliser on
which Its fortunes rested until the
early 1980s, Roche’s prodigious invest-

ment in research and development is

now bearing fruit The 14 pa cent

sales increase in pharmaceuticals dur-

ing the first half stands in contrast to

modest expectations elsewhere in the

sector. Holding drug sales steady in

Germany despite tire havoc caused by
healthcare reforms is especially

impressive.

Like other drags companies, Roche
may still be vulnerable to nasty
shocks. A successful patent challenge,

to its diagnostics technology, or disap-

pointment for Genentech’s new prod-

ucts, would rfnnri the earnings out-

look. With strong positions in
biotechnology, over-the-counter medi-

cines and prescription pharmaceuti-
cals, Roche has spread its risks second
tftne around.
Strange, then, that it gtinwM. rwnafn

shy about the fine details of its finan-

cial performance. Investors wfii have
to wait until the year end for an indi-

cation OT first half profits. Still, as long

as file company is tnmfng in annual
earnings growth of around 20 per cent,

even the most principled investor will

be inclined to forgive. If the strato-
1 spheric growth rate starts to falter,

Roche may have to be more forthcom-

ing to retain support

UK economy
Since the government’s own statisti-

cians were at pains to stress that

May’s Industrial production figures

were distorted by public holidays, not
even the enthusiasts for recovery can
take them at face value. Still, the
trend in manufacturing output con-

firms the strength, of recovery. Even
the slowing in pace recently is over-

shadowed by the overall improvement,
and economic growth may approach 2

per cent in 1993. R seems the inflation-

ary Impact nf devaluation has been
effectively muted because the UK
economy is running so far behind its

potential and deflationary forces are

stm strong worldwide.

What stops the champagne corks
popping is anxiety over the current

account deficit If the increase in

investment is helping increase
exports, the UK may be in for some
genuine non-infiatianary growth. If it

stokes domestic dpwianri the recovery
will not have too far to run. Either

FT-SE Index: 2837.1 (+6.2}

Roche

Ganuss share prfca fSFTOOC*

mao 82 84 86 88 90 9293

Source: Daiastiwm

way, there is a case for some tax

jnwwwM hot the autumn budget to

control the rate of expansion. A simul-

taneous interest rate cut might also

blunt sterling’s appreciation on the

foreign exchanges. One other nagging

worry is the way in which economic
statistics seem to be running ahead of

companies’ expectations. But perhaps

the September reporting season will

provide more cheer. .7 .-

British Airways :

Sir Colin Marshall must .have

breathed a large sigh, of relief yester-

day as he successfully anticipated and
defused criticisms of BA’s manage-
ment at its armnal meeting. Small

shareholders were more inclined to
discuss the merits of Cornwall, -the

imperfections of Concorde and the

beastliness of transporting furry ani-

mals by air than unravelling the mys-
teries of the Virgin affair. Large insti-

tutions have never been much
interested in the matter. BA therefore

looks as ftumgh it has survived the

storm. The appointment of more non-
executive directors, including the

no-nonsCTi!^ chief executive of Inch-

cape, Mr Charles Mackay, helps reas-

sure.

But there are still unanswered ques-

tions. Publicly. Virgin says it is deter-

mined to pursue its legal case. That
may result in BA directors appearing
in court, throwing up more bad public-

ity. Moreover, Virgin has opened
anothPT front by complaining that BA
has breached EC anti-trust rules.
Sharphnldgrs may dismiss these issues

as rather tiresome but they are
unlikely to go away. The £22m general
provision BA continues to carry

against litigation suggesfa

sucbtussles as a permanent feature of

the airline business.

UK water sector

Yesterday’s missive from OMi*
the cost of water quality sheds titifa

iipht on the direction of next years

regulatory review. True, the 7 per cent

.

real return on capital for water compi*

nies assumed in OfWat’s sums youja

be encouragmg if carrf^thrmigfc to

the review. But Mr Ian Byatt, the

ulator, may not be »
practice. By recommending that me
government postpones

Tatinn of some water standards, he is

trying to pass the problem of rajgdly

rising water charges back to the poHti-

• want as. he also believes that state

dards are too tight, the asswnptjanp

his report of a generous rate of return

- and hence larger price rises - j^ite

hia purpose well.

Whether Mr Byatt can squeexe-a-

decision from government on stan-

dards, and thus capital expenditure for

water companies, before the revtew is

also open to doubt Without a political

decision, Ofwal might feel obliged to

assume tough standards and high cap-

ital expenditrae in setting price Emits

for the second half of the decade. That

could result in a. cautious settlement,

broadly .favourable for shareholders.

The more KkeJy.outcome, though, is

.that price, limits -will be altered as.

spending obligations become clear. A
Stable framework of medium-term reg-

ulation looks a distant prospect —

^

Even if the government comes down
in favour of less onerous standards,

and lower capital expenditure, there is

no guarantee water companies will be

less geared or less likely to make
rights issues. That turns on the return

on capital which Mr Byatt finally set-

tles on in his review.

Takeover Panel
Two clouds darken the Takeover

Panel’s horizon. The panel worries

that the proposed EC takeover direc-

tive will result in a statutory body
superseding its informal rote. Such a
rhangg would indeed be a shams if it

lessened the flexibility of the UK’s
takeover regime. But the directive's

shape is undear. Besides, it will take
some time to wend its way through
Brussels’ corridors. A more immediate
concern is simply the dearth.of take-

overs, at a 25-year low in 1992. The
panel is already shedding staff. It may
yet end up having to cut its fees.

m
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Without us,
a winning stable wouldn’t
have a new thoroughbred.

Th, new Bentley Brookknds brings together three notable motoring names. The histone Btooidands taemgotarit.
’ '

W. O. Bentley who first meed there in 1909 and Bundy, nraldng dtis saloon a model of excellence
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bnn^ dtenew Bendeytothe smoothest of haUs. With Bandy, beip, dm Bendey Btooidands is a cenafn wodd champion.

Itandy is one ofTI Group s three specialised engineering businesses, the others being Dowry and Johnc™.
Each one ts a technological and market leader in its field. Together their specialist skills enable

Ti Group to get the critical answers right for its customers. Worldwide
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FNAC forges a French
future
GMF, the French Insurance company, has granted

300 G&*6rate d«s Eaux an option
buy a 54.78 per cent stake In FNAC. the French
retail group. Page 16

Amro’s kinda town
Tte Netherlands' largest bank. ABN Amro plays aprw^nent role In the state of Illinois. Its savinos
anddeposits there will be $2bn after the plannedS5Whn acquisition of Cragin Federal, a Chicaoo
savtngs bank. Page 16

Japan calls to Nokia
Nokia, the second largest maker of mobile phones,
is to get a foothold in the Japanese market. In
Apgust it establishes a joint marketing venture with
Mitsui & Co, the Japanese trading house. Page 17

News Corp’s 50% of Mushroom
Mr Rupert Murdoch's Australian media group,
News Corporation, is expanding its recorded music
business with the purchase of a 50 per cent stake
in Mushroom Records, Australia's largest Indepen-
dent recording company. Page 17

General Electric up 10%
General Electric, the diversified US manufacturing
and services group, yesterday reported a 10 per
cent increase In second quarter net earnings to
$1 J334bn, compared with $1.2i6bn. Page 18

Merrill Lynch’s $345m profit
WaH Street securities house Merrill Lynch yesterday
announced a 53 per cent jump in second-quarter
profits to a record $345m, on total revenues of
$3.97bn. Page 18

Cray profits jump to £29m
Cray Electronics Holdings, the Berkshire-based
data communications and software systems group,
reported full year profits sharply higher at £29.9m
($44.25m) in the year to April 30. Page 20

Birse deficit hits £18^m
The building and civil engineering company Birse
Group incurred a £18£m ($27-4m) pre-tax loss

during the.12 months to end-Aprl), compared with

a £12.3m loss for 1991-2. Page 22

Coffee market heats up
Fears of frosts sent coffee prices singing ahead in

London as buyers rushed to the market fearing

Brazil’s crop would be affected this week. Lon-
don's September futures contract rose by $48 to a
peak of $1 ,016 a tonne. Page 24

'
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Foreigners miss Indian quota
Nine months after India’s

market was opened to for-

eign portfolio investment,

there have been many
Inquiries but less than
$20m of orders. It will be a
long haul for overseas
investors to reach their

quota of hokfing'up to 5
per cent of quoted Indian

companies as they face

archaic trading practices,

and share prices which
moved more on rumours

than on facts and fundamentals. Back Page
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Go ahead
for BAe’s
Taiwan
deal
By Dennis Engbarfh in Taipei
and Daniel Green in London

TAIWAN'S economics ministry
and local banks yesterday gave a
conditional go ahead to provide
$460m in low-interest loans for a
joint venture between British
Aerospace and Taiwan Aero-
space Corporation (TAC).
The proposal to transfer pro-

duction of BAe’s regional jet (RJ)
airliners to the £250m ((373m)
joint venture is fundamental to
the restructuring and recovery of
BAe’s loss-making civil aircraft
business.

BAe said the main condition
made by Taiwan’s government -

a commitment to the joint devel-

opment of new aircraft models -

was already the subject of talks

between the two parties.

The loans are needed to
finance the production and leas-

ing of the RJ aircraft, to be
assembled in Britain and
Taiwan.
Mr Yang Shih-chien, deputy

minister of economic affairs,

said the bank group now “has a
grip on the risk factors”. It is

“willing in principle to co-ordi-

nate with government policy”
which is strongly in favour of
tiie venture.

Mr Yang said the banks agreed
in principle to offer TAC a mini-

mum package of $460m, includ-

ing $400m to help finance the

launch of the leasing operation
for the RJ Jet and SGOm in work-
ing capital.

But the banks want BAe to

provide firm commitments on
several issues before granting
final approvaL
The “focal point” was a com-

mitment by BAe to develop with
TAC an advanced regional pas-

senger jet (or RJ-2Q- The minis-

try and the banking group agree
that “development of the RJ-X is

an Indispensable part of the
entire plan”, Mr Yang said. He
also wanted to know more about
launch aid from the UK.

IRI plans telecoms sector merger
By Haig Simonian In Man

HU, Italy’s biggest state holding
company, yesterday revealed
plans to rationalise the telecom-
munications sector, starting with
the merger of Sip and Italcable

by the end of this year.

Sip is Italy's main telecoms
utility, while Italcable handles
intercontinental traffic. Both
companies are quoted.
The union will be the first step

towards grouping Italy’s public
sector telecoms activities, split

between seven main companies,
into a single concern. The new

organisation, expected to be
called Telecom Italia, should be
operational by 1995-96, by which
time the entire sector could be
largely privatisated.

Pressure for rationalisation
and privatisation has come from
the government and IRI itself,

fill’s new management, facing a
cash crisis, has identified tele-

coms, controlled by the Stet hold-
ing company, obvious privatisa-
tion candidate.

Last night, Stet announced it

was issuing a L565bn Eurolira
bond, convertible into Sip
savings shares, in a further step

in the slow privatisation process.

The deal could cut Stefs stake in

Sip savings shares from 32 to 18

per cent
The government has set IRI a

June 30 deadline to prepare
rationalisation plans. IRI intends
to start by merging the main pro-

viders of services, while keeping

manufacturing and mobile tele-

coms apart
About 40 per cent of Sip’s ordi-

nary shares and 47 per cent of
those in Italcable are floating.

Telecom Italia will subse-
quently absorb Telespazio and
Sirm, Stefs satellite and mari-

time communications subsid-
iaries. Telecom Italia will also
comprise JriteL formerly ASST,
the unit responsible for domestic
trunk communications and short-

distance international calls.

The future of Stefs equipment
manufacturing (Italtel) and net-

work service (Sirti) businesses is

less clear. Stet has been looking
for foreign investors in Italtel, in

which AT&T has a 20 per cent
stake. Talks with leading tele-

coms groups, including the US
company, are under way.

The highly profitable mobile
telecoms business, run by Sip,

will be hived off into a separate

company, in which Telecom
Italia will retain a minority
stake. The rest is likely to be

floated. Shares in Stet have risen

sharply in recent weeks ahead of

bullish forecasts about tariff der-

egulation and restructuring.

• The Italian government hopes
to float about 20 per cent of the

IMI financial services group and
30-35 per cent of the big Ina state

insurance company this year.

Investors will be able to swap
medium and long-term govern-

ment bonds for shares in the two
companies.

Medco in talks

with drugs groups
By Richard Waters
in New York and
Raid Abrahams in London

A REALIGNMENT of drug
distribution in the US. giving
pharmaceuticals companies
greater control over sales to their

biggest buyers, could be under
way following news of talks

involving one of the country’s
largest distributors.

Medco Containment Services, a
fast-growing mail order supplier,

said it was in talks with several

drugs companies which could
lead to strategic relationships,

partnerships, joint ventures or
business combinations.

Mr Martin Wygod, chairman
and chief executive, said the
statement was prompted by a
report yesterday that Medco had
been discussing a $L5bn merger
with Merck, the largest US drugs

company.
Medco, based in Montvale, New

Jersey, supplies drugs to the
employees of many large US com-
panies, including General Motors
and General Electric, under their

company health plans.

It is the largest mail order com-
pany for pharmaceuticals in the

US and last year controlled more
than half of the $3.8bn market
Medco represents 1,550 compa-

nies and public agencies, cover-

ing 33m employees. By buying in

bulk it claims to achieve dis-

counts from drugs companies of
up to 40 per cent Mr Wygod esti-

mated that it would account for

drug purchases worth $7bn-$8bn

this year, 12 per cent of US drug
sales.

He refused to comment on
whether a tie-up with one drugs
company was the most likely out-

come. “We’re trying to make the

right types of relationships with
manufacturers to help cut back
healthcare bills.” he said.

However, consultants ques-
tioned the strategy of pharmaceu-
ticals companies buying their

customers. “This makes little

sense. If Merck acquired Medco.
they would be buying only 2 per
cent of the non-hospital market
at a huge cost” said Mr Eran
Broshy, head of Boston Consult-
ing Group's healthcare practice.

The growth of bulk buying by
Medco and other institutional

purchasers has contributed to

pressure on drug companies'
profits, and put control of distri-

bution into the hands of a new
group which has grown up
between drugs makers and users.

A tie-up with a distributor

would give a drugs maker greater

control over its sales. But Med-
co's relationship with its custom-

ers could suffer if it became a
sales channel for the products of

one company.

John Gapper reports on competition to move cash

Banks wake up to the

big deal in small sums
I

n the market for European
cross-border payments - as

with so many matters involv-

ing banks - it never rains but it

pours. After years of hardly
reacting to moans over the long

delays and high charges that

accompany such payments,
hanks are now failing over each

other to improve things.

The disclosure this week that

Visa International is to set up a

transfer system using its data
network to allow small payments
within six days is one element of

a competitive ferment At least

two consortia of European banks
and. several telecommunications

groups are working on projects.

Given the development of the

European single market - and
European Commission pressure

for greater transparency, lower

charges and more reliable service

- banks might be expected to

compete strongly for such busi-

ness. There are two reasons why
they have not until now.
One is that the market is still

small-. Most of the 200m small

cross-border payments each year

are made by individuals. Only 10

per cent of UK companies made
payments abroad in 1991, and one

in 13 received them.
Second, banks already have a

cross-border payments mecha-

nism. The Swift network,

founded in Brussels in 1977, is a

closed and secure service used by
3,000 financial institutions in 90

countries. It allows cash and
securities transfers in standard

formats.

But the status quo seems
increasingly unattractive for a

variety of reasons:

• Small businesses in Europe

are keen to make quick and
cheap cash transfers as they

trade more across borders. The

Swift system was designed for

large transfers and does not

impose strict conditions in terms

of pricing or speed of transfer.

This can mean variation and

delays.

Transfers made through Swift

rely on a chain of bank links. The

cash is transferred from the origi-

nating company’s bank through

the Swift network to its corre-

spondent bank in the country

involved- That bank then regis-

ters the payment with the bank

of the company receiving it

Small payments can be delayed

and cost a lot An EC study last

year found that transfers aver-

aged six days and took up to 30,

costing an average of 14 per cent

of the sum transferred.

• Swift was established as the
banks’ data network. But other

networks run by companies such
as IBM. General Electric and
British Telecom offer access to

financial services companies.
This means prices are falling for

transfers over popular routes in

Europe.
• European banks are increas-

Ingiy seeking ways to co-operate

across borders without buying
expensive branch networks from
other banks. The offer of cross-

border services through the net-

works of other batiks is one
means of attracting domestic fee-

based business from companies
with trade links.

The Ibos system, run by Royal

Bank of Scotland, Banco San-

tander, Credit Commercial de
France and Banco de Comerrio e
Industria in Portugal, has been
aimed primarily at individuals,

but will be relaunched this

autumn with new services for

email companies
Rather than using a correspon-

dent banking network, Ibos is

confined to the member banks in

each country. Those banks can
make transfers, through British

Telecom's TTmenet data network,

among their accounts across bor-

ders and can be cleared within

seven seconds.

Royal Bank charges £6 ($8A8)

for a £3,000 transfer through Ibos,

compared with £15 through Swift
Mr Norman McCluskie, Royal
Bank’s managing director of
operations, says the Ibos banks
“see ourselves in a very dramatic
position” because of the potential

for attracting new business.

The bank believes Ibos will

help persuading corporate cus-

tomers to open accounts. The
Ibos system requires access to

accounts at the banks that partic-

ipate. This means that as long as
Ibos sticks to allowing one bank
per country to take part, it may
gain a competitive advantage.
However, this also limits the

potential business for Ibos. At
the moment, Royal Bank and
Banco Santander only account
for 0.7 per cent of cross-border

payments between Britain and
Spain. The system carried 5.000

transactions last month, but can
carry 40,000 per day.

The Issue of whether to con-

tinue limiting access to tbos is

pressing because other banks are

considering establishing their

own closed networks. National
Westminster Bank, Commerz-
bank in Germany and Soctett

GSnGrale in France have said

they are working on a posable
initiative.

The participating banks in Ibos

are meeting in Madrid this Fri-

day to consider opening the net-

work to others. They are also

mulling over approaches from US
banks to participate in the net-

work, possibly on the basis of a

single bank operating the service

in each state.

Swift is also thinking of ways

to respond. The network has cut

prices on the most-used transfer

routes and is considering bulk

transfer of small amounts.

Mr Eric Chilton, Swift’s chair-

man, thinks it would be wrong to

allow other carriers to dominate

the retail market while Swift con-

centrated on high value trans-

fers. He says easier transfer of

small sums will attract treasury

operations of large companies.

“If we make transfer easier,

then a lot of people who hold

assets In different countries now
might be keen to avoid it and run

Treasury operations from the

centre,” he says. The Implication

is that the emergence of compe-

tition for small cross-border pay-

ments has only just started.

Picture: CcQnB««re

Lord King, whose retirement was hastened by the ‘dirty tricks’ affair, at British Airways' agm yesterday

BA attacks Virgin over row
By Daniel Green in London

SIR COLIN MARSHALL, chair-

man of British Airways, yester-

day denied prior knowledge of
the “dirty tricks” his airline

played on Virgin Atlantic Air-

ways that led to 3n apology and a
£610,000 ($903,000) payment to

Virgin in January.
He attacked Virgin’s continued

pursuit of legal action in courts

in London and with the Euro-

pean Community in Brussels and
renewed his call for arbitration

in the long-running dispute
between the two carriers.

Sir Colin’s account of the Vir-

gin affair was the central plank
in his first speech to BA’s annual
meeting as chairman. “I did not
direct, authorise or implement
any improper activities or con-

duct against Virgin or its chair-

man. I did not know about them
at the time they occurred.”

He conceded “there had been a
few unconnected incidents of
conduct by a few British Air-

ways’ employees so as to give

Virgin cause for concern. Some
employees did obtain some infor-

mation which related mainly to

the number of passengers travel-

ling on Virgin flights."

Sir Colin said “we do not
believe that what was was done
caused significant damage to Vir-

gin or brought significant benefit

to BA". He argued that Virgin’s

continued claims consisted only
of vague accusations.

Sir Colin's intense and strident

delivery contrasted with the
laconic and sometimes brusque
style of his predecessor Lord
King at previous meetings.

Lord King refrained from com-

menting on the Virgin affair

which had hastened' his retire-

ment and sat silently in the front

row of yesterday's meeting. He
received praise from the platform

for his contribution to the com-
pany then rose to acknowledge
loud shareholder applause.

Sir Colin's defence of BA came
shortly after Mr Brian Basham,
its former public relations con-

sultant, arrived for the meeting
saying that Sir Colin should
resign- “He must take responsi-

bility for the actions of his staff,’’

said Mr Basham, who was sacked

as a freelance consultant by BA
when the Virgin row broke.

• Virgin rejected Sir Colin Mar-

shall’s arbitration proposal: “We
agreed to an arbitration on
another dispute in 1990. It is yet

to go through four years later."

Lex. Page 14

This announcement appears as a matter of record only.
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Crecfito

SI Itafiano

Credito Italiano
lIncorporatedas a Serifid per Adorn’ in the Republic i/ilalri

(Hong Kong Branch)

U.S. $200,000,000

Subordinated Collared Floating Rate

Depositary Receipts due 2003

Issued by The Law Debenture Trust Corporation p.l.c.

evidencing entitlement to all payments in respect of deposits with

Credito Italiano. Hong Kong Branch

June 1993

Credito Italiano

Kidder. Peabody International Limited

Banca CommerciaJe Italians

Goldman Sachs International Limited

Morgan Stanley Iniemaiional

Swiss Bank Corporation

ABN AMRO Bank N.V.

Lehman Brothers International

Credit Suisse First Boston Limited

Merrill Lynch International Limited

Salomon Brothers International Limited

UBS Limited

Banque Bruxelles Lambert S.A.

Union Bancaire Priv6e, London
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GMF offers options on
controlling stake in Fnac
By John Ridding in Pearls

THE future of Fnac became
clearer yesterday when GMF,
the French insurance company
said Credit Lyonnais, the
French bank, and Compagnie
Generate des Eaux the water
and energy group, would be
granted an option to buy a con-

trolling stake in the French
retailer.

Credit Lyonnais and Com-
pagnie G6n£rale des Eaux have
the option, until October 11, to

acquire 54.78 per cent of the
shares in Fnac at FFr2£28 per
share.

This values Fnac at FFr2.4bn
($444m).

Fnac’s shares, which have
climbed sharply from a level of
about FFr2,200 two weeks ago,

were suspended yesterday at
FFr3.208.

Analysts In Paris said that

the deal was a finnpniai trans-

action to provide capital for
GMF. a mutual insurance com-
pany, and to maintain French
ownership of Fnac. They said

that the October deadline gave
GMF the opportunity to find

alternative sources of capital

and maintain control of the
group.
GMF has been seeking fresh

capital as a result of losses in a
property venture in the Dutch
Antilles and in Its travel insur-

ance business.

Pressure on GMF to sell part

or all of its SO per cent stake in

Fnac has prompted interest

from several European retail-

ing groups, including Berthels-

mann of Germany and Prin-

temps of France.
“Fnac is a attractive asset,'*

said Mr Anthony West, retail

analyst at Enskflda Research
in Paris.

“It has had a chequered his-

tory in terms of ownership, but
has a strong position in urban
retailing and is a dominant
force in the French records and
books market.*’

Fnac reported sales of about
FFr6.96bn in the first three-

quarters of its financial year,

an increase of 7.9 per cent over
tb? corresponding period last

year.
Net profits for the year to

the end of August are expected

to increase by about 11 per
cent to FFr92m.

Credit Lyonnais has acquired
the option, to buy the majority
of the 54.8 per cent of the
shares through Altus, a finan-

cial subsidiary.

Compagnie G£n&rale des
Eaux is taking the option to

buy the shares through Ixnmo-
biliere Phoenix, a property sub-

sidiary.

Sales at Roche rise 8%
By Paul Abrahams In London

ROCHE, the Swiss healthcare
and chemicals group, yester-

day reported sates for the first

six months up 8 per cent to

SFr7.15bn ($5.1bn> from
SFr&62bn. In local currencies
the increase was 10 per cent
The company does not publish
half-year profit figures.

The company said it expec-

ted sales to continue to

improve during the second half

of the year and that barring
unforeseen circumstances, par-

ticularly in foreign exchange
rates, the group should post a
significant increase on
last year's net income of

SFYliftm.

Much of the first-half growth
was generated by the pharma-
ceuticals division which

repotted sales up 12 per cent to

SFrl.59bn from SFrl.56bn.
Excluding exchange rates, the
increase was 14 per cent.

The company said the Ger-

man healthcare reforms intro-

duced in January - which
have led to a 13 per cent fall in

the market for the first four
months - had little impact.
Turnover in Italy during the

first half improved in spite of

the fall in the market following
reforms introduced in April.

Roche said it expected sales in

both Italy and Germany to

increase this year.

The vitamins and fine chemi-
cals unit lifted sales 2 per cent
to SFrl.59bn from SFrl.56bn.

Roche said the vitamins busi-

ness performed welL But the
division's results were held up
by fine chemicals, and in par-

ticular the manufacture of one
agrochemical fungicide with-

out which sales would have
been up 5 per cent
The diagnostics division

posted turnover up 8 per cent

to SFr867m from SFr799m. The
business profited from the
introduction of PGR (polymer-
ase chain reaction) technology
for HIV and Chlymidia, which
had been well received in both
the US and Europe.

Sales of the fragrances and
flavours division increased 4

per cent to SFr749m from
SFi723m.
Fragrances suffered from

poor demand from the luxury
perfume sector. Flavours were
not affected by the recession

and continued to post
increases.
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Banco de Portugal posts first loss
By Peter Wise in Lisbon

THE Banco de Portugal lost

EsSlBbii (S53lm) in 1992 as it

spent heavily to shore up the
escudo and mop up liquidity in

the domestic money market,
according to the central bank's

annual report

Only the transfer of Es71bn
in reserves enabled the bank to

record an official loss of
Es9.8bn for 1992, the report
said. This was the bank's first

loss. The report said the hank
had suffered losses since 1988

that had been covered by
transferring provisions.

In the autumn of 1992. the

escudo came under strong
speculative pressure and the

tank was forced to spend for-

eign currency reserves on escu-

dos at prices above the level to

which the currency fell after a

6 per cent devaluation In
November.

Deckel
Maho sees

benefits in

three years
By Christopher Parkes
in Rankfurt

THE first fruits of the merger
of German machine tool mak-
ers Friedrich Deckel and Maho
are expected in three years
when tiie sllmmed-down com-
pany should return to profit
According to Mr Bodo Vlets,

Maho chairman, a loss of
DMlOOm (S62.5m) is expected
in the first year, and the first

two years' results will he bur-
dened by restructuring costs
totalling DM240m. These will

include charges for closures,

removals and the cost of
reducing the workforce.
However, cost savings worth

DM12Dm a year will have a
beneficial effect from 1995
onwards, according to a
merger report published yes-

terday. The new company, to
be called Deckel Maho, expects
turnover in the year to June
30 1994 of between DM400m
and DM500m with the work-
force cut to about 1,500 people.
The figures suggest heavy

capacity cuts, which have not
yet been decided. Last year’s

combined sales came to
DM750m with a workforce of
more than 3,000 people down
from almost 6,000 in 1989-90.

The merger of two of Ger-
many’s best-known and most
troubled nm**™ tool makers
was engineered by hanks, led
by Deutsche Rank, which have
a controlling stake in Maho.
Mr Rolf Breuer, a senior Deut-
sche Bank director, was
recently appointed chairman
of the Maho supervisory
board. The new company will

he majority-owned by Walter
Eder, an engineering group
which controls Deckel.

Prime aim of the deal is to
construct a group with the
necessary critical mass and a
strong home base from which
it can hope to fight off the
Japanese, Germany's main
international competitors.
Deckel and Maho have
between them np to 40 per
cent of the German market in
boring and milling machines.

The deal indirectly involves
Gfidemeteter, a leading opera-

tor in the sector, which last

January founded a joint distri-

bution company with DeckeL

Dutch bank finds a second home

A similarity between the

Netherlands and the
US Midwest is the flat-

ness of the terrain. Another,
less visible link, is the promi-
nent role played by ABN
Amro, the Netherlands’ largest
bank, in the state of Illinois

and its capital, Chicago.
Last week, the bank

announced that it would be
putting the finishing touches
to a 14-year-old strategy of
carving out a second home
market in this important
region of the Midwest
ABN Amro’s planned $50Qm

acquisition of Cragin Federal, a
savings bank with roots in Chi-

cago’s wealthy north-western
suburbs, marks its biggest for-

eign acquisition in value
terms.

The move lifts its local

offices by 27 to 90 and raises its

savings and deposits in Illinois

to $2bn, making ABN Amro
the state's second-largest retail

bank after home-grown First

Chicago.
The acquisition, due to take

place early next year, is the
latest in a $L6bn series of pur-

chases in Illinois since 1979.

Earlier acquisitions have
included LaSalle National.
Lane Financial. Exchange
Bancorp and Talznan Home
Federal.

Besides this local operation,

the Dutch group maintains 10

ABN Amro offices in the US
and Canada from which it

serves top corporate custom-
ers. It owns European Ameri-
can Rank on New York's Long
Island.

Mr Jan Kalff, the board
member responsible for ABN
Amro’s push into Illinois for

the past nine years, says he
has no designs on further
acquisitions in Illinois. “Well
leave it at this for the time
being" he says. “We are not
looking any further in the Chi-

cago area.”

ABN Amro’s $500m
acquisition of
Cragin Federal, a
Chicago-based
savings bank, will

make it Illinois’

second-largest
retail bank.
Ronald van de Krol

reports from
Amsterdam on
ABN’s 14-year-old

strategy

He acknowledges that ABN
Amro b^ said this before,

most recently after the Talman
acquisition in 1992. The fact

that the Dutch hank has
returned once again to the
familiar territory of Chicago
testifies to the region's eco-

nomic resilience, the fragmen-

tation of its banking market
and the prospect of achieving

savings on operating costs at

Cragin.

ABN Amro plans to farm out

Cragin’s administrative
operations to a service centre

run by its LaSalle group of
hanks near Chicago's O’Hare
airport

This, plus a cut in staff at

headquarters, should help ABN
Amro realise the 30 per cent

reduction in costs that is

regarded as a rule of thumb in

US banking acquisitions. “If

that happens at Cragin, and
well have to wait and see, that

would mean savings of $12m to

Mr Kalff says.

Another lure for ABN Amro
was the strength of the econ-

omy in and around Chicago.

The region has escaped the

deep recession that has scarred

the north-east and California.

Jan Kalffi *WeH leave it at

this for the time being*

exhibiting steady growth

rather than a boom-and-bust

cycle. .

ABN Amro’s decision in 1979

to focus on Chicago was due in

part to the fiercer competition
amnng foreign banks in New
York and California, and also

in part to admiration for the

Midwest’s economy. Looking
back on the LaSalle acquisi-

tion. Mr Kalff notes. “In retro-

spect, it was a fortunate move,

not only because the bank
itself was attractive but the

entire region is very attrac-

tive."

F inancing for Cragin is

easy to arrange as ABN
Amro will be paying

one-third to one-half of the

jSOOm acquisition price in dol-

lar-denominated preferred
stock issued by LaSalle, just as

it did for Lane. Exchange and
Talman. Dividends on these

instruments are low as they

are linked to US interest rates,

and the dollar funding means
that the parent bank does not

run any currency risk.

A final reason to return to

Chicago was the sense that

regional banks such as Banc

One and National Bank -of

Detroit will be stepping up

their involvement in mmols,

whose splintered banking mar-

ket numbers more than LO00

banks- „
Most of the rest are small,

but Cragin represented the sec-

ond-largest independent

savings bank after the leads-,

St PauL “I wanted to be ahead

of the others." Mr Kalff says.

ABN Amro's concerted

expansion since the latel970s

has left it with a significant

critical mass in the local mar-

ket, creating important econo-

mies of scale. This is a sana-

tion which the bank would find

difficult, if not impossible, to;

replicate in EAB's home mar-

ket on Long Island, which is

^nminated by five or six of

New York’s biggest banks.

SimUarly, Europe poses very

different challenges. ABN
Amro, which has a network of

offices in each of the European

Community states, is searching

for local acquisitions in

France, Belgium and Germany,

but the power of domestic

banks and the prices com-

manded by acquisition targets

are barriers to success.

One solution may be to take

a regional approach in a coun-

try such as Germany. “It could

well be that you buy some-

thing in North Rhine-West-

phalia or in the north around

Hamburg or in the south,

where we'd at least be able to

create a strong local base with-

out necessarily covering all of

Germany from the very start,"

Mr Kalff says. - -

Still, any acquisition in a

European state is bound to

taV longer to pay off finan-

cially lban the most recent one

in the state of Illinois. “In-

Europe and elsewhere in the

world, it is extremely difficult

to buy something which imme-

diately contributes to results

in the first year," he says.
.

UK merger activity falls to 25-year low
By Maggie Urry in London

MERGER activity in the UK
fell to its lowest level in the

Takeover Panel's 25-year his-

tory in its latest financial year.

The panel's annual report

said during the year to March
31 there were 88 takeover or

merger proposals, down from
142 in the previous year.

The highest number in one
year was 436 in 1971-72, and the
annual average was 225. The
fall in the number of takeovers

had enabled staff cuts to be
made, said Mrs Frances Hea-

ton, director-general

The panel regulates take-
overs of publicly-owned compa-
nies through the application of

the Takeover Code. The panel

is also consulted on cases
which do not lead to published

offers.

The number of such cases

rose to 141 in 1992-93 from 116

in 1991-92, suggesting that com-
panies were more likely to

back away from proposed
deals.

Several financial restructur-

ings of troubled companies

have been carried out, leading

to the panel adjudicating on a
larger number of whitewashes
- where shareholders taking

more than 30 per cent of a com-

pany’s equity and acting in

concert are given a dispensa-

tion from making a full bid for

the company.
Lex, Page 14;
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REMY*COINTREAU

PRELIMINARY RESULTS FOR THE YEAR ENDED 31 MARCH 1993

The key financial results to be submitted to a meeting ofthe Board ofDirectorsofRemyCointreau
on 21 July 1993, are as follows:

(FFi millions)
Year Ended
31.3.93

Year Ended
31.3.92

Turnover 5,832 6,474

Operating revenue 5,972 6.695

Operating profit 876 1,046

Financial charges (577) (605)

Exceptional items (31) (14)

Consolidated net profit (Group share) 202 271

The Group's turnover declined by 9.9% compared with the previous year, although this lower

figure does not reflea the improved performance of its brands, all ofwhich increased market share.

Factors which contributed to the decrease in turnover included:

• The decision nor to renew distribution contracts with 1DV, particularly for duty free sales, a

sector which only generates limited distribution revenue;

• Unfavourable variations in currency exchange rates;

• A slowdown in trading activities aimed at ensuring effective long-term management of the

Group's stocks.

The two half-year periods contrasted sharply. While die first six months of the period under review

suffered from the impact of changes in the distribution ofCointreau products, the last six months
saw growth in cognac sales in die Chinese market. The benefits of integrating the Cointreau
products into the distribution network were also felt, despite a difficult economic environment
and unstable European currency markets.

Operating revenue was affected, mainly by the impact ofcurrency exchange rates and the drop in

profit margins in the Champagne division.

Financial expenses decreased as a result of well-managed hedging operations.

Exceptional items cover a FFr 55 million provision for risks, reflecting die prudent management
policy which has always characterised the Group.

Consolidated net profit. Group share, totalled FFr 202 million.

R£MY COINTREAU MAINTAINS STABLE OPERATING MARGINS

Operating revenue for the individual divisions shows a drop in margins in the Champagne division

as a result of substantial advertising and promotional expenditure. Cognac margins were sustained,
while operating margins in the Liqueurs and Spirits division rose slightly.

The ability to maintain operating margins at a high level remains a key indicator of the Group's
healthy performance trend.

A firm commitment to a policy based on quality, the excellent visibility of the Group's prestigious
and international brands and die professionalism of its 3,400 employees throughout die world, are
all factors which support projections that business will follow positive trends in the short and
medium term.
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appears every Wednesday & Thursday

& Friday (International edition only)

For further information please call:

Tricia Strong on 071-873 3199
Andrew Skarzynski on 071-873 3607

Philip Wrigley on 071-873 3351

JoAnn Gredell New York 212 752 4500

Special Display On

ENVIRONMENT
AND
DEVELOPMENT
In

INDIA INTERNATIONAL TRADE FAIR

November 14-23, 1993

ll pays to participate h India's

premier international trade show.
Display your equipment, machinery

and technologies related to

Environment and Development ITTF
'93 offers excellent marketing
opportunities as business visitors

w« be Hooking for technology and
ideas to cut costs through environ-

ment friendly technologies.

Display Profile

• Equipment and technologies
which reduce environment

damage, instruments tor

measurement of pollution,

environment friendly products
and technologies.

• The concept of biological

diversity/naturaf heritage of IntSa

depleting a forest ecosystem and
wetlands ecosystem; a sairptng
of the rich Bora, and people of

India.

• Variety and dhrersity ol plants,

animate and the physical environ-

ment that constitute various

ecosystems/haWats.

• Gifts of nature (economic plants).

• Livestock oi India

• Threats to nature's bounty and
action plans for environmental

conservation.

• The Indian tradition of nature

conservation.

• Eovronmanlal education.

Participation charges

• USS 10G per sq. mtr. for covered
hare space (Nan-Air-conrftioned

space).

• USS 35 per sq. mtr. tor open
paved area
Electricity/Power charges extra.

¥
For further details, please contact:
Manager (HIT)

India Trade Promotion Organisation
Pragati Bhawan, Pragatl Malden.
New Delht-l to 007

.

Telex :031-61022, 61311 Fax:91-11-331-8142
Phone : 331-5213

SCANDINAVIAN
AIRLINES SYSTEM
Denmark - Norway -

Sweden
ECU 100 000 000.-
9% Bonds doe 1995

,
Bondholders are hereby

informed tbat the
Scandinavian Airlines
System will redeem

at 100,5 % all notes, shh
outstanding, in relation

to the above mentioned issue
on August 9th, 1993.

The Notes will be
reimbursed, coupon N° 9
and subsequent attached, at

the following banks:

- ABN Amro Bank N.V. -

Amsterdam
- Citibank N_A. - London
- Banque Paribas - Paris
- Morgan Guaranty Trust
Company ofNew-Yotk

- Brussels
- Credit Lyonnais
Luxembourg
S.A. - Luxembourg

The Fiscal Agent

gjjCREDITLYONNAIS

NATIONAL BANK OF
CANADA

USD 200.000.000
FLOATING RATE
DEPOSIT NOTES
DUE JULY 1996

For the period July 13,
1993 to January 13,

1994 the new rate has
been fixed

at 3,5625 % P.A

Next payment date:
January 13, 1994
Coupon nn 15

Amount USD 455,21
for the denomination

of USD 25.000

THE PRINCIPAL
PAYING AGENT
SOGENAL

SOCIETE GENERALE
GROUP

15, Avenue Emile
Reuter

LUXEMBOURG

Hunting down
valuable

articles

can require

expert help.

The truffle hunters of Perigond rod Quercv

know that when it vthdc* to rooting oui prime

month, there's no ihemarimr to calling in a specialist.

Somraor mill * nose been enough la pak up the

6iniat scent. And ja unerring Instinct Tar melting

down the atyective.

Ai McCarthy tie oiler both qualities in abundance.

Although id be fair, we're more az home amid rise

Grids of international busmen than the forests of

south west trance.

Ami with almost dubr changes m fcuropc, keeping

up with die developments in jour industry al hum;

and abroad has never been more important.

Fiwn 35p per working day, our experts will

monitor every centimetre of the European quality

press for mal nuggets of business information about

i of vow choice.

Each week we cellar*
.. index and crow referent* CArr

3.000 arade, and pm* diem verbatim on a set of hands

tards. bayihng Irani hard lads to iudustrr rumour

Prr*tiaelv ihe kind of ovdiUI resources you'd he

wue to have al yuur Roger tips if you're going, to

star nut of die woods In IW»3.
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INTERNATIONAL companies and finance

Nokia and Mitsui
in mobile phones
joint venture
ByMJchlyo Nakamoto In Tokyo

NOKIA, the Finnish
telecommunications and elec-
tronics group, and Mitsui & Co,
.the Japanese trading house,
have formed a joint venture to
.market mobile phones in
Japan.
The joint venture, to be

- established in August, will pro-
vide Nokia, the world's wmH
largest mobile phones maker
after Motorola erf the US, with
a foothold in the Japanese mar-
ket which is expected to grow
strongly over the next few
years.

The Japanese industry is
heavily regulated, with mobile
phone companies, such as
NTT’s mobile phone subsidiary
and IDO Cellular, restricted to
leasing equipment. However,
from next Apail companies will
be able to sell mobile phones
oh the market
The industry expects increas-

ing competition hum next year
when the two companies will
be allowed to offer digital
mobile pbone services.

Nokia’s joint venture in
Japan, Nokia Mobile Phone
Japan, will also start market-
ing handsets for digital mobile
telecommunications systems
from next spring.

Nokia, which is headed by
chief executive Mr Jorma
Ollfla, wfD provide two-thirds
of the capital of Y300m
($2.74m) for the joint venture
while Mitsui will provide

Jorma OOila: to provide
two-thirds of the capital

the remaining YiQOm.
Unit sales in the initial year

are projected at 40,000 to 50.000
units with revenues targeted at
Ysbn. Nokia expects initially

to market its mobile phones on
an original equipment manu-
facturer basis to telecommuni-
cations companies but plans
eventually to sell products
under its own brand name.
Nokia has been studying the

Japanese market for the past
year or so, having established
a mobile phones division in
Japan last year.

The Japanese mobile phones
market has been held in check
by heavy regulation and high
prices which have kept pene-
tration at a low 1.5 per cent of

the population.

Banamex to offer MTNs
in international market
BANCO National de Mexico,
(Banamex), Mexico’s largest

bank, is set to offer lhn pesos
($320m) of medium-term notes
in the international capital

market, writes Damian Fraser

in Mexico City.

It will be the first pesode-
nomirtated Euronote offering

by a Mexican company since

the country’s return to interna-

tional debt markets in 1989.

Banamex’s existing peso debt

is rated A grade by Standard &
Poor's. The issue will enable

Banamex to fund peso loans at

a lower rate than that avail-

able in Mexico. The notes can
be issued with maturities from
30 days to 10 years.

The offering is expected to be
followed by other Mexican
companies keen to sell peso-de-

nominated, rather than dollar,

debt to foreign investors. While
the WpvlegTi government has
tapped foreign interest in high-

yielding peso treasury bonds,

Mexican companies have up to

now brought in foreign funds
mainly by offering doUar-de-

nominated debt

EUROPEAN DEPOSITARY RECEIPTS (EDA)
BEARER DEPOSITARY RECEIPTS (BDR)

bmdty
Morgan Guaranty Trust Company of Now York

Bnnaats Office

f Dividend Payment
Data

Coupon
nurrfccr

Grose
amoiad

Netamautf
(-15* tax)

Net amount
(.20% tax)

| ANhlCtsoM
|

Industry BDR
1 {i**.q

07/07/83 40 USD 04730 USD 0.8270 USO 0.7784

1 Honda Kotor

| Co EM
lew)

07/07/03 36 USD06S37 USD 0A706 USD 04429

limsutftsN
9 Electric BDR
|(WAV)

07/07/83 45 USD 4.5960 U3D3JQ91 USD 3.6792

Paving agents:

Morgan Guaranty Trust Company of Naw York

- (1] New York. 30 West Broadway
- (2) Brussels. 35 Avenue des Arts, 1040 Brussels

- Hi London 60 Victoria Embankment
- (4) Parts, 14 Place Vendfime
. IS) FranMurt. 46 Main** Landsirasse . . ..

- (6) Banque Gdn&rate du Luxemburg, 14 Rue Aldflngen.

Luxemburg
- (7) Credit Industrie! cfAlsace el do Lorraine, 103 Grand Rue.

Luxemburg

EDR and BDR holders who wish to and are enduedTo receive paymertot

dividend under deduction ot 15% Japanese withholding tax must provide the

depositary wih a declaration of residence by January 31, 1994.

NOTICE TO HOLDERS OF WARRANTS OF

OPTEC DAI-ICHI DENKO CO., LTD.
(the “Company”)

issued in conjunction with

U.S. £100,000,000

4J* percent. Guaranteed Notes due 1995

Nofrc is hereby given tbacon 9th July. 1993. the average dosing price

pershare of common stock of the Company, for

trading davs up to and including diet date, nwtapbed by 1.025 and

rounded upward to the nearest one yen was less than die.s’fbscnpoon

Warrants (downward revision), the subscription pr.ee of the

captioned warrants is to be revised as follows:

1 ) Subscription Price before revision: Yen 728.20

2) Subscription Price after revision:
_

Yen 636.00

3) Effective date of revision: 26th July, 1993 (Japan ante)

OPTEC DAI-ICHI DENKO CO- LTD.

By: The Mitsubishi Bank. Limited

14th Jniy.1993
a. Principal Paying

Marine Midland Finance N.V.

. U.S. $125,000,000

Guaranteed Floating Rate Subordinated Notes
due 1994

Forthe three months 13dvJuly, 1993 toU*October,

omy an interest rate of
5J% P* annumi w.thja crayon

32 $13.42 perUS. $1,000 Note wdUS WHW perUS-

Note.' The relevant interest payment dare will be 13th October, l - ->

[ on the London Stock Exchange

BankersTrost

Company^London
AgentBank

Daily Gold Fax - free sample
' osk Anne Whitb/

from Cnjil Analysis Lid
,

Te): 071 -734 r

J
74

7 Swailort Stie-c!, London V.'lfi < HD, UK - Fax: 07 1 -439 --966

commodity specialists lor over 22 years a dmspa v.omtnr

News Corp
buys 50% of

Mushroom
Records
By Bruco Jacques in Sydney

NEWS Corporation, Mr Rupert
Murdoch’s Australian media
group, is expanding its
recorded music business with
the purchase of a 50 per cent
stoke to Mushroom Records,
Australia’s largest indepen-
dent recording company.
Announcing the purchase

yesterday, Mr Ken Cowley,
chief executive of News in
Australia, said the company's
whofly-owned Festival Records
subsidiary had acted as Mush-
room’s main distributor for 20
years and would continue to
do so.

“lliis new Investment is in
keeping with our commitment
to provide first class multi-
media entertainment and
information services," he said.

Mushroom has animal sales of
around ASSOm fUS$34m)
Mr Michael Gudinski, chair-

man of Mushroom, said the
deal would allow the company
to expand overseas, especially

in the US and Britain, with its

stable of recording stars which
include Kylie Minogue and
Jason Donovan.
Mr Gudfnski said the deal

would provide valuable links
with News subsidiaries,
including Fox Broadcasting,
and would bolster Festival
Records’ position In a competi-
tive Australian market where
top recording companies have
bought out most of the Inde-

pendents.
Mushroom was founded 21

years ago. Mr Gndinslrt will

retain day-to-day control of

the operation.

Comalco lifts smelter stake by 20%
By Bruce Jacques In Sydney

COMALCO, the Australian
aluminium producer, is to buy
a further 20 per cent stake in

the Boyne Island smelter In
Queensland for about A$200m
(US$136m) from Metall Aktien-
geseUschaft, the Austrian met-
als group.
The purchase would lift

Comalco’s interest in the
smelter to 50 per cent and
comes as the company is close

to a decision on adding a new
potline which would lift

annual aluminium capacity by
about 85 per cent
Construction of the new

potline, being considered
despite the glut in world alu-

Riyad Bank rises

25% at halfway

SAUDI Arabia’s Riyad Bank
reports a 25 per cent increase

in net profit to SR426.14m
(S113.64m) for the first half of

1993, compared with the same
period a year earlier, AP-DJ
reports from Manama.
According to an unaudited

financial statement, the bank’s
operating income increased 7
per cent to SR736-93m- Loan
loss provisions were 41 per
cent higher at SR56.72ql

minium supplies, would add
about 300.000 tonnes to the
smelter's annual capacity of
230,000 tonnes of primary
metaL

Mr Nick Stump, Comalco
chief executive, said the pro-
portion of ownership in the
new potline was still under dis-

cussion with remaining share-
holders - a consortium of five

Japanese companies.
Deliberations also included

arrangements for electric

power for the smelter from the
Gladstone power station, con-
trolled by the Queensland gov-
ernment, and a decision was
expected by the end of 1993.

One option being considered

by the company is outright

purchase of the Gladstone
power station. Comalco Is also

Involved in talks on power sup-

plies to the two other smelters

it controls, at BeQ Bay in Tas-

mania and at Tiwai Point in

New Zealand.
“This [purchase] decision is

consistent with Comalco’s pre-

viously announced strategy to

concentrate Its future invest-

ment in the upstream [bauxite

to metal] sector of the alumin-
ium industry," Mr Stump said.

"The additional supply will

allow Comalco to service its

increasing customer base in
export markets."

Mr Stump said AMAG, which
is controlled by the Austrian

government, had expressed a

wish to end its interest in the

smelter early this year as part

of a plan to focus more closely

on the company’s European
fabricating operations.

The smelter, which began
production in 1982, operates
under a consortium tolling

arrangement with participants

taking metal in line with their

equity shares. AMAG has been
a partner since 1989.

The acquisition includes
AMAG’s shares in the smelter,

working capital and other
funding obligations attached to

the interest. The purchase
price is subject to minor
adjustments and to approval
from the Foreign Investment
Review Board.

EIE to restructure ‘on its own’
EIE International, a Japanese
property developer weighed
down with debts of Y700bn
($423bn), plans to restructure
without help from its main
bank. Long-Term Credit Rank
of Japan, Reuter reports from
Tokyo.

On Monday, five leading Jap-
anese banks said that they
would bait lending to EIE. The
break with the banks came
after a dispute with LTCB
which has Y190bn in loans out-

standing to the company.
"We plan to restructure on

our own," an official said. EIE
would continue its important

Sanctuary Cove and Bond Uni-
versity projects on the Gold
Coast of Queensland, Austra-

lia. he said.

LTCB decided to stop sup-
port for EIE after a disagree-

ment over the company’s
restructuring plan.

The bank proposed a sharp
cutback in EIE’s assets includ-

ing an option of bankruptcy,
but Mr Harunori Takahashi,
EIE president, opposed the pro-

posal, banking industry
sources said.

Japanese press reports
quoted Mr Takahashi as saying
he planned to form a new

restructuring programme as
soon as possible. He was
reported to be confident of

EIE’s restructuring since it

“needs little new money to
continue its business".

An LTCB spokesman said on
Monday that even if the bank
sets aside provisions against
bad loans to EIE International,

it will try to minimise the
impact on earnings for
1993-1994 by selling its share-

holdings.

He denied media reports that

LTCB will set aside Y80bn to

YlODbn in 1993-1994 in provi-

sions against bad loans to EIE.

Brierley sells gas utility holding
By Terry Had
In Wellington

BRIERLEY Investments has
sold its remaining 50.3 per cent

shareholding in Enerco, a New
Zealand gas utility, for

NZS58.6m (US$32-2m).

Brierley sold a 30 per cent

stake for NZ$35.2m to a num-
ber of institutions and is sell-

ing the remaining 20.3 per cent

to Natural Gas Corporation,

the New Zealand utility, for

NZ$23.4m.
The shares are changing

hands for NZS2.09. compared
with a current market price of

NZS2.25.

Enerco was publicly floated

last year when Brierley
sold a 30.4 per cent sharehold-

ing at NZ$1.35 a share.

A further placement of

19.2 per cent was made this

March.
Mr Paul Collins, Brierley

chief executive, said the sale of

Enerco shares was in accor-

dance with forecasts made in
the Enerco flotation prospec-

tus.

• Telecom Corporation, New
Zealand's biggest company,
yesterday had its credit
rating downgraded to AA1 by
Moody's Investment Services,

the US credit rating
agency.

Moody's said the downgrad-
ing was due to Telecom’s
anwrMTWpmpnt earlier this year
that it intended lowering its

cost of capital by reducing the

number of shares on issue and
moving to a higher debt gear-

ing ratio.

Mr Jeff White, Telecom chief

financial officer, said the com-
pany's new debt ratio of
around 40 per cant would still

be conservative.

Telecom is 60 per cent owned
by Bell Atlantic and Ameritech
of the US.
• New Zealand's Bancorp
Holdings has bought Austra-
lian investment hank interna-

tional Pacific Securities,

which specialises in takeover

and corporate advisory
operations.

The new acquisition's

operations dovetail with those
of Bancorp's in the area of

treasury and financial market
advisory services. Bancorp
said.

Bancorp is 47 per cent-owned
by Public Bank Berhad,
the Malaysian investment
hank

Poles entice

foreign bond
investors
By Christopher Bobinski
in Warsaw

A NEW general licence
permitting automatic repatria-

tion of interest earnings by for-

eigners which comes into force

in Poland on July 15 aims to

generate demand abroad for

three-year treasury bonds as
well as treasury bills.

The three-year bonds as well

as the 26, 39 and 52-week trea-

sury bills available to foreign

investors since the middle of

last year have met with mini-

mal success since, repatriation

of earnings has required spe-

cial central bank permits for

each tranche.

The government has sought
to place 7,000bn zloty ($407m)
worth of three-year treasury
bonds since last August but so

far only 2,500bn zloty worth
have been taken up by domes-
tic investors.

In the first quarter of this

year the annual yield on the
three-year treasury bonds was
43 per cent while the country’s

current "crawling peg" mecha-
nism is devaluing the zloty at a
rate of 25 per cent a year. Year-

on-year inflation is running at

36 per cent
• Poland’s first cement sector

privatisation has taken place

with the sale of the Odra
works in Opole to Miebach Pro-

jektgesellschaft of Germany for

DM6m ($338m). Miebach plans

to invest a further Dm31m to

modernise the Polish plant.

German
steel groups

hold tin

plate talks
By Ariana QeniUard in Bonn

THYSSEN STAHL and
Krupp-Hoesch Stahl. Ger-

many's two largest steel mak-
ers, yesterday confirmed that

they were holding talks about

cooperation in their tin plate

divisions but denied any inten-

tion to merge their operations.

This follows a report in a
Ruhr valley newspaper that

the companies might consider

merging their tin plate produc-
tions to gain economies of
scale and reduce costs.

Spokesmen from both com-
panies said that talks regard-

ing production, research and
development were taking place

but described them as routine.

Hoesch Stahl, which merged
with Krupp Stahl at the betin-

ning of the year, produces
annually 300,000 tonnes of tin

plate products in its Westfalen-

hfltte plant in Dortmund.
Thyssen Stahl's Rasselstein

subsidiary in Neuwied, near
Koblenz, produces 700.000
tonnes of tin plate products a
year.

CSF to buy
interest in

Siemens unit
By John Ridding In Paris

THOMSON CSF. the French
electronics group, is to buy
part of the electronic tubes
business of Siemens, the Ger-

man engineering and electron-

ics company.
The acquisition is part of

Thomson's strategy of making
European joint ventures
to offset reduced defence
expenditure and would
consolidate its position in

microwave tubes for telecom-

munications, a company
spokesman said.

Thomson will buy Siemens'
travelling wave tube and coax-

ial tube businesses.

Travelling wave tubes are

used in telecommunications for

radio links and earth stations

while coaxial tubes are used in

radar and television transmis-

sion.
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Gumanteod Floating Rate

Notes due 1997

unoondRIOfiatfjrafidlimecafaly

guarantoodM to principal and

Intereetby fra

Republic of Austria

Notice is hereby given that hr the

Interest Period from July 14. 1883 to

January 14, 1994 the Notes wB cany

an Interest Rrte Of3-B25W per annum.

The amount ot interest parade

on January 14. 1994, wffl be U.S.

Si,852.76 and U.& SI85,23 respect-

ively for Notes in denombie#ans of

US. Si00.000 and U.S. S10.000.

By:7taaas8lh8taa*BieMtA.A
Lofts.fetenaJpaf y

July 14, 1993 CHASE

Notice to Noteholders of

GENERAL MOTORS CORPORATION
CAD 125,000,000 10.25% Notes 1988/95

in accordance wffii foe Terms and CondWons of foe Issue, notice is

hereby given that Banque Beige Limited, London resigned from is

capaaty as sutipayng agent n London for foe above-mentioned

issue as from July 1 993.

For any hfoimaton please contact Banq^ Generate du
Luxembourg SA, who wa continue n its rote as Fiscal and Pmtipal
Paying Agant

The Issuer

Banque GBnErale du Luxembourg

MNC Financial, Inc.
(formerly Equitable Bancorpcmttion Overseas Finance N.V.

)

US. $50,000,000

Guaranteed Senior Floating Rate Notes due 1994

For the three month period 13th July, 1993 to 13th October, 1993 the

Notes will cany an interest rate of 5X% per annum with a coupon

amount of U.S 5134-17 per U.S. $10,000 Note, payable on 13ch

October, 1993.

B BankersTrust
Company,London AgentBank

DON’T
TRAVEL
WITHOUT

US.

Rothschilds

Continuation
Finance B.V.
Ui. $75,000,000

Subordinated Guaranteed

FloatingRate Noises due 2015

For the six months 13th July,

1993 to 13th January, 1994 the

Notes wiilcanyan interest rate

of 3>J% per annum with a

coupon amount ofU.S. $191.67

payable on 13th January, 1994-

Objective analysis 8 strategies

for the professional investor.

Trend Analysis Ltd

V Fiennes Haase, 32 Southgate Street

Winchester, Hants 5023 9EH Fa* 0424 77-1C57

Tel 0962 879764

FOREXIA FAX $ £ Dm ¥
AN « YEM PUBUC RECORDOFACCURATE 8HOWTTERM FOREIGN E30UW56 FORECASTOttJ

DAILY FOREIGN EXCHANGE COMMENTARIES,

CHARTS, FORECASTS AND RECOMMENDATIONS
Utiog jourtax tanOwetOiLY Oat (*44) B1 332 7438 tor« Immadfm free recant byua

THE BEST INFORMATION IN YOUR HAND
FbtaresPager drifters constant updates on conrencies, futures, Indces, Interest

rate* and axnjn«fiiles 24 boona day, with prices and news bothdlrect from

Rentes.Wlynymddomaiontn? Call 071-895 9400 foryour FREE UtaL

FUTURES PAGER

DIVIDEND NOTICE
TO THE HOLDERS OF

EUROPEAN DEPOSITARY RECEIPTS FOR
COMMON STOCK OF TOSHIBA CORPORATION

(FORMERLY TOKYO SHIBAURA ELECTRIC COMPANY)
DESIGNATED COUPON NO. 90

(ACTION REQUIRED ON OR PRIOR TO OCTOBER 31, 1993)**

Chemical Bank, as Depositary (the ’Depositary*) under the Deposit Agreement dated as of February 15lh 1970

among Tokyo Shibanrn Electric Company Limited (the ‘Company”), the Depositary and the holders of European
Depositary Receipts (the “Receipts*) issued thereunder in respect of shares of Common Stock, par value 50 Yen
per share, of the Company (the “Common Stock”), HEREBY GIVES NOTICE of a dividend of 5 Yen per share of
Common Stock.*

The Dividend on the shares of Common Stock on record of Deposit with the Custodian under such Deposit

Agreement, less a portion thereof withheld by the Company on account of Japanese taxes, has been received by

the Custodian as agent for the Depositary, and. pursuant to the provisions of such Deposit Agreement, has been
converted into United States Dollars at the rate of 109.20 Yen per United States Dollar.

The Depositary has been advised by the Company that Japan is a party to Imernational agreements with Australia.

Bangladesh, Belgium, Bulgaria, Canada, CIS, Czechoslovakia, Denmark; Finland, France, The Federal Republic of

Germany, Holland, India. Indonesia, Italy, Luxembourg, Malaya, New Zealand, Norway, Singapore, Spain, Sweden,
Switzerland, the United Arab Republic, the United Kingdom and the United Stales of America under which certain

persons 3re entitled to 15% tax withholding rate on dividends such as the dividend in question. The persons so

entitled include residents of such countries and companies organised thereunder meeting certain conditions relat-

ing to the carrying on of trade or business in Japan. Persons not so entitled to a !59t lax withholding will be paid a
tflvidend on which a 20% tax withholding rate has been applied.**

To determine entitlement to Che lesser tax withholding me ofl5X it is necessary that the surrenderofCoupon No.

90 be accompanied by a properly completed and signed certificate (copies or the form which are obtainable at the

office of the Depositary in London or any Depositary's Agent) as to the residency and trade or business activities

in Japan (if applicable) of the holder of Coupon No. 90. Such certificates may be forwarded by the Depositary to

the Company upon Us request.

Payment In United States Dollars of the amount of the dividend payable will be made at the office of the

Depositary In London or at the office ofany Depositary’s Agent listed below upcm surrender ofCoupon No. 90.

DEPOSITARY'SAGENTS
NAME
Chemical Bank
The Bank ofTokyo limited
The Bank ofTokyo Limited
The Bank ofTokyo limited
The Bank orTokyo limited
Pierson, Heldring & Pierson
Banca NazionaJe del Lavoro
Banca Nazionale del Lavoro
Kredietbank SA. Luxembourgeoise

ADDRESS
Frankfurt, Germany
London, England
Paris, France
Brussels, Belgium
Frankfurt, Germany
Amsterdam, Hie Netherlands
Rome, Italy

Milan, Italy

Luxembourg

The following table sets forth the amounts payable upon presentation of Coupon No. 90 from the various denomi-
nations of Receipts

Coupon No. 90 Detached Dividend Payable Dividend Payable
Bom Receipts In the (less 16% Japanese (less 20% Japanese
Denomination ot- withholding tar) withholding tax)

1 Depositary Share
10 Depositary Shares
20 Depositary Shares
60 Depositary Shares
100 Depositary Shares

S1.96
$19.46
S3&92
597.30
$194.60

$134
51&32
$36.63
S9L5S
5183.15

Payment in United States Dollars in respect of Coupon No. 90 will be made to United States Dollar check drawn
on, or transfer to a United States Dollar account maintained to thepayee with abank in New York City.

Date: July 14, 1903 Chemical Bank, as Depositary, 180 Strand,
London WC2R 1EX, England.

* March 31, 1993 has been established as the record date for the determination of the stockholders of the
Company entitled to such dividend. All receipts issued in respect of Common Stock not entitled to share in such
dividend will be without Coupon No. 90 attached.

** Certain holders of Receipts may be entitled upon the hilfOment of certain conditions to redactions in the with-

holding tax rate applicable to them, the Depositary will, if in its discretion not unduly burdensome and upon pay-

ment of all expenses incurred in connection therewith, take such action as it deem appropriate in the circum-

stances to assist such holdera in avaifing themselves of such reductions.

Because of Japanese tax requirements applicable to the Company, the Custodian has been asked to remit to the
Company, shortly after 31 October 1993 the excess received by the Custodian over 80% of the dividend payable
and allocable to unsurrendered Coupon No. 90.

As a result persons surrendering Coupon No. 90 after such date will be entitled to receive from the Depositary or
any Depositary's Agent a efividend on which a 20% tax withholding rate has been applied and, if entitled to a 15%
lax withholding, will be required On order to reaSeesudi entitlement) to make application to toe Company for an
additional 6%. Such application may, consistently with the foregoing paragraph, be made through the Depositary.

Chemical
As Depository
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Strong performances from financial services and power systems

GE ahead at $1.3bn for quarter
By Martin Dickson

in Now York

GENERAL Electric, the
diversified US manufacturing:
and services group, yesterday

reported a 10 per cent increase

in net earnings for the second
quarter.

The group benefited from
strong operating performances

at its financial services and
power systems businesses.

The company reported earn-

ings of $l.33bn, or $1.56 a
share, compared with $L21bn,

or $L42, in the same period of
last year.

Revenues rose by 4 per cent

to$14£bn.
The figures were slightly

ahead of the Wall Street con-

sensus and GE shares stood 5%
higher at $97Y* in lunchtime
trading on the New York Stock

Exchange.

Puma slips to

DM12.6m loss,

omits dividend
PUMA, the troubled German-
based sports goods manufac-
turer, suffered a DMl2.6m
($7.2m) loss in 1992, writes

Ariane Genillard in Bonn.
The company recorded a

small profit in 1991 after five

consecutive years of losses. It

confirmed that there would be

no 1992 dividend.

Group sales for 1992 fell

from DM577.1m to DM512An.
Including licensed sales,

worldwide sales for the Puma
label were DMl.l7bn last year,

down from DMl.29bn in 199L
Mr Jochen Zeitz, the group's

chief executive, said that the

company had suffered from
the decline in the price of
sportswear and high market-
ing costs.

The quarter's results were
distorted by the company’s
disposal of its aerospace busi-

ness In April to Martin
Marietta, also of the US.

It recorded a 5678m. or 79

cents a share, after-tax gain on
the sale which Mr Jack Welch,
the chairman, said had been
used to fund restructuring
operations to enhance
operations.
The one-time restructuring

charge of 79 cents a share was
classified as a reduction of con-
tinuing operations and the
gain on the sale was classified

as an increase in discontinued
operations.

This meant that net earnings

from continuing operations
totalled 5656m, or 77 cents a
share, down 42 per cent, in
spite of the 10 per cent gain at

the net level.

Mr Welch said that the oper-

AMqrAAwood

Jack Welch: operating margin
for period at record 14L2%

ating margin for the quarter

was a record 14.2 per cent,

compared with 12j& per cent a
year ago.

Earnings at GE Capital Ser-

vices, the financial services
group, woe 19 per cent ahead
of 1992, with 16 of Its 23 subsid-

iaries having record first-half

earnings, including Kidder
Peabody, its once-troubled
securities house.
Power systems recorded

“much higher” ongoing oper-

ating profit on higher reve-

nues. due to a strong perfor-

mance by the power generation
business.

Aircraft engines had flat

opmating profits on a consider-

able drop in revenues.
However, the company said

that lower shipments of
engines and spare parts were
somewhat mitigated by reve-

nues associated with the con-
solidation of a recently-
acquired engine maintenance
and management services busi-

ness in Wales.

Revenues at Ciga fall by 4.9%
By Haig Sbnontan
in Milan

CIGA, the troubled luxury
hotels chain which is con-
trolled by the Aga Khan, suf-

fered a 4^ per cent foil in reve-

nues in the first half as the
recession bit into occupancy
rates.

Turnover fell to L2Q6.8bn
($88m) from L217.6bn, with the

steepest foil in Spain where
room occupancy sank to lust 38
percent
By contrast, sales and occu-

pancy in the big Italian market
improved slightly.

Ciga’s latest figures come as

a Milan judge decides today
whether to approve a court
order in late May freezing the

Aga Khan’s stake in Ciga.
which is held through his

quoted Fimpar holding com-
pany. The court decision, post-

poned from early June, follows

a legal action by the German
subsidiary of the IMI financial

services group, wblch led a
$l00m loan to Fimpar.

As a result or the freeze,

trading in Ciga and Fimpar
shares has been suspended for

the past seven weeks. Ciga’s

shareholders’ meeting yester-

day elected two court-

appointed representatives to

its board, which has been
slimmed down to seven from 12

members. The two members
will represent the interests of

the IMI-led bank consortium
pending resolution of the
dispute.

Ciga gave no precise earn-

ings forecast for this year in
view of the difficult trading

conditions. However, it said
that it expected operating earn-

ings to be in line with the

L23-9bn made before interest in
1992.

Having reduced costs to
ensure break-even at occu-
pancy levels of about 50 per
cent, the group maintained it

was well placed to benefit from
any recovery.

Net group debts reached
Ll.lOlbn, including unpaid
interest, at the end of last

month, against L972bn at the
end of December 1992.

financial charges amounted
to L196^bn in 1992, with inter-

est COStS amounting for about
Ll25bn and an additional bur-

den of L7lbn arising from the

effect of the lira devaluation on
Ciga’s foreign currency bor-

rowing.

This announcement is neither an offer to exchange nor a solicitation ofan offer to exchange any securities. The Exchange

Offer described below is made solely by the Offering Circular and Consent Solicitation dated July 8, 1993 and the related

Letter of Transmittal and is being made to all holders ofGLENFED Debentures. The Exchange Offer will not be made to

(nor will tenders be acceptedfrom, or on behalfoff the holders ofGLENFED Debentures residing in anyjurisdiction where

the Exchange Offer would not be in compliance with applicable law. In anyjurisdiction where the securities, blue sky or other

laws require the Exchange Offer to be made by a licensed broker or dealer, the Exchange Offer will be deemed to be made on

behalfof Glendale Federal by The First Boston Corporation or one or more registered brokers or dealers licensed under the

laws ofsuch jurisdiction. This notice is to holders ofthe GLENFED Debentures only and is not calculated to lead directly or

indirectly to any other person acting on its contents.

NOTICE OF EXCHANGE OFFER AND PROPOSED
MERGER, RECLASSIFICATION, RIGHTS OFFERING AND

ADDITIONAL PREFERRED STOCK OFFERING

TO THE HOLDERS OF

GLENFED, Inc,

7.75% Convertible Subordinated Debentures Due 2001

Notice pursuant to Section 1206 of the Indenture dated as of March 15, 1986, between GLENFED, Inc. ("GLENFED”) and
Chemical Bank, as successor by merger to Manufacturers Hanover Trust Company (the “Indenture”), under which the 7.75%
Convertible Subordinated Debentures Due 2001 (the "GLENFED Debentures”) of GLENFED were issued, is hereby given of the

following:

• GLENFED and Glendale Federal Bank, Federal Savings Bank, the principal subsidiary of GLENFED (“Glendale Federal” or
the “Bonk”), are undertaking a comprehensive financial Plan of Reorganization (the “Reorganization Plan”) to address the

current regulatory capital deficiencies of the Bank.

• In connection with the Reorganization Plan, Glendale Federal is offering (the “Exchange Offer”), upon the terms and subject to

the conditions set forth in the Bank's Offering Circular and Consent Solicitation dated July 8. 1993 (the "Offering CSrcular”),

and in the related Letter of Transmittal, Consent and Waiver, for each $1,000 principal amount ofGLENFED Debentures (i) to

issue 49 shares of common stock, par value Sl.00 per share, of the Bank (the "Bank Common Stock”) and 16.68 transferable

rights (the "Rights”) to purchase additional shares of Bank Common Stock at an exercise price currently anticipated to be 510.00
per share and (ii) to pay in cash interest that became due and payable on the GLENFED Debentures as of March 15, 1993. As
part of the Exchange Offer, the Bank is requiring tendering holders of the GLENFED Debentures (“Debentureholders”) to

consent to certain proposed amendments to the Indenture (the “Debenture Amendments”) and to give certain waivers, all as

more fully set forth in the Offering Circular.

• The principal transactions provided for in the Reorganization Plan are collectively referred to in the Offering Circular as the

“Recapitalization'* and are © the Exchange Offer, (ii) the merger (the "Merger”) of GLENFED with and into Glendale
Investment Corporation, a wholly owned subsidiary of the Bank (“Bank Sub”), fiii) the reclassification (the “Reclassification”)

of the outstanding Bank Preferred Stock into a new series ofBank Preferred Stock, (iv) an offering ofup to 5300 million ofBank
Common Stock (the “Rights Offering”) to be made pursuant to the Rights issued to the holders of the common stock, $1.00 par
value per share, of GLENFED (“GLENFED Common Stock”) of record at the effective time of the Merger, the
Dcbentureholdera who tender into the Exchange Offer and the holders of outstanding Bonk Preferred Stock that is reclassified

pursuant to (lie Reclassification and to the transferees of the Rights issued to each of the foregoing and certain institutional and
other investors and (v) an additional offering of $125 million of equity securities of the Bank, which are expected to consist ofan
additional new series of Bank Preferred Stock (the “Additional Offering"). The offering of shares of Bonk Common Stock
pursuant to the Merger and the Rights Offering, mid the offering of Bank Preferred Stock pursuant to the Reclassification and
the Additional Offering, will be made only by means of offering circulars filed with the United States Office ofThrift Supervision
(the “OTS”).

• As a result of the Merger: ft) Bank Sub will succeed to the business, assets and liabilities of GLENFED, (ii) each outstanding
share of GLENFED Common Stock wQl automatically be converted into 0.04 shares of Bank Common Stock and 0.22 Rights,

and (iii) the GLENFED Debentures that are not tendered in the Exchange Offer, as modified by the Debenture Amendments,
will remain outstanding as obligations of Bank Sub only and not of the Bank.

• THE BANK IS SUBJECT TO A DIRECTIVE FROM THE OTS THAT REQUIRES, AMONG OTHER THINGS. THAT
THE EXCHANGE OFFER AND THE OTHER TRANSACTIONS THAT COMPRISE THE RECAPITALIZATION BE
COMPLETED BY NO LATER THAN AUGUST 31, 1993. IF THE EXCHANGE OFFER AND THE OTHER
TRANSACTIONS COMPRISINGTHE RECAPITALIZATION ARE NOTCOMPLETED AND THE BANK IS UNABLE
TO COMPLY WITH THE REGULATORY CAPITAL REQUIREMENTS IMPOSED BY THE OTS, THE BANK MAY
BECOME SUBJECTTO THE APPOINTMENT OFA CONSERVATOR OR RECEIVER, WHICH COULD SEVERELY
IMPAIR, OR RENDER WORTHLESS, THE VALUE OF THE GLENFED DEBENTURES.

• THEEXCHANGE OFFER IS CONDITIONED UPON, AMONGOTHER THINGS: CD AT LEAST 90% IN AGGREGATE
PRINCIPAL AMOUNT OF THE OUTSTANDING GLENFED DEBENTURES BEING VALIDLY TENDERED
PURSUANT TO THE EXCHANGE OFFER ANDNOTWITHDRAWN PRIOR TO THE EXPIRATION DATE STATED
BELOW; (ti) approval of the Reorganization Plan (including the Merger) by the stockholders ofGLENFED; (iiQ consummation
of the Merger and satisfaction of the conditions to each of the other transactions comprising the Recapitalization; and (iv)

approval of the material terms of the Recapitalization by the OTS, which is the primary United States regulator of the Bank.

• THE EXCHANGE OFFER WILL EXPIRE AT liflfl MIDNIGHT, NEW YORK CITY TIME, ON AUGUST 4, 1993,
UNLESS EXTENDED.

• it is expected that the Merger will become effective between August 4, 1993 and August 31. 1993.

• If the Exchange Offer is consummated, the GLENFED Debentures are expected to be delisted from the Luxembourg Stock
Exchange.

• Holders ofGLENFED Debentures are strongly encouraged to obtain copies of the Offering Circular to understand the terms of
the Exchange Offer and the implications of tendering or not tendering into the Exchange Offer. Copies of the Offering Circular
are available for review from the Dealer Manager, the Information Agent, CEDEL S.A. and EurocJear System, at the addresses
listed below.

The Dealer Manager?

The First Boston Corporation
Park Avenue Plaza
55 East 52nd Street

New York, New York 10055
0101 212 909-3742 (Call Collect)

The Information Agent-

'

Chemical Bank
c/o Morgan Price

Corporate Paying Agency
Chemical Bank House

180 Strand
London

WC2R1EX
4471 380-5545 (Call Collect)

450 West 33rd Street

New York. New York 10001
0101 212 613-7618 (Call Collect)

Book Entry Transfer Facilities:

CEDEL S.A.
67, Bd Grand-Duchcsse

Charlotte
L-1010 Luxembourg

352 44-99-2446

Euroclear System
151 Blvd. Emile Jacquemain B1220

Brussels, Belgium
322 224-1211

AT&T’s
new battle

call in US
phone war
By Martin Dickson

AN INTENSE marketing battle

between American Telephone
& Telegraph and MCI Commu-
nications for US long-distance

telephone customers took a
novel turn yesterday when
AT&T trumpeted It had
Invented a method of "dramat-
ically improving” the sound
quality of calls over its net-

work.
It said the new system made

long-distance calls sound
dearer, closer and more natu-

ral by boosting the base end of
a call’s sound spectrum. But
the daim was immediately dis-

missed as a "marketing gim-
mick” by an MCI spokesman,
who added: “It’s not of any
concern to ns.”
The new sound - called

TrueVbice - is the latest of
many attempts by America's

largest long distance operators
- AT&T, MCI and Sprint - to

add brand value to what is

essentially a commodity ser-

vice.

As if to underline that point,

some of AT&T’s self-promotion

yesterday sounded remarkably
similar to an advertisement
for toothpaste or pet food.

Mr Merrill Tattoo, president

of the group's consumer com-
munications services, said
research studies of AT&T,
Sprint and MCI customers had
shown that "eight out of 10
people surveyed preferred the

sound quality of AT&T Tree-

Voice to current long-distance

sound quality".

He claimed that TrueVbice
"does for the telecommunica-
tions industry what the digital

compact disc did for the
recording business”.

However, some journalists

who were among the first to
bear the new system felt If it

did represent any improve-
ment in sound quality, then
this was incremental rather
than a fundamental break-
through.
AT&T, the largest US long

distance company, certainly

needs to bolster its market
position, for MCL the second
largest carrier, has been tak-

ing share from it through mar-
keting initiatives.

MCI has about 18 per cent of
the long distance market,
against 60 per cent far AT&T
and 9 par cent for Sprint
AT&T said it would begin

introducing TrueVoice in some
parts of the US in September
and would complete deploy-

ment across the nation by the

end of 1994.

Merrill Lynch posts 53A
rise to $345m at halfway
By Patrick Harverson
In New York

THE BIG Wall Street securities

bouse Merrill Lynch yesterday
announced a S3 per cent jump
in second-quarter profits to a
record 5345m, on total reve-

nues of $3£7bn.
The strong second quarter

took the firm’s six-month earn-

ings total to 5687m, well ahead
of the 5443.7m reported in the

first half of 1992.

Over the past two years Wall

Street has enjoyed an unprece-

dented boom in stockbroking
and investment banking busi-

ness because of low US interest

rates and heavy demand from
investors for stocks and bonds.

The firm Is the largest retail

broker in the US, and in the

second quarter its commission

revenues (including commis-
sions Frniw Hip sale of mutual
ftmds) totalled 5666m, up from

tS68M in the same period a

also leads Wall Street

in stock and bond underwrit-

ing with an 1&4 per cent share

oT the domestic market, ana
<>gmings from investment

banking climbed 4 per cent m
the quarto: to 5414m, due pri-

marily to higher revenues from

corporate debt underwritiags.

As one the country’s largest

asset managers, with 5148bn of

client assets under fee-based

management and more than

5500bn in total client assets m
the firm's custody, Merrill

earned $240m in asset manage-

ment and custodial fees, up II

per cent from a year earlier.

Its largest source of income,

however, remained principal

transactions - the trading the

firm does for its clients and its

own account — which brought

in 5734m in the quarter, up 33

per cent on 1992 thanks to

strong revenues from the -trad-

ing of corporate equities,

swaps and derivatives, corpo-

rate bonds and currencies.

•pbe component of earo-

- ings. net interest and dividend

income, rose 20 per rent to

5279m, due partly to higher lev-

els of Interest-earning assets

and favourable interest rate

spreads.

On the cost side, Merrill's

non-interest expenses dimbed

13 per cent to $137bn following

an 18 per cent jump to 5L28hn

in. compensation and bareflts

payments, which are tied to

the firm’s profitability-
|
y

Although the news of strong

second-quarter earnings pro-

vided an initial lift to Memo’s
stock, when the share price

reached a new 52-week high of

$86% mid-morning, investors

began to sell and take profits,

so by early afternoon the stock

was quoted at $84%, down $1)4.

PaineWebber advances 30%
By Patrick Harverson

PAINEWEBBER, the US
securities house, yesterday
reported that second-quarter

profits climbed to 559.3m, up 30

per cent on the $45Km earned

in the same period a year ago.

Revenues in the three

months totalled $686-5m, com-
pared with $592Jm in the sec-

ond quarter of 1992.

The strong quarter took
PaineWebber’s half-yearly prof-

its to a record $1302m. In the

first six months of 1992 it

earned $120.1hl
PaineWebber said revenues

from its four main areas of

business - brokerage commis-
sions, principal transactions,

investment hanking and asset

management — all rose during

the quarter.

The biggest contribution,

apart from interest income,

from commission reve-

nues, which rose 23 per cent to

5239.9m as investor demand for

securities products remained
strong.
Earnings from principal

transactions - the firm's trad-

ing for its clients and its own
account - climbed 8 per cent to

5182.7m, while investment
banking revenues edged 5 per

cent higher to 595.8m.

Asset management revenues,

meanwhile, rose 19 per cent, to

77.4m as client assets under
PaineWebber's control climbed

from $l07.4bn a year ago to

$127J8hn. Net interest income

rose 19 per cent to 5328.1m.

Non-interest expenses were

5589.2m, up sharply from a

year earlier because of a teg

rise in performance-related

employee compensation.

The results had little impact

on PaineWebber's shares,

which eased $14 to 529 before

die close in New York. In spite

of the decline, the stock

remained close to its 82-week

high.

• Bear Stearns, the Wall

Street securities house, yester-

day announced the appoint-

ment of Mr James Cayne, the

firm's president, as chief exec-

utive. Mr Alan Greenberg,
chairman, said the move was a

recognition of Mr Cayne’s con-

tributions to the company- .

Motorola turns in record result

By Louise Kehoe
In San Francisco

MOTOROLA, the US elec-

tronics and semiconductor
manufacturer, reported record

second-quarter earnings,
matching Wall Street expecta-

tions.

Net income rose 57 per cent
to 5224m, or 81 cents a share,

from 5143m. or 53 cents, fully

dilated. Revenues were 53ittm,

up 25 per cent from the 53-lbn

of fiie same period last year.

Net profit margins on sales

were 5.7 per cent, against 46
per cent a year ago.

Semiconductor sales
advanced 28 per cent to

$1^9bn, with orders up 30 per

cent at an all-time high, the

company said.

The general systems group,

which includes telecommunica-
tions equipment, had sales of

5I.18bn, up 40 per cent from
tiie second quarter of 1992.

In the communications seg-

ment, including land mobile
products and the paging and
wireless data group, sales rose

23 per cent to $1.13bn.

Demand for Motorola's semi-

conductors, communications

.

products and electronic equip-

ment continued to increase

throughout most of the world,

even in regions such as

Europe, where economic condi-

tions remain sluggish, said Mr
George Fisher, chairman and
chief executive.

For the half-year, sales

reached $7.56bn, up from
$6.2bn in the first half of 1992.

Earnings were 5428m, or $1.58

a share, against $268m, or
$1.01, before the cumulative
effect of a 1992 accounting
change related to insurance
benefits. Fully-diluted earnings

per share were $1.53, up from
99 cents a year earlier.

Court hearing on
TWA postponed
By Karan Zagor In New York

A US bankruptcy court
hearing scheduled for tomor-
row to confirm Trans World
Airline’s reorganisation plans
has been postponed.

The move is believed to be
related to TWA’s plans to
name Mr William Howard as
its new chairman.
Mr Howard, 7L former chair-

man of Piedmont Aviation, is

expected to head the airline

when it emerges from bank-
ruptcy protection later this

year. TWA has been operating
under Chapter 11 of the bank-
ruptcy code since January
1992.

TWA’s unions and creditors

have been pressing for an expe-
rienced outsider to help lead
the company. Attempts to woo
Mr Lee Iacocca, forma: head of
Chrysler, foiled late last year.

Mr Howard is credited with

the success of Piedmont in the

1980s. He is also popular with
labour groups - an important
fact since TWA’s unions will

own 45 per cent of the reorgan-
ised airline's common stock
and will have four seats on its

board.

Mr Howard left Piedmont in
1987 to advise pilots at United
Airlines who had bid for that
carrier. In 1989 he led a group
that tried to acquire Eastern
Airlines when it was operating
under Chapter 1L
Mr Howard feces a daunting

task at TWA. Competition
remains fierce, and TWA has
lost some of its most valuable
routes, including its New Yorfc-

Heathrow route which was
sold by TWA’s former owner,
Mr Carl Icahn, in 199L
TWA’s two co-chief execu-

tives, Mr Glen Zander and Mr
Robin Wilson, are expected to
remain with the company.

TENDER NOTICE

UK GOVERNMENT ECU
TREASURY NOTES
For tender on 20 July 1993

Bank of England announces the sate by tender
on behalf of Her Majesty’s Treasury of ECU 500 mUSon
nominal of UK Government ECU Treasury Notes. These
will add to toe ECU 500 million nominal of the same
securities sold at each of the tenders on 2 February and
on 20 April 1993. The tender will be held on a bid-yield
basis on Tuesday, 20 July 1993.

\
'n» ECU 500 million of Notes to be sold by tender

win be dated as of 9 February 1993 and will mature on
January 1996.

Ex-Glaxo chief joins

small US drugs group

Payinent for Notes allotted in the tender will be due on
Z7 July 1993; the amount payable will Include 168 days
accrued interest -

4. AH tenders must be made on the printed aooffcaffdn

S^Fl!fd^pJc^,on
J

f^ms musl 150 todgadr by tend,
England, Securities Office, mreadneerfie

S^20J^
n
S3

n0 ' tten 1030 a'm - London “™-
tendor a* ®“h yield for ear* maturity must be

EC? WF8®00 fo>™ for a minimum ofECU 500,000 nominal. Tenders above mis minimummust teto multiples of ECU 100,000 nominal.

J2? ? VieW basis (calculated

days) rounded to two dedmal
form must state the yield bid and the amount tendered

By Paid Abrahams

MR ERNEST Mario, the farmer
chief executive and vice-chair-

man of Glaxo, who left in
March after a boardroom
bust-up at Europe's largest
pharmaceuticals company, has
resurfaced in the pharmaceuti-
cals industry.
Alza Corporation, a small

specialist drag delivery system
company based in Palo Alto,

California, announced yester-

day Mr Mario would become
ctxhairman and chief execu-

tive from the beginning of
August
The Californian company

recorded sales last year of
5250m and profits of 572.2m
while Glaxo generated pre-tax
profits £L42bn on turnover of
£4-09bn in 1992.

Alza generates its Income
through, royalty payments
from pharmaceuticals groups
using its technologies.

Mr Mario replaces Mr Martin
Garstel who announced this
year be planned to resign to
pursue non-corporate interests.

James Capel analysts quit
THE HEAD of research and at
least one other analyst from
the Latin American depart-
ment of James Capel have
resigned to join Bear Stearns,
in an effort by the US broker-
age to boost its coverage of
emerging markets, writes
Damian Fraser in Mexico City.

James Capel confirmed that
Mr Geoffrey Dennis, head of
research, and another analyst

had Quit, and that other defec-
tions were possible. But Mr
Mark Donegan, head of emerg-
ing markets for James Capel,
said: “If there were other res-
ignations they would be very
junior.” Bear Stearns con-
firmed the hirings but
declined further comment.
However, it is known to have
made coverage of emerging
markets a priority.
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INTERNATIONAL CAPITAL MARKETS
ilts shrug off 1.8% rise in manufacturing output

By Peter John bi London and
Patrick Hfflvoraon in New York

THE LATEST batch of UK
economic data may have
suggested that a recovery was
in full swing but the gilt mar
bet failed to react accordingly
and was only slightly lower on
the day.

* Ultra long-dated gilt yields
were at their lowest for more
than 20 years when trading
began yesterday morning.
News that ’manufacturing

output had risen by i.8 per
cent in May against market
expectations of only 0.3 per
cent should have provided a

GOVERNMENT
BONPS
perfect opportunity to take

. profits. That argument could
have been strengthened by the
weakness of government bond
markets in mainland Europe.
There was a knee-jerk reac-

tion and September gilt futures
tumbled % to 106 after the data
was released.

However, the Central Statis-

tics Office said the data had
been distorted by the late May

l«nk holiday. This dampened
the enthusiasm and gilt prices
rose again.

Although the futures con-
tract dosed at 1Q7S, most deal-
ers said the slide was testing
buying interest and reflecting
the weakness in Europe rather
than a fundamental shift in
economic opinion

Gilts has been rising steadily
since May and the lack of vola-
tility has meant buyers have
found few opportunities to get
into the market. Therefore,
there was still strong demand
Mr Andy Tweed, gats special-
ist with BZW. said; “Each time
the market came back we saw
buyers."

Mr Ian Shepherdson, UK
economist with Midland Global
Markets, said: “The market
had been expecting a Tnnrinrntg

increase in output and it got a
staggering increase. The trend
is undeniably upwards but the
market does not believe the
underlying trend to be as
strong as these figures sug-
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The price of 15-year gilts
eased only & to 109% and deal-
ers said there was switching
into index-linked gilts, which
have been left behind.

GERMAN government
bonds slipped, although the
markets were looking for a cut
of around 5 basis points in the
repo today

Bund futures for September
fell D-22 to 96.0B on low volume
as recent heavy foreign buying
faded away.
Economists are hanging fire

over a reduction in the key
floor rates at the Bundesbank
council meeting tomorrow
until they see what happens at

the repo. Some argue that if

tiie funds injected at the repo
top DM72bn and the cut Is

more than live basis points
that would be a clear signal for

a cut in lending rates on July
29 and possibly as soon as
tomorrow

CONTINUING pressure on
the French franc failed to
check the French bond market
which tested a new high before
ending the day around 0.20 up
on the previous close at 119.32.

Hr Kit Juckes, economist
with S.G. Warburg Securities,

said: “If there is a problem in
France it’s a currency problem
and not a bond problem. Real
yields are very high, a
protracted rise in interest rates
is not on the cards and the
Balladur auction has shown
that there is an excess of spare
savings."

JAPANESE government
bonds held on to their gains in

London as investors bought on
renewed hopes of a rate cut

Dealers said that there had
been investment buying during
Tokyo trading by domestic life

insurance firms and pension
funds, taking the yield on the

JGB No 145 from 438 per cent
to 4.26 per cent

AMONG the high yielders,

Spanish bonds were barely
moved after the Bank of Spain
left key money rates
unchanged and June CPI fig-

ures came in as expected.

Italian government bonds
were firmer ahead of the Bund-
esbank repo today with BTP
September futures rising by 27
basis points to 104.41.

US TREASURY prices eased
lower across the board yester-
day morning in the wake of

June inflation numbers in Tine

with, but no better than, expec-

tations.

By midday, the benchmark
30-year government bond was
down & at 106g, yielding 6.625

per cent At the short end, the
two-year note was also slightly

weaker, down £ at 100&, to

yield 4.007 per cent
The keenly-awaited June

producer prices report con-
firmed that inflation does not

pose a threat to fixed-income

markets.

The Labor Department
announced that its producer

prices index fell 03 per cent in

June and that its core measure
of prices - excluding the vola-

tile food and energy compo-
nents - declined 0.1 per cent

The data were consistent

with Wall Street forecasts,

although some analysts had
hoped for a bigger decline in

core producer prices. This dis-

appointment. however mar-
ginal, probably accounted for

the early selling, said dealers.

Ultimately, the good infla-

tions news was already priced

into bonds, so there was no
need for buying yesterday. The
market’s attention quickly
turned to the next data, today’s

release of the June consumer
prices index, which analysts
expect to mimic the perfor-

mance of the PPL

• Technical problems with
the information service meant
that closing benchmark gov-
ernment bond prices were
unreliable yesterday. Conse-
quently the table has not been
published

Dutch bank launches tightly

priced Eurosterling deal
By Sara Webb

BORROWERS tapped the
international bond market
using a wide assortment of cur-

rencies and structures -
including straight bonds, float-

ing rate notes and equity-

linked issues - yesterday.

In the Eurosterling sector
Bank Nederlandse Gemeenten,
the Dutch hank which funds
local authorities, launched a

£200m, 10-year bond which
some hanks criticised for being
too aggressively priced, espe-

cially since the borrower does
not have an official credit rat-

ing.

BNG’s bonds were priced to

yield 20 basis points over the
gilt, giving a yield of 733 per
cent. Some dealers said the

yield pick-up was too small to

appeal to UK investors.

However. Paribas Capital
Markets, the bookrunner for

the deal, argued that BNG was
regarded as “in line with tri-

ple-A borrowers," given that it

was owned 50 per cent by the
state and 50 per cent by the
municipalities.

The deal was swapped into

guilders, allowing the borrower
to achieve its funding target of
25-30 basis points over the
yield on the 10-year Dutch
state loan - or around &75 per
cent

INTERNATIONAL
BONDS

Paribas Capital Markets said

demand came mainly from
international investors who
saw little downside risk with
the currency and who like the

yield pick-up over the core
European government bonds.

Elsewhere, the Republic of
Austria launched a $350m,
four-year floating-rate note,

with a coupon of three-month
Libor capped at 63S per cent
CSFB, the lead manager, said

the deal attracted interest from
money market funds, which

liked the higher, up-front cou-
pon. “A lot of people think we
are in a low interest rate envi-

ronment and that if rates rise,

they won’t be going up that

much," said an official.

One rival house criticised

the deal, saying that it was
rare to see such a low cap.

Some of the much older issues

(with a similar maturity date)

trading in the market have
caps of as much as 12 per cent
Bayerische Vereinsbank, one

of Germany's two large Bavar-

ia-based banks, yesterday
launched a collared floating

rate note in the Canadian dol-

lar sector of the international

bond market
The C$150m, 10-year deal has

a coupon set at the rate on
three-month bankers accep-

tances less 30 basis points,

with a floor of 635 per cent
and a maximum of 10 per cent
Three-month bankers accep-

tances are currently about 4%
per cent Kidder Peabody Inter-

national. the lead manager.

NEW INTERNATIONAL BOND ISSUES

Amount Coupon Price Mahatty Feee Spread Book runner

Borrowrar
US DOLLARS

m_ % % bp

Rapubfle of AusWot 350 «*) 100R Aug.1997 0.15R CSfB
SIAoku Beciric Pouror Co. 250 £L25 99^R Aug^txn 0^5R <49 (6*%-03)UBS
Dalrio Sled Coptf 200 1J75 100 Jd.1997 2^5 - rsfikho Europe
Unteonco 00 BS* IOOR JU.1996 1R <20(4Vfc%-9Q Sates Sank Carp.

STStUNO
Bark (or Dutch Mixildpaltles 200 7.75 99.432R AUQTO03 0325R *20 (8%-03) Parftjas Capita Markets

CANADIAN DOLLARS
Bayartsdia Vtorehnbank* 150 100R Aug2003 0.50 Kidder Peabody IntL

GUILDERS
Royal Ahold 200 0.75 9.5R Aug2003 0.350 38 (6Vi%-03) Rabobank Nadsrtand

ITALIAN LIRA
SoftakriS 565bn 4^5 88.75R Jut 1998 2SR Morym Stanley tntt.

WestLB (Baop^ 200bn 10 101.875 Aug^oos 2 - Bca.Nazkmate do* Lavoro

ECUS
Eurt^eon Economic ConanaBty 50 6.75 (a) J142000 (a) Morgan Stardey IrrtL

PESETAS
Couuri of Europe I5bn 10.1 101.55 juirom 1J75 Boo. Negoctos Argertaria

European Investmert Bank 15bn mi2s 100.7 AugSOOO 1.625 Banco Frentia

BUSH POUNDS
European Investment Bank 50 7.75 99.S88R Al«2003 CL32SR +28 (BK%-03) Salomon Brothars intL

SWISS FRANCS
Kingdom of BeJgLnr* 200 4S 101.75 Aug^OOO . Crw* Suferoe

Snow Brand AOk Products^$ 200 1.125 100 Aug.1937 - Swiss Bank Corp.

Fired terms and non-caflaide unless stated. The yield spread (over relevant government bond) at launch Is s^spSed by the lead

manager. *Private pbcemenL ^Convertible. dPMth equty warrants. ^Floating rate note. *Semt-emual coupon. R; fixed re-otter price;

fees are shown m the re-otter level, aj Coupon pays 3-month Lteor SaE mndmum &25%. b) Fbdng: 2027/83. cf Coupon pays 3-manth

BA’s - 03%: ndnonum 025% . maximum 10%. d) Exchangeable into existing savings stores ot Sip at L2720. Callable from 30/7/96 at

accreted valua e) Price, fees undisclosed. 1) Fixing: 1977/33.

reported strong retail Investor

interest.

In the equity-linked sector.

Morgan Stanley brought a

L565bn convertible bond issue

for Softe, a financial subsidiary

of Stet, the Kalian public sec-

tor telecommunications group.

The bonds can be exchanged
for shares in Sip. the main tele-

phone utility (Stet is the hold-

ing company for Sip).
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Japanese bonds

stay cool ahead

of election
By EmUco Terazono in Tokyo

A s the countdown to
Sunday’s landmark
election gets under

way, the Japanese bond mar-
ket is looking remarkably san-

guine. with long-term yields in

tire lower half of this year’s

trading range.

Last minute campaigning
might be all about political

reform, with most of the new
reformist groups pledging
themselves to programmes for

economic recovery, but bond
market participants have
mostly focused on recent eco-

nomic data.

The data have pointed
unequivocally to a delayed
recovery, and. bond yields have
fallen steadily on renewed
hopes of a cut in the official

discount rate by the Bank of

Japan.

The yield on the No 145

benchmark 10-year bond yes-

terday closed at 4355 per cent,

down from a May peak closer

to 43 per cent.

Industrial production for

May fell by 2.4 per cent com-
pared with April Meanwhile,
the growth of housing starts

decelerated to 0.3 per cent
year-on-year, after averaging

53 per cent in the first quarter

of this year.

May's total employment fell

by 03 per cent from the previ-

ous month, while consumer
demand also slumped, with
growth of chain store sales fell-

ing by 2.5 per cent year-on-

year.

Many private economists
have revised their economic
growth forecasts downward for

the fiscal year. This has led to

buying of long-term bonds.
Institutional investors, which
have been buyers of short-term

bonds due to forecasts of a
near-term economic recovery,

are now investing in the No
145 bond.

If - as widely predicted - the

ruling Liberal Democratic
Party does not regain its

majority in Sunday's general

election, a coalition govern-

ment would result The core

party in any coalition would be
likely to be conservative.

However, whatever the com-
bination, an immediate stimu-

lus for Japan's economy
through public spending looks

unlikely.

Mr Marshall Gittler, bond
market analyst at Merrill

Lynch, reckons that a coalition

government would take its

time in dealing with the slug-

gish economy.

Japan

Benchmark bond yield, JGB 145 (9&)

5.0

Jon 1998

Sowcer FT Qt^jtate

Jui

He predicts that the Bank of

Japan will be forced to cut

interest rates, pushing down
the yield on the No 145 bench-
mark to 4 per cent during the

third quarter.

However, politicians in the

new structure may fry to

arouse popular support
through income tax cuts.

Mis Tomoko Fiy'ii, an econo-

mist at Salomon Brothers, says

such fiscal favours will create

higher fiscal deficits. Together
with refinancing by corpora-
tions of equity-linked bonds
issued in the 1980s, this could

put pressure on bond yields in

the medium term, she says.

M s Fujii expects the

BoJ to remain reluc-

tant to cut rates due
to fears of reflation. This will

make it difficult for the long

bond yield to fell below 43 per

cent, she says. In the long run.

however, the impact of any
political shake-up could be pos-

itive for the bond market
Electoral reform will correct

the over-representation in the

rural areas, shifting more
power to the urban electorate.

This could liberalise areas
such as agriculture and distri-

bution. leading to lower infla-

tion.
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traditional options
« Fist DeeSngs July 12
• Last Dealings July 23
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Objectives achieved as acquisition of Dowty IT business gives the group international status

Cray Electronics pushes up profits to £29m
By Paid Taylor

CRAY Electronics Holdings, the
Berkshire-based data communications
and software systems group which
acquired the Dowty information tech-

nology division from TT for £50m in

August last year, yesterday reported

sharply higher profits for the year
ended April 30 1993.

Swollen by the Dowty acquisition,

profits on disposals and foreign
exchange as well as margin improve-
ments and organic growth, pre-tax

profits jumped from 2£5m to £29m.
Earnings per share were I3.8p <1.9p)

and the recommended final dividend

is Increased to lp (o.5p) making a

total of L5p (Q5p).
As expected the results will trigger

the final tranche of a three-part share-
option based incentive bonus pack-

age. worth in total about £37m.
The package will be shared by for-

mer chairman sir Peter Michael, his

successor Mr Roger Holland, Mr Jeff

Harrison, finance director, and Mr
Jon Richards, managing director,

each of whom invested £750,000 in the
stock at 50p a share when they took
over In 1989.

Mr Holland, who succeeded Sir

Peter last month, said: “Our objec-

tives of improving profit margins,
increasing exports and consolidation

in the growth sectors of information

technology have been achieved.”
Turnover increased to £200.8m

(£84.8rn) including . a 40 per cent
increase' in turnover from continuing
operations to £90.4m (£64.6m) and
£97m attributable to Dowty.
Continuing operations generated

ciim (£3-22m) of operating profits in
addition to the £7-2m of profits attrib-

utable to the acquisition and £322,000
(£2.14m) from discontinued
operations.

After paying £871,000 (£2U>im) in
interest charges the company
reported “normal trading profits” of

£17.6ai, slightly higher than most
forecasts. An additional £3.43m in
realised foreign exchange profits

made total profits on ordinary activi-

ties of £21m (£2.74m).

Pre-tax profits were further boosted
by exceptional profits on disposals
which with a £12-6m gain on the sale

of Malvern Instruments partly offset

by a £4J55m loss on other items.

At the divisional level, Cray Com-
munications. which now incorporates

most of the Dowty business, emerged
as the largest and most profitable

division within the company with
profits otElXim on turnover of £227m
representing almost 70 per cent of the
total. The Dowty data communica-
tions companies accounted for £?.2m
of the profits and £9Tm of the divi-

sional turnover.

• COMMENT

The acquisition of the Dowty IT busi-

ness h«a transformed Cray Electron-

ics Into an international force in the

fast growing market for data commu-
nications equipment. The business

has been quickly integrated but there

is gtin room to push up margins in

the combined communications divi-

sion. The balance sheet is solid with
fiftm in net c»sh at the year end and
pre-tax profits should reach £25-5m
this year producing eanfiings of 8.7p

per share. The shares slipped &Ap yes-

terday to dose at 156p and therefore

trade on a lofty prospective p/e of

17.9.

Bank of Ireland sells

stake in Greencore
By Roland Rudd

THE BANE of Ireland, one of

the Republic's two leading

clearing banks, has sold its

stake in Greencore only
months after the Irish govern-

ment had difficulty in placing

Us holding.

Greencore's stockbrokers,
Natwest Securities and NCB
stockbrokers, sold the bank's

9.6m shares in the sugar, mill-

ing and malting group at 300p
apiece, making it a I£2-4m
(£2.25m) profit

The bank acquired the

shares in May when Davy
Stockbrokers had difficulty in

placing the government's 30.4

per cent stake in Greencore.

It rescued the sale of the gov-

ernment’s holding by stepping

in and buying the 11.6 per cent

holding at 275p a share. Davy
Is a subsidiary of the bank.

Mr Kevin O'Sullivan, Green-
core’s finance director, said:

“This shows there is no prob-

lem with the company or in

placing its shares. Any prob-

lems in the past must have
been with the government or

its brokers.”

The Irish Stock Exchange
responded by launching an
investigation Into the placing

of the government’s holding
which has been completed but
has yet to be published.

The bank was originally

forced to sell the shares
because another of its subsid-

iaries, the Investment Bank of

Ireland, held 15 per cent of
Greencore - the maximum
allowed under the company's
articles of association.

Great Portland to review
management agent fees
GREAT PORTLAND Estates,

the UK’s sixth largest property
group, is to review a
long-standing arrangement by
which it pays management fees

to a company fully owned by
Mr Richard Peskin. the group's
chairman and chief executive,

writes Andrew Bolger.

In the year to March, the

property company paid fees of

£2.9m to the management
agent, Basil & Howard Samuel,

which acts solely for Great
Portland.

Mr Peskin told shareholders

at the annual meeting that fees

paid were significantly lower
than those provided for by
their contract and more than

£6m had been sawed for share-

holders since 1986.

In the light of the Cadbury
Report the board had decided
to review the existing arrange-
ments at its next meeting.

Low demand
pushes Wyko
into the red
By Paul Cheesoright,
Mkflands Correspondent

WYKO, the distributor and
manufacturer of bearings and
power transmission compo-
nents, ended what it called
“the most unrewarding and
difficult year in the group’s
history” wtth-a pre-tax loss of
£20,000.

That compared with profits

of £1.38m for the previous
year to April 30. Losses per
share were 0.5p, against earn-

ings of 2.37p; a final dividend
of 0.5p brings the total to lp

(2^p).
Wyfco’s downturn in for-

tunes has come late in the
business cycle. It is now in the
middle of a retrenchment pro-

gramme of a type which has
become familiar tn Midlands
industry. Last year the payroll

was cut from 1,060 to 962;

there will be a further fall this

year.

Both the distribution and
manufacturing divisions con-
tended with low demand,
severe pressure on margins
and an erratic pattern of trade
which made - and still makes
- business planning difficult.

Turnover was slightly

higher at £57.4m, against
£55.5m, reflecting a foil contri-

bution from EW Bearings, the
distribution business, but dis-

guising the disappearance of

£5.13m of business on the dis-

posal of Wyko Power Plant
Gears in April 1992.

Jacques Vert back in black
By Peter Pearse

JACQUES VERT turned losses of £4.65m into

pre-tax profits of £L03m in the year to April 24.

as the women's fashion wear group reverted to

its care activities.

Mr Malcolm Heald, finance director, said that

margins had “crept upon continuing
operations”, but that the tumround was due to

elimination of loss-makers.

The board took the decision to restructure at

the end of the last financial year, since then
Alain CaxmeDe has been closed, the 51 per cent

stake in L'Ansdaise sold and JVs part of the
Ben de Lisl joint venture sold to Mr de
List
Mr Heald said that the group was now able to

trade profitably even if the economic climate did

not Improve, but it might have to look for more
cuts if there was a third dip to the recession.

Cash flow and retained profit allowed borrow-

ings to be reduced to £3.11m (£6 11m) at the

peilod-end. Gearing feD from 79 to 37 per cent
Turnover emerged at £39-3m (£405m restated)

and operating profits were £L7m (losses £l-32m).

Interest payable was down at £499,000 (£866,000).

Some 85 per cent of the group’s output goes to

wholesale with the balance being sold through

JV’s own retail outlets. At the mid of April, it

had 23 stand-alone stores, three down on last

time
,
and having added 41 over the year, there

were 46 concessions within other stores.

Mr Heald said that as a result of the mark-

down policy, JV was now “very clean” on stock
- it was down at £4J6m (£5m), the lowest since

April 1389.

gamings were S.8p per share, against losses of

40.66p last time A final dividend of 2p is pro-

posed for a total of 3p, against the 2p interim

last time when the final was passed.

Disappointing

start for Court
Cavendish
By Catherine MBton

Shares in Court Cavendish, the
UK nursing home operator,

ended the first day of trading

at 207p compared with an issue

price of 225p.

The company’s flotation is'

the first in a recent spate of

nursing home listings to disap-

point the market The offer

was more than twice oversub-

scribed and applications were
scaled down.
One analyst said last week's

announcement of a £33Jm pla-

cing and open offer by rival

operator CrestaCare had weak-
ened demand for file stock.
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FINANCIALTIMESCONFERENCES

FINANCIAL REPORTING
IN THE UK

London, 26 September 1993

The conference will review the recent changes proposed by the
Accounting Standards Board and their impact on reported company
profits and balance sheets from the point of view of all the interested

parties.

Speakers include:

Sir Bryan Carsberg
Accounting Standards Board

Mr Peter Holgate
Coopers & Lybrand

Mr Ken Wild
Touche Ross & Co

Mr David Damant
Credit Suisse Asset Management

Mr Nigel Stapleton
Reed Elsevier pic

Mr Edwin Glasgow QC
Financial Reporting

Review Panel

Mr Paul Rutteman CBE
Ernst & Young

Mr Mike Townsend
Rolls-Royce pic

Mr James Carty
Robson Rhodes

Mr Jim McCaughan
UBS International

Investment London Limited

A FINANCIAL TIMES CONFERENCE
in association with

WORLD ACCOUNTING REPORT
FINANCIAL REPORTING
IN THE UK

Please send me conference details
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conference

I~1 Please send me details about World Accounting Report

Financial Times Conference Organisation

102-108 Clerkenwell Road, London EC1M 5SA
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Takeover Panel chief

expresses fears over

European Directive

DIVIDENDS ANNOUNCED
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Correa -

ponding
dividend

Total

for

year

Total

teat

year

fin nfl - nfl nfl 1.65
Bogod

A

-fin 0.5 Oct 1 Ofi 07 07
Cotorvtsfon -fin 3.1 Sept 23 2.5 5.6 8.1*
Cray Electronics fin 1 Sept g 05 1.5 05

| Electron House fin 1.55 Oct 29 1.35 2.6 5L35
Helton Holdings. _fin 1.35* - 1.35 2 2
Jacques Vert fin 2 - nfl 3 2
Real Time § ——fin 3 - 3 3 3

1 River/Merc Extra Ini 1-9689* Sept 7 1.9689 - 7.8755
Savills ——fin 1 Sept 10 nil 1 nfl

Triplex Lloyd— fin 4.5T Oct 1 4.5 7 7
Wyko .fin 0-5 Oct 1 1A 1 2-8

By Maggie Urry

SIR DAVID CALCUTT, chair-

man of the Takeover Panel,

fears that the European
Takeover Directive could mean
the UK losing the advantages

of a flexible and speedy
response during takeovers and
lead to tactical litigation dur-

ing bids.

Sir David used his chair-

man's statement in the Panel's

annual report to attack the

directive, which requires a
statutory body to regulate
takeovers and mergers. The
directive has been under dis-

cussion since 1987.

The Panel is a non-statutory

body. It claims to “avoid
over-rigid rules" and “the risk

of takeovers becoming delayed

by litigation of a tactical

nature, which may frustrate

the ability of shareholders to

decide the outcome of an
offer".

If the directive came into
effect, said Sir David, "the

tried and tested attributes of

the Panel - the facility of

advance consultation, flexibil-

ity of approach, speed of

response and a decision on
which practitioners can rely -

may be lost or rendered less

potent".

The annual report showed a
sharp drop in the Panel's

income, from £6.38m to £4.73m,

largely because of a fall in con-

tract note levy income from
£4-Im to £3.29m and a drop in
document fees from £2.26m to

£L4m.
Even so income exceeded

expenditure, which fell by
£80,000 to £4m, and with inter-

est receivable of £85,000
(£63,000) the Panel’s surplus
after tax was £748.000, down
from sgflgm At the year end
the Panel had cash of £1.68m

(£889,000).

Mrs Frances Heaton, the
director general, said the Panel
"has decided not to make any
changes to the basis or level of
its charges".

Dwidanda shown penes per stars rwt except where otherwise stated. §USM
stock- Irish pence. {For 18 months. ftThfrd interim: makes 5.906625 to
data

Pressure builds on

Spring Ram chief

ByAndrew Bolger

PRESSURE IS mounting on Mr
Bill Rooney, chairman and
r-hipf executive of Spring Ram.

the bathrooms and kitchens

group which has seen its share

price plunge after three profits

warnings within eight months.

Institutions led by the Pru-

dential Corporation, Spring

Ram’s biggest shareholder, are

now believed to have the sup-

port of 35 per cent of the share-

holders for their demand that

Mr Rooney resign from the

tvrrppflny which he co-founded.

Mr Rooney will be under
tnttmw pressure to stand down
at a board meeting of Spring

Ram today. He has said he

would be prepared to give up

the role of chairman or chief

executive, but not both posi-

tions.

Company sources have

suggested that other executive

directors would not be pre-

pared to work with an imposed

chairman. .

However, institutional inves-

tors believe that they would

foil in line with the wishes of

shareholders, in spite of their

loyalty to Mr Rooney.

A key role is likely to be

played at today’s meeting by

M* Roy Barber. Spring Ram’s

only non-executive director- A
specialist in reviving finan-

cially troubled companies, Mr
Barber was' appointed in April

following the first bout ofpres-

sure from the Prudential

Mr Rooney and his family

trusts own 16 per cent..of fl*

group’s shares. Other large

stakeholders are Baillie Gifford

with 6L8 per cent and Schrodera

with 3J5 per cent

Increased investment

helps Savills to £1.4m
By Catherine MBton

AN INCREASE of one third In

property investment by institu-

tions flnri cost-cutting helped

Savills, the surveyor and estate

agent, return protax profits of

£1.44m for the 12 months to

April 30, against losses of

£&66m last tame.

A final dividend of lp is pro-

posed; directors omitted the

interim having made no pay-

ment in the year to April 1992.

reamings per share were 2J2p

compared with losses of fL5p.

Group turnover rose to

£25Jm (£23.7m). Mr George
Inge, chairman, said: “Gener-

ally, the mood is improved on
a year ago although economic

uncertainty continues to

dampen market confidence.”

The commercial consultancy

division, which includes invest-

.

ing for institutions, improved

turnover to £10.7m (£9.68m)

reporting operating profits of

£819,000 (£L25m losses).

Mr Inge said: “Our invest-

ment activity was up by about

a third. Consultancy work on

behalf of banks and other lend-

ing institutions continued to

prosper during the year
”

Turnover from the agricul-

tural and residential business

was virtually flat at £l4-5m

(£14m) with operating profits

of £458,000 against losses of

£L66m.
Net interest received was

£162,000 (£48,000). The group

finished the year with £5m
(£L95m) cash and no borrow-

ings.

NEWS DIGEST

Colorvision

advances

to £1.78m
COLORVISION, the retailer of

televisions, video recorders
and camcorders, lifted pre-tax

profits to £L78m for the year
ended March 3L
That compared with £84,000

for the previous 12 months
which was struck after
an exceptional charge of
£808#)0.

Turnover rose from £59.3m
to £64-6m_
Having changed the year-end

date the accounts showed turn-

over of £88Jjm and profits of
£2.Q3m for the 18 month period

ended March 31 1992.

In line with the forecast
made in January, directors are
recommending a final distribu-

tion of 3.lp CL5p) to make a
5.6p total.

The total was unchanged
compared with the previous
12 months but was against
8.1p for the 18 month
period.

Heiton
Helton Holdings, the Dublin-
based steel stockholder, build-
ers' merchant and retailing
group, reported a 21 per cent
increase in pre-tax profits,

from I£1.48m to I£l.75m

(£L65m), in the year to April

30.

The outcome was achieved

on turnover up from K59.6m to

I£61.7m and included 16

months trading for HoUmgton
Company (Atlantic Homecare).
A final dividend

,
of 1.3BP is

proposed, maintaining the total

at 2p.

Faber and Faber
Profits of Faber and Faber, the

independent publisher, rose

from £267,000 to £930,000 pre-

tax for the year to mid-March.
The growth was achieved

despite first half trading condi-

tions which many in the book
trade saw as the worst in liv-

ing memory. The second half

showed a marked improve-
ment.

Farepak
Farepak, the USM-quoted mail
order distributor and food pro-

cessor. intends to seek an
introduction to the main mar,

ket
To comply with the Stock

Exchange’s principal outstand-

ing requirement for listing -
that a minimum of 25 per cent

of the company’s shares be in

public hands - family interests

Of Mr Bob Johnson, nhatrman,
will place 2.05m shares with
institutional Investors- via

Hoare Govett Securities.

The shares rose lOp to 300p
yesterday.

lelefonica de Espana, S. A.
1992 Final Dividend

The Board of Directors oflelefonica de Espana, S.A
in its meeting held on June 30th, 1993, adopted the
following resolution:

To distribute s final dhridend for the fiscal year 1992
to Telefonica shares that wiD be the following

amount for each one of the shares indicated below:

Number of Shares Gross amounc Net amount

(pesetas per share)

926.959.151 36,00 27,00

It was also agreed that the payment of this dividend

shall be carried out on July 27th. 1993. with charge
to coupon number 142.

Madrid, June 30th 1993

THE BOARD OF DIRECTORS

S7 Telefonica

FUTURELINK
The fastest, most reliable, cost effective real-time FUTURES, FOREX

and NEV.'S services available via FM within London
LONOON CALL HYETRON ON PARIS

071 972 9779 01 40 41 93 43

HYPO FOREIGN & COLONIAL
PORTFOLIOS FUND

Sori£t6 d’mvestissemeut & capital variable
Registered Office; Luxembourg, 14, rue Aklrmgen •.

Commercial Register: Luxembourg Section B n<>25L579

NOTICE OF THE ANNUAL GENERAL
MEETING OF SHAREHOLDERS

*

Shareholcters of HYPO
be h^d SICAV, will

of considering and voting upon the following mattere:
P^/W

1. To hear and accept

hi Sf report of the director
b) the report of the auditor.

®ta
J
ement 9* assets and the statement

„ operations and changes in net assets for the oeriod
"

enc^roh 31st, i»8 and to cSSLWSSS^:
3. To discharge the directors and the auditor with raanact toKxSm 01 dufes durin9

5rS^,

o'fth
a
a
,^|^Se'Ve unia« "«*> annua. genera.

6. Any other business.

shares five dec?davs
vwlLhav® to d0P<>sit their

office of toe FbndHl ^ * toTVegfcW
toe following bank

1110 AWrin9en. Luxembourg, or with

U^SSSSSS! dU Luxe"’b°-9 S.A.

L-1118 LUXEMBOURG
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This advertisement describes briefly Dunedin |aDunedinJapan Investment Trust PLC prepared

PLCand the Offer. It contains Information In summary form and has been derived from, and should be read in coujucrion with, the listing particulars dated IJchJuly, 1993 {“the listing particulars") relating to

TheCompany is incorporated in Scotland under th»f J ‘

u*,ng rules made under section 142 ofthe Financial Services Act 1986 ("the FSA”). The listing particulars alone contain full details of the Company and the Offer.

Registrar ofCompanies in Scotland for registration inaccordance with section 149 ofthe FSA and copies are available at ther 145417. A copy ofthe listing particulars hasbeen delivered to the Registrar ofCompanies in Scotland for registration inaccordance with section 149 ofthe FSA and copies are available at the

J“»y. Wj. The Loudon Stock ExchanW V"'??"?m,7 «*company Announcements Office ofthe London Stock Exchange, London Stock Exchange Tower, Cape! Court Entrance, offBartholomew Lane. London EC2N 1HP (luring normal business hours

The Directors, whose names are Set out InchTd^,,
** of *h« document under section 154(t)<b) ofthe PSA without spproviugib content,.

particulars and on the terms and conditions £*“* ^°™",cnt contains a fair summary of the key Information set out in the luring particulars. However, in applying for Units, you will be treated as applying on (he bash of the information in the Ibtiijg
words and expressions defined in the lwtin» J

tnoreia ‘ deciding toapply for Units, you areadvised to read the luting particulars and, ifyon are in any doubt about theaction you should take, to consult an independent financial adviser authorised under the FSA.

fa connection with the Offer, UBS LinU«d’
^ ^”me whcn Uled

'

mtb* document, unless the context requires ofherwbe.
relation to die Offer.

u Mting for DooedutJapan Investment Trust PLC and u not acting for any other person and will not be responsible to any other person for providing the protections afforded to customers ofLIBS Limited or advising any other person in

.
*«P***tely-On 30tfaJuly, 1993.

Stock Exchange tor all of the Ordinary Shares and WananB issued and to be issued to be admitted to the Official List. It b expected that listing will become effective and that dealings in the Ordinary Shares and Warrants will commence

DUNEDINJAPAN INVESTMENT TRUST PLC
Placing and Offer for Subscription

by UBS Limited

EXPECTED TIMETABLE
latest time for receipt of
Application Forms

Bmah ofallocation announced
Ordinary Shara and Warrant
Certificate* despatched

Dealings in (be Ordinary Shares
and Warrants dne to commence

tO.OQ am Friday 23rdJuly, 1993

Monday 26cb July. 1993

Thursday 29ibJuly, 1993

Friday JOthJnly. 1993

APPLICATION
”d * *?de.“* AppUmdon Form «. set out in thisdocemmt Ttemfounum application is for SO Unite. Applies ciom for a greaternombcrmini he made In multiples of |0 Unite. Details of where to rood thecsHnpteted Application Form are set out in die guide to the Application Form.

_ INTRODUCTION
The Company
Dunedin Japan investment Trust PLC is a new investment trust, with the objective of

Sj^In« wra tepinl growth by invexing in a diversified portfolio

jsWMWB Will be made ta large, medium and uitalkr sized conipantc. luted uu the
Ri*c. Second and OTC markets ofJapan.

has a simple capital struourucomixitig ofOrdinary Sham and Warrants
which will be listed separately on the London Stock Exchange. Each Warrant will entitle
me hoiJerro subscribe For I Ordinary Share in any ofthe yean 1995 to 1999. at a price of
lOOp per sham.

U is intended ithat the Company will be managed so as to satisfy rhe conditions for
approval by (he Inland Revenue as an iuvouncnr rrusr.

The Manager

Dunedin is one afihebigcsr managers ofinvestment rrusrs in die United Kingdom, in
terms of funds under management, with approximately Cl .7 billion of assets in that
sccror. Total funds under management exceed C3.B billion, with approximately C-«Xl

' million invested in Japanese equities.

Dunedin is currently focusing on companies which can show above-average profit
growth through tanooalisition and cox'tuning and those whose pro fir margins can
increase as the economy recovers.

Dunedin has a ream offourJapanese stock market specialists, two in Edinburgh and two
in Tokyo, lu 1992. the ream visited over ISOJapancsc companies. Visits are made ro the
brge multinationals as wdl as to smaller undcr-roscartbcd companies.

The Trust will be managed by Nigel Barry and his ream who have cicablahcd an
excellent long term track record in theJapanese equity markets through Dunedinjapan
Growth Una Trust and Dunedin Japan Smaller Companies Unit Trust as indicated
below;

Over
1 year

Frooi
buiKh*

DuimcGrJapan Smaller Companies Unit Treat +84.1% +416.0%

Japanese Unit Trust Sector Average +73.1% +214.0%

TokyoNew Stock F«.-*ung«- Index (f) +92J% +194.2%

Tokyo Second Sedan Index (E) +80.0% + 140.3%

“Oiiabcr llfi, SuM.r XLnfJ §ffn to otfrr. H f.’ V.«
|

Over
l year

From
bunch*

Dunedin Japan Growth Umt Trust +95.2% +JU.8%

Japanese Unit Trust Sector Average +73.1% +13.0%

Tokyo New Stock Exchange Index (0 +913% + 12.3%

•JXy two. < - lAryet fgrf to tffirr. rm I.JJf

Mmts: (1) Past performance may not be a guide to future performance.

.

figures arc StctKng adjusted and on rile basis of net income tc-in vested.

INVESTMENT INJAPAN
The Directors believe that the following factors, based on their expectation*. are

indica rive of the arnenr anraahnts of itrvesmtcnr inJapanese equine*;

By cutting official interest rams ro exceptionally Jow. Icvcb and by adopting a

stunlibrary fiscal programme, the Japanese authorities.have now set a framework

within which recovery cm Begin, socb ihot after iwo years ofslowdown theJapanese

economy is showing cariy signs ofrecovery.

In foe fiscal year to March 1993 rite economy is expected to have grown by

approximately 1 per cent., but asaresale ofgovernment measures it is expected that rite

economy should grow by 2 per cent, in rite fiscal year to Match 199*. accelerating to

over 3 per cetu- in rite following fatal year as consumption and pnvatr capital

investment recover.

Recent figures confirm char the economy is improving: inventory levels are biting;

shipments and industrial production arc showing signs ofbottoming aud arc expected

to turn positive during die second halfofthe fiscal year, as is the rale ofgrowth in the

money supply. This trend is likely to continue as confidence picks up and corporate and

consumer tom demand recovers.

Although profit growth in this fiscal year is expected ro be negligible, the outlook for

the following two yens is encouraging when Japanese companies should benefit troni

any general improvement m the economy and should, in addition, see margins expand

as high depredation costs decline and rationalisation and cost cutting measures feed

through to profitability.

The official iofijooa figure is expected ro trend towards zero during die second halfof

1991 The yen is likely ro remain a strong currency because ofJapan s rontinuedbrge

trade surplus and the low inflationary environment. Real interest rate* remain high and

Japan is reacting to international pressure ro lrimulace growth through lower interest

rates.

Over the past three years international investors have maintained sigmficandy

underweight position* in Japanese equities. International investor* are now reassessing

their exposure as the perceived risk lies more in under-performing through being

underweight in the world's second Urgcsr stock marker. Stora ble aster aUocmon

switches into japan by international ravcsmienc managers arc expected ro produce a

further How of funds into the Japanese equity marker. The confidence of domestic

institutional and private investors in stock market investment io Japan has also grown.

PROPOSED INVESTMENT POLICY

The Directors believe due Dunedin's investment philosophy is well suited ro the

invesrmcnr opportunities available in rhe Japanese equity market.

The Directors believe due many medium and smalkr-sizcd companies inJapan remain

imdcr-rascatchcd although m many case* they have premium profit grow* rates aud

are trading on lower ratings dun the marker as a whole. Dnncdm rat agrat deal of

investment experience in this sector ofthe market ami, when appropriate. theCompany

klikb HI have exoasure ro smaller companies listed on die Second Scenon and u 1 L_
investmeu experience in mis sector ot ukoh™ rr-r;"-. -•r—j

b likely to have exposure to smaller companies lined on die Second Section and u IL_

Thc Manager wiD make investments which reflect its philosophy of seeking out

undervalued companies which have above avenge growth potential.

The Manager will take a "top down” view on the Japanese economy m formulating

revcantcncpobcy and a ''bottom up" view on individual companies and with regard ro

stock selection. Company visits and Dunedin's stock screening process are central ro

h£h rire^r Wei® and «ock selection dedskms. 77m process will help ro

identify areas where growth u available at an appropriate pros-.

The Manager has achieved its track record by focusing on

economy. Areas which were overweighted included companies geared row houdng.

dom^c htfimtcuctun spending, unliry eapital expenditure and sdecied areas of

tuimi6during. The Manager is now focusing on companies

above-average profit growth through rarionalaacron and cost cutting, and those whose

profit margins can increase as the eeonomy recovers.

management arrangements

Dunedin has entered into an investment management and admtmsmaoa agreement

with the Company under which it will receive a quarterly r“*“8°?eat
.

h:
L
cf

ofthe vaJuroftfre assets oftheCompanv lulus VATI calculated on the hsr business

days of September. December, March and

appointed ur an initial period ofthree years,

foe management contract.

DUNEDIN AS AN INVESTMENT HOUSE

CWto was formed in February I«W5 through the

the fourth Urgeatmrtie United Kingdom, in terms o.

.
foods under management

baoi msckurional cHents-

fo 1989. Dwocdm acquired Ae fond niaragemcnt^rions

operational independence.

Chicago and Tokyo.

m*..*»*'

«s srodesckcrion- Duneihn mamma
io identify nodui which meet us

-v- “*
for pocchase. , , , .

TficJapanese invssrm^ ro add its sulyecowe

revfc^thTresulo.of tbe or visits. There a drily

Her sized

companies which arc r«w generally wai
proems which ts auyaented

and £uniliet a year in o«r 150 local projects. ^„„nuaiS projects ihroughout the U«*J ****””

ofup to 8 million Units

(each Unit comprising 5 Ordinary Shares with 1 Warrant attached)

at 500p per Unit payable in full upon application

DURATION OF THE COMPANY
Ir is nor inmuled rhar rileCompany shouldlaw a limited life, but the Directors consider
it desirable rial Shareholder* should have the opponuiiiry ro review the future of the
Contpjuy at appropriau- inlcrvab. AcvonJingly. the Artidc* of Association of the

Company contain provisions requiring the Directors to put proposals for the
eontiniutioo of the Company to Shareholders at the Company » Annual General
Mcctuig in the year 200U and thereafter ar five yearly intervals.

DIVIDENDS AND ACCOUNTS
The Company's primary investment objcecvr is to anatomise capital growth. I laving

regard to the relatively low dividend yield ofmanyJapanese companics iris unlikely dur
dividends paid by the Company will be significant. However, in order to qualify as an
investment trust, the Company may ihx retain in any aecounruig period more clion 15

per font, ofthe income h derive* from share* or securing. Ir is expected that a nominal
dividend will be paid cater a year.

The Company's fiiuneial year end b JOrfi June in cadi year the Company'* first

accounting period will cud on 30thJune. 1994.

TAXATION
The l>irectors inrcnd to eanduer the attain of the Company in such a maimer xt to

satisfy the conditions for approval as an iovnmtcm oust set out in section 842 ot' the

Income and Corporation Taxes Act 1988. Such approval is pruned retrospectively for

each aevounriag period. The Company will be e.mnpi front UK curporonoc ox on
capital gauss in respea ofeach accounting period for which such approval is grained.

Potential investors are referred ro paragraph 8 of Parr HI of the listing particular* for

further derails ofrhe taxation ofthe Company. Shareholders and Wamuhafiien. Any
potential investor hi doubt as to the raxjnon consequences oftheacquisitkm. disposal or
holding of Ordinary Shares or Warrants, or of investing in a PEP. should emiMilt a

professional adviser.

RISK FACTORS
The value ofsecurities and ibcIncome to be derived (herefrom may lluetiure. The past

performance of Dunedin Japan Growth Unit Trust and Dunedin Japan Smaller

Companies Unit Trust is nor necessarily mdicativv of the future performance of the

Company.

There h no guarantee rhar following die general eicerioo in Japan, iu July 1993. the

future government will laniriime to implement existing economic policies

There is no guaranrec chat the market value ofthe Ordinary Shares will folly rctlcci their

underlying net asset value.

The Warrants have die potential for higher espial appreciation dun the Ordinary

Share* though their market price is likely to be striven to greater vobnlny.

Whilst the Ordinary Share*and the Company's net asset value will be quoted iu sterling.

as invesrmcnr* will be hi yen and investor* will accordingly have a foreign currency

exposure. The Company reserves the right to hedge this exposure, solely for rhe

purposes of protecting the value ofunderlying investment*.

DIRECTORS
The Company ho* 4 Duvetor*, all ofwhom arc independenr of IXmnlin:

Andrew Graham Stewart McCollum (67). Adviser tu :he Board ofJohn Swire A Son*

Lid.. London.

Riehanl Alexander Hambro (47). Chairman ofJ O Mornbru Invoruieuc Manageuktu.

William CordonMcQueen (46). General Manager. Inccrnariona] aud Treasury. Bank of
Scotland.

Lord Ramsay (45). Managing Director ofJamestown Investments.

OFFER DETAILS
The Contpony a offering up io 8 million Units (each Unir eomptning 5 Otdinory

Shares wifo one Warrant attached) at 5**Jp per Unit.

UBS ha* agreed (o procure sabsenbers or itself subscribe for L8u million Units

pursuant to chc Phciag and these Units will he allotted in ftdf antdieiatcil. truer alia,

upon Usring becoming effective. The remaining 5- 14 miHioa Unit* are being offered ro

the public under the Offer for Subscription. The Offer for Subscription fct* not been

underwrinen. Details of hoiv to apply for Units ore set our under "Guide to the

Application Form" in «hi» docuraoiL

OFFER STATISTICS
Minimum
(Note 1)

Maxnrnim
(Note 2)

Number of Ordinary Shares in hetue foUowing

the Offer

I4.3IW.IXJU 4U.UU.iru

Number of M/arrant* in issue following the

Offer 2A0.1XW li.0iW.lXU

Offer price per Unit soup RWp

Estimated net proceeds of foe Offer (Note 3) tl3.S85.0uu Oa.72U.UX)

Estimated net asset value per Oifonary Share

following foe Offer

95.»p %.8p

Now II] A«i»| *t
O Avuuumq rtw

tq Urn fccuon

ilul
mfatS

i Uan fnriaMw dK n*W|i

b*nl bo dac tfuusJ opMO of ter OUt rJrilmi! a* IrkiU
panaiajifc to ofPot tt! after Iom« pnralwi

LX*July. IVO

GUIDETOTHE APPLICATION FORM
The following insmicnoas should be read at conjunction with foe Application Form.

1
Insure joar fttD bum uad addrun in BLOCK CAPITALS in Box 1.

Applications may only he nude by persons ajged 18 </r u«w. However, a parent,

grandparent ur gnarfou ofa perfoo under IU may apply foe foe benefit of foal minor. To
apply for foe bcne& ofa minor, you should pot yourown name in foil io Bov 1 and coaiphn-

thc-tnoxVidrtids box wtfoin Box I wifo the full namesand dale offorth rUthe minor. You are

tun thereby precluded from nuking a tingle separate appbotion foe your own benefit

See note* 6 aud 7 forjoinr ipphcation*.

2
Insert In Box 2 (la figaros) cb* oombee ofUtacs for wtajeh yonm applyfog.

Your application must be Sir a mournuni of SB Units. Apphcaootu for more tluu SO

Umo should be mode in Qnilcipks of 10 Urate fi.e. applications fisc 60. 70. 8U,W etc.).

AppUcaloas for airy other number* or nrohiplrt of Units may be rejected.

3
Insert in Box 3 (in figures) rim amount ofpoor paymemi.

Theamoumofyour dsequeotbanker'sdtafisboiddbe SOUp multipliedby foenumber of

Units inserted m Bo* L

4
Sign Bad dur dm AppUcation Korea in Bo* 4.

The Application Form may be signed by someone cfae on youe behalf(and/or on behalf

ofan/joint applicants)), it duly aufoorisedby powerofaooeney to iloso. but any power

ofattorney pursuant ro whidi this»done (or a dulycertiScdcopy foereol) muse beendured for

mspevaun.

A eotpo ration should sign under foe hmJ of a duly authorised officer whore representative

capacity must be scaled.

5
Yon more pin to chi* romptoreil AppUcation Form • tingio cheque or honker’s

draft foe tia* foil amount payable.
t

Your cheque or banker's dealt ohm be payable ns "Bade ofSeoclmA—A/C Dusedm

Japan" for the amount payable on application iascrard m Box 3 and should be craned "A/C
Payee only”.

No receipt will be nsned for das payment which ontsr be solely for fob application.

Your cheque or banker'* draft mint be drawn hi sterlingOn an account sc a branch (which ntusr

be ill the United Kmgdom. rite OtwsMi Blands or the trie ofMan) ofi bank tvbidi is either a

member of the London or Scottish Ckaoug Homes or which hat arranged for its theqnei and

banker's drafts to be pi ctured for payment dirough foe dealing foriKies provided for foe

member* ofthose Clearing House*, and muse bar foe appropriateson ctxle number in foe rap

right band cut tier.

Applications may be acoampsucd by a chequear banker's draft drawn by someone odter than

the spphmu(s). but any nmetey* to be renamed will be sent by crowed cheque In fovour ofthe

person rained in BOX I.

6
Yon troy^ wifonpro^ otter posoa.

Ifyou do so. you raiminsogefteite liranoma »i»addressesofraciijointjpplicinr(up

ID a nuxbnum of three Other person*, m addition to foe first spplnm) to be pur in

BLOCK CAPITALS in Bcre 6. A enuficar in tbc names ofJoint apjfoGuai wifi be sent m the

ippbcatH named m Bo* L

tokoaJointapplication. jtotwOInotbe*M* to ramftritefont fataa PBP. If

mcerasud in axntictring ymr stensinu • PEP. yao should apply In JOnr
mooaly-

ffy«u
yon are

own nama only.

7
Box 7 nmi te signed by or on behalfofanchjuste appCcam [other dnn Ok first

applicant who should cooiplnr Box I and rign in Box 4).

U on* mdraidiul h **nhm on behalf of my joint ippliemffs). foe povwr(i} of

aitonrey ar (a) dul* crenficd ropy (ia) thereof) must be endoted for inspection.

TERMS AND CONDITIONS OF APPLICATION
(i) The coarraa.1 created by the rervpcuire of applications trader the Offer will be

cukhtnial upon (a) ibv adnuastm ot'foe Ordraorv Shares and rhe Warrants to tbc

Official Lur of the Loudon Stork Exchange and such nbrniaira i betanting effivuve in

aittsnlanccwxh foe Rules ofthe Looiwi Slock Evefaauge bv uor larer than (xb August.
1993 ami (b) the Macing Agrrcmrut refrtred to io paragraph 5 ofPan m ofthe Listing

Particulars becoming uneondieiotul ami doc being ictiuuuirJ its icnstdancc with ns
terms.

(ii) The right rs reserved ro present all lis-spic* for payment on receipt by Bonk ot'Scotland

New Issue* and to retain surplus application moneys pending kivararKC of successful

appbeante' shvqim. The ngbl as alsonwial ro 117m ui whcJr or m part, or to scale

down or limit, any application

Ifany an4k'atii at u nor accepted in wbuir. ic is acceptedn parr rally, or ifsay contract

createdby acceptancedam run breume uuconduuaruL rheipplknoou moneysot. a> the

cate may be. tbr balaiur thereof will be returned without interest by return0%- tbc

rhuanc'* iheque. ot by ertnsed cheque tu Ctvoui of the first-nonud applreant.

ugll the post at Hit ttsk.of the per*un(s) cntidrd thereto. In the meantinic.

application motwy* wdl be retained by Bold* of Scotland New Kaura tsi a separate

acitrant.

(lit) By lompleriug and dcUvcnug ait Appliranon fxuiu. )txi (a* foe appli(3nr{s)V

M offer ro subtrnhe for the number of Unk* (each creriprtsmg of 5 Ordinary
Shins with I Watrant artarhnl) (“a Uni") specified m your Appheauuii Form
(ur such Irsaer nuiuba fix which your jppfiraciuii a aesrptesi) or SUJp per Umt
and un the arm, of. and subject to tbr rusJitiom. set out ni the Luting

Particular*, including these term* and condition* and subject to the Memoran-
dum and At rules id Association of die Cotnponv'.

tt) agree that, in cnnsadcraiuai of die Company Jgrreiojt chat it wdl mar prior toub
August. I‘.nj. offer for subscription any Drdiuaty Shares (with Warrants

orraihid) tuany person >«hcr than bymom nl the procedure* referred ru iu the

lostmg Particular*, yuur application may iu be n-voked until after Ath August.

I*»U and that this paragraph *haO cornellute a collateral rootrace between vou
and for Contpauv wbitli will beentne binfong upon despatch of your
Application Form b> post ua ur. in the raw ofdelivery by hand, on receipt by
Bonk nf Srortaihl New Uur*:

ft) warrant that die remittance atixunpanyiiift )*Nir Application form will be

hmuusrcd in first pmcnratioa and agree that if such remittance ts nor su

honoured vnu will out be rnndrd its receive a ceniiVite for either the Orduiary

Share* ar Warrants applied fur:

tJ) agrexthat. ui tnpeecnfthose Unite for which your application ha, bent received

ad is me rejectcd. arerptoiicc of your application shall be cwismted. at tbr

elrcnun id the Company, other (0 by uotittcarum to tbc luuduti Stock

Exchange nf die bosh >4' aDncatbwi (m wtneb cose ocrcpcance shill br on dur
but*; or (n) by meilu-jntm of trrepanre rhennf ro Uonic of Scotland New
Issue*:

te) affre that anv nmeys tetumablc ro you uuy be retained by Bank nfScodaiul
New Ivuivs pentloig clearanceofyuur reruirtanre and that such tncnci 1 will mn
bear rateme

O')
authorise Bank of Scotland New Issues ml behalf of the Company to send

ccnifieotes in respect nfthe number ofOrdinary Share* and Wairante for which

Vnur appliranonn arrcpnl aisd/ur a crossed cheque for any tunnies returnable,

by p>ist in the address of the person (ur Aral-flamed person) named a* an

applicant m die ApphcarKBi Form:

|/| watTanr that, if y ou ssen the Application Form on behalfnfsatpcbody else ru on
behalfnfa nopsuatioo. you Ilave due authority to do vo cm behalfof foar other

* person ami uudmakem enciuw your pnwer uf anon icy ur isther auduimy or a

cup* therenl' .ertlfird by a snbeilur.

lb) agree that all applications, acceptance* of opplicolksiu osd cam taels resulting

therefrom under the Offer shall be govenieJ by and construed in accordance

wifo Enghsli Law and dear y.*i submit ro thejumdiction uf the English nsirtr,

(il confirm that ui making such application ynu are not nHymgnu any information

or rcpuscuramvis m rebriua to the Company other than those contented in the

Lwing Particulars and the Mini Prcwpccnis and accncdiogly you agree dur no
peisno responsible sadelv nrjtnudy for foe Luting Particulars or auy port thereof

shall have any liability bw any -atch uthei niiimasin m reperaesuanoo*:

(tv)

lj) audiorice Bank uf Seutland Ness hairs. UUb ur any peisun authorised by foe

L'nmpauy. as your agent, to do all thuigs ucfc*tary to effrn rcgrsnatKin o/aoy

Ordinary Shores and Warrants suburibciJ by sou into yuur iunic(sv.

flrr agree that, having hod the upperWilis to read the Listing Pantculai*. yew shall

be devoted tu have hod nutevnfall uifuttnalton and represernation, ciqicemcag

the Cuuipjni CvutaiiKd httm.

Ill canli ini that luu hate lecseised the re,m.nuns rcsuauied ill paragraph (v)

bekto aud represent and narroia os provided therein.

Iwi agree that all Ur<imirnts and cheque* rent br pst tu. by ot an behalf of the

Copipany ur U L'S will be scar at the rvJt caffor pctscni(s) rtintfed 1 bereto insdet

tlx- Offer.

IO) cooliim that you have trad and coiiiph.il «cifo paragraph (iv) hriuw:

rvj agree that such AppKcatmu Fmui u addressed tu for Coaipauy and UBS;

Ift wamindul you arenut under the age of IHun die due t>f iirat applwaitun:and

(41 agree that sour appluaiion for Units will remain valid even if ynu attempt to

traosfrr thrtn inn* a PEP which is subsequently vended or nut established.

Nu person receiving a Cupv uf the Lasting Particulars, (be Mmi-Ptcupcerus ur auy
Application Form us any remtor* other than dwUK may treat the same as Ccerrfmnmg

on inritatui or offer to him. nor should he in any evenr use such Application Forat

unless, in the irtevaiu iciritory. such on mviutUMi ur utfirr could bwniUy be made to

him or such AppftcXOuu Fonu could Luc fulls be used wirbcxit contra vcntxai ufony
regntration ui .ohrr legal in|UimiKH't it o the respunsibilui ofany pence I isuc.dc the

United Kingdom whlimg rc- make'an af-pficauon herrvudrr to sausi'y himself a, to foil

observance uf the laws of any trlrvam irtnlory ui conuren-.'-ri 1herewith including

obtaining any requisite governmental or other consents, observing any other

farmalttia requring to be ubserved in such lenitor* and paying any issue, tmtsfet Uf

other races required to br pail si such territory

iv) Neither for Ordinary Shares our the Warrants havr been or will br registered under die

Uruled States Securities Acs of l*IU las amcisJecl) The OtJuiaty Shares and Warrants
may nut be offered, sold, rmuuurrd. tiansfciinlor delivrrvd. directly cv nufarectly. in

the United Stale* ur to any US Person. fVrsutn siibscvibrtig for Ordinary Share* /with

Warratus attached) ibaQ be JrcmnJ, and tiinlvs* die Company u satisfied shat the samr
con be alioucd without breach ofUuilcJ Sratet sentnem law 1) persons subscribing foe

Ordinary Shares m eutiurcrion with the rxervue of Warrouts shall be required to

represent and warrant to ihc Company that they arc not US Persons and that fo(7 are

nn subscribing for >uch Ordmar* Shares for foe acvcnnit ofone US Person and vnC nor
offer, sell, renounce . trait,fer-e deliver. JiicVilycn indircaJy, suchOrdmarv Sharesor
Warrants in the Lhiitrd States ce 10 any US Person. A* loud herein. “Uuned States'"

means she United States uf America (including rich uf the Stales thereof and die

District ot" Cofuitibu). its temtories or pmvukn or orher area suUecr to ire

jumdictiun and "US rcTsaii" iu-:atu aits' person who u a csntcu or resident o[ for

United Sratrs. a curporanou, partnerslop >ir other euliry created or organcud m or
undrr the laws uf the United State* nr an estate 01 mist which rs subject iu UmirJ States

federal income ta cancel regardless of the wunt of in income.

{vi) The butt nfaQoeanon will be Jerrrmtned by the Cuntpanr m cunsuhoisM with UBS.
The right n reserved nuiwuhuandiug foe basis *;• lisletniuied tu ttyret in whole 01 in

any part and/ot uale dossn auy applieatiuii The right is reserved to treat ac valid auy
application nc-r lit all respeer* completed in acetndanee ivub the uumicTiuii*

accompanying foe Application Funn and any Apofieaneat Form not received by foe

tans! time and dare for receipt ofapplieanuns scaled on page 5 ofthe Listing Particular*.

If application* are not received fin the maximum number ofUnits, the number ofUnits
for tvhuu applk-atiuna are reincrd may br allocred, subject to satuEictiun of tbr

CtimblKHls 1rimed tu nl (il above

AVAILABIUTY OF LISTING PARTICULARS

Copies of Lacing Particulars and of the Mhn Prospectus are available fee colkcrioii only Crutn

The Company Ano-wmccmcnr* Office, the London Stock Exchange-. Capei Court Entraiwe.

off Barthuknncw Lane. London EC2N IHP until ISth July, IW3 and from the Conlpanie*

Fftfoc Sctvier maintained by Enel Financial L muled. 13-17 Epworfo Street. Loudon ECA
4AL for eoUrenon from 3 ff< pm on 12th July. P'O and until Urd July . IW3 from -

Diuiedui Fund Maiugen Limited

Dutxsliu House
25 Ravebtoti Terrace. Edinburgh EH4 3EX

Dauk ot'SeOcLaud

New Issues

Apex House. Haddingtun Pkr
Edinburgh EH7 4AL

UBS Limned
liaj Liverpool Street

LonJui EC2M 2RH

Bank uf Scotlaod

London Chief Olficc*

JB Threaduccdlr Srreet

London EC2P 2EH

and from for following branches offoe Bank ofScotland

ABERDEEN
X Albyn PUT. Aberdeen AB1 IYN

LEEDS
St. Andrew's Chambers

21/22 Pad. Row. Leeds LSI 5JF

BIRMINGHAM LIVERPOOL
124 Cofanote Row. Diruiinghaut D) JAU 3b Castle Street. Liverpool L20NT

GLASGOW
l III Sc Viitecnl Street. Glasgow C2 5EJ

DUNDEE MANCHESTER
PO Box No 9 PMI Spnng GarJais. Manchester M2 1EB

11/19 Reform Street Lluitdee DDT 9AU

EDINBURGH
PO Bo, No. |(i.

38 St. Andrew Stymie. Edinburgh EH2 2YR

NORWICH
3 Queen Street. Nutwith NR2 4SC

DUNEDIN
APPLICATION FORM

DUNEDIN JAPAN INVESTMENT TRUST PLC
Offer by UBS Limited ofupto5.14 nillion Units (each Unit comprising 5 Ordinary Shares with 1 Warrant atrached) acSuOpper Unk. payable in full

on application.

Please use block capitals
'V

1 Forcrumc(s) in full_
Mr..Mr*..Mas or ride

Surname

Minor’s forename(s) (in hill)

.

Surname Date ofbirch.

Address (in lull).

Postcode.

UWe offer co subscribe for

.Units

(or any smaller number of Units for which this application is accepted) at the Unk Price of500p per Unit

payable in foil on application on the terms and conditions set out in this Application Form and the listing

particulars dated 12thJuly, 1993 and subject co the Memorandum and Articles of Association of Dunedin

Japan Investment Trust PLC.

4
5

I/We attach a cheque or banker’s draft for the

amount payable to “Bank of Scotland—A/C
DunedinJapan”.

£
5U0p multiplied by the number of Units inserted in

Box 2).

Dated Signature

^ Q Pin here your cheque or banker’s draft for die amount in Box 3 made payable to “Bank of

Scotland—A/C DunedinJapan” and crossed **A/C Payee only”.

Complete Boxes 6 and 7 only when there is more than oneapplicant. The first ora sole applicant should sign

m Box 4 and complete Box 1. Jnserr in Box 6 the names and addresses of chc second and subsequent

applicants, each of whose signatures is required in Box 7.

Please use block capitals

FOR OFFICIAL
USE ONLY

] . Form No.

2. Acceptance No.

4. Amount received

6. Amount returned

7. Cheque No.

Mr.. Mr*.. Mis ur nde Mr.. Mr*., Mm or tide Mr., Mr*., Mi» ot title

r

DELIVERY OPAPPUCATION FORM
Send ite completed AppHcariaa Form together wkh tte eteqne or tenker*» draft by pot or by hand ro Bank ofScotland. New brae*. Apex House. 9 Haddington

Place, Edinburgh EH7 4AL or dative* it bp bud to Bnk of Scotland, London ChiefOffice, HTbreadnetdb Siren, London EC2P 2EH to at tit te received by

[0.00 am on Friday, £bd July, 1993,

Ifyou pun your Applieuioo Form, you are recommended to me first daw post ami to allow » least two uoikuig Jays for Jdreeiy

Phoiocnpie* of Application Form* will nut be accepted. Multiple applmxiu) 01 snvpmcd irutlnple apptKiuou* may be rejected in then tiilirets.

Your attention ri drawn to die warrant** in paragraph £i«i> ofTerm* and Corahno™ uf Apptkanmi of fob Jkuukoi.
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Birse deficit

hits £18.5m as

recession bites
By Ancknaw Taylor,

Construction Correspondent

BIRSE GROUP, the building
and civil engineering company
in which Bilfinger & Berger,

the German contractor, has a
15 per cent stake, incurred a

£l&5m pre-tax loss during the

12 months to end-ApriL

The deficit compared with a
f,12.3ro loss the previous year.

Turnover fell by T9 per cent

from £356.Im to £328.4m.
Losses per share widened from
155p to22L3p.

The loss was struck after

provisions of £3.48m against
the group’s commercial prop-

erty operations. That was only
slightly lower than the £3.67m

provisions made against com-
mercial property in 1991-92.

Mr Peter Birse, chairman,
said the company had suffered

from a severe recession in all

its markets.
The company has net debt of

£27x0, more than twice share-

holders’ funds of £12.5m. It

recently renegotiated its loan

agreements, rescheduling its

short term borrowings “on a
committed three year basis to

May 1996.”

Mr Birse said the agreement
with the banks had given, the

group a firm foundation from
which to reduce its borrowings
through an orderly sale of its

commercial property interests

valued at £35m.
Its contracting operations

last year incurred a loss of

about £9m compared with a
deficit of £5m the previous
year. Commercial property ran
up a loss of £4m after provi-

sions (£3.1m); plant lure profit

fell from £I-5m to £lm while

house building marin a Similar

loss to the previous year of

£1.5m.
Mr Birse said that the con-

struction division had suffered

from low margins on contracts

and delays in receiving pay-
ments on long term projects.

He expected this position to
Improve in the current year.

House sales by the company
had risen by 25 per cent last

year but the division had suf-

fered from weaker house
prices.

• COMMENT
The preparedness of banks, led

by Midland, to support Birse is

good news for its British and
German shareholders. The
company's survival looks
assured provided there are no
nasty surprises to upset its

recuperation. Birse, however,
is unlikely to make a quick
return to robust health. Con-
tracting is likely to remain a
difficult market while house-
building - expected to lead the

construction recovery - Is only
a very small part of the compa-
ny's business. The group also

appears under-capitalised for a

turnover of more than £300m.
Property sales still have to be
concluded to reduce debt.

Interest charges, however,
should be lower this Hmg next
year. The group has left itself

sufficient leeway, over the tim-

ing of when it takes construc-

tion profits, to enable it to

return to the black this year.

Profits, however, should be not
much more than £Lm to £2m
and there are better recovery
stocks elsewhere.

Putting all the potatoes into one frying basket
A .u.la, and SlkVR 1

Catherine Milton looks at Bensons
Crisps’ plan to centralise its production

BensoM Cjfteps
Tbrnonr' '

&R>
“

35

M R SIDNEY Benson
was not the kind of

man to let the sec-

ond world war deprive the
people of Wigan of their

crisps.

When Smiths, virtually the
only UK volume crisp maker in
the 1940s, slashed production

because of a wartime shortage

of vegetable oil, the fish and
chip shop proprietor used lard

to make his own, and Bensons
crisps were bom.
Today Bensons Crisps is the

fourth-1argest quoted savoury
snack maker in a UK market
worth about £l.4bn. The
company, however, has
recently launched an
ambitious investment pro-

gramme to try to secure its

fiiture.

It is moving the bulk of its

production from three factories

and a warehouse in Kirkham,
Lancashire, to a purpose built

plant nearby to increase out-

put and raise efficiency to
match that of its much larger

competitors.

Bensons believes it will be
one of the most efficient snack
producers in the country when

production begins at the end of
this year.

The investment will total

about £9.7m, funded by a £5.3m
rights issue topped up by lease

finance.

The plant will help Bensons,
which ceased to be a famfly-
owned business in the late

1970s, to overcome its main
problem - lack of size.

It claims a 5 per cent market
share compared with the top
three crisp makers, which are
all multinationals.

PepsiCo and United Biscuits

are vying for market leader-
ship, and both claim more thfln

40 per cent Dalgety comes a
clear third with 13 per cent
Without the efficiency gains

from volume production avail-

able to its larger rivals, the
company's capacity to remain
competitive is questionable.
With operations split between
two factories and a warehouse
site in Kirkham and one fac-

tory in Newport Gwent the
question marks over its future

had multiplied.

Then also, in the late-1980s,

the market began changing
rapidly and Bensons did

not Consumers moved away
from the company’s tradi-

tional sales ground of Indepen-
dent retailers selling single
packets of crisps and began
choosing instead lower margin
multipacks sold through
supermarkets. The big multi-

ples now account for almost
50 per cent of retail

sales.

In 1992 pre-tax profit margins
were L5 per cent, against 6.9

per cent in 1989. Pre-tax profits

dropped to £500,000 from Elm
in 1991 while turnover
advanced more than a quarter

to £33£m.
Over the past five years Ben-

sons has seen a number of

independent operators
absorbed by larger competi-
tors. Mr Malcolm Jones, man-
aging director, considered but
then abandoned the idea of

selling up.

H e says: “We knew we
would have to do
something, and we

really had two options: sell up,

or invest in a greenfield site.

We chose to invest It Is the
option that is four times
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harder, but we think it could

be more than four times as
rewarding for shareholders and
employees."
Bensons has spent more than

£Sm in the past six years on
reequipping, mid will transfer

much of that machinery to Che

new plant
The total investment, how-

ever. is less than three quar-

ters the sum that the Snack
Factory, a privately-owned
company 40 miles away, has
spent an a greenfield plant in
RlfpTmorpdate, wMcb it riafans

is Europe’s most efficient

snack producer.

Bensons' new 9.8 acre site

will allow for improved materi-

als flow and greater capacity.

It will replace, for example, an

1988 89 90 91. 92

existing 700kg per hour
fryer with one that can
hanHiP 2JXX0SS per hour. The

fryer will feed automated pack-

aging systems which can

respond flexibly to the order

flow.

Bensons hopes the greater

efficiency will allow It to

tt^Ica cost savings of between

10 and 13 per cent, or roughly

Elm a year. The new facility

should me*”1 a changed sales

TTirT-

It now sells 40 per cent of its

turnover to supermarkets,
another 10 per cent of sales are

made through van. rounds,

with the remaining 50 per cent

to wholesale cash and carry

businesses.

It is negotiating with the big

multiples and says ft has had

encouraging signals about

increasing supplies. ....
When the new plant is in

operation Bensons expert*. GO

per cent of its turnover wfll go

to supermarkets, with 40 per

cent sold through the. indepen-

dent sector. I

It is a bold strategy, which

although based on sound

assumptions about how tech-

nology can improve efficiency, :

depends crucially on factors

which Bensons, like everyone

else in the market, cannot con-

trol.

I
t will remain vulnerable,

though, to aggressive pric-

ing by a small number rf

large competitors and the sig-

nificant price pressures exerted

.

by the leading multiples.

Bensons argues, however,

that its increased competitive-

ness will mitigate the effect of

external pressures.

Mr John Hase, savoury

snack specialist with PA Ccai-

sulting Group, said: “It is a

very competitive business and

.

the big players are very srtt-

ous, particularly PepsiCo and*

United Biscuits, about domin-

ating the market
With competition like that

it will not be an easy job to

carve out and maintain an ade-

quate and profitable market

share."

Snack Factory takes ruthless line with deviants
ONLY 40 miles from Bensons
Crisps lies one of its main com-
petitors, which is already
exploiting state-of-the art pro-

duction techniques. The Snack
Factory, part of the privately-

held Allan Hayle Saeed Group,
claims to be the most efficient

snack producer in Europe,
writes Catherine Hilton.

“The management team had
all worked in crisps and snacks

before, and we strongly
believed we could do things
more efficiently, given facili-

ties designed with modern
technology rather than bolting

new marfifrips on to old," said

Mr Geoff Marsden, Snack Fac-

tory's managing director.

Based in Skelmersdale, Lan-

cashire, the factory flanks the

M58 motorway. It cost £2lm
and started operating in 1990.

It is generating pre-tax profits

of about fim an anwnai turn-

over of all from sales to

supermarkets.
In 11 minutes it can tom

muddy potatoes into crisps

with computers enforcing tight

specifications at every step.

Not every crisp makes it

through the computer checks
and tests. The raw materials

themselves may be rejected if

High profile companies from
USA, Japan and Europe ora

likely to beyour neighbours.

Free relocation

advice.

individoal attention to

your requirements.

,4

High quality of life.

ironment-

planning
sion.

locations with

good communications.

Comprehensive local

knowledge.

We add to
the value, not
the price.

CNT can offer you land and premises

with all the extras shown above at no

extra cost.

And all our land and premises are

in the fastest growing and most desirable

areas of the country

One phone call and you have access

residential, office, retail and warehousing

use, all with easy access to services.

CNT owns the land so you deal

with the principal, not an intermediary

speeding things up and making negoti-

ations direct and uncomplicated.

You also benefit from motivated

to our bank of 18,000 acres of work forces, attractive housing

land and over 2.25 million sq.ft,

ofpremises.
" ' "

Anything from half an acre

to more than 500 acres; premises

from less than 200 sq.ft to over

40,000.
,

We have sites for Industrial,

for employees and good

schools and leisure facilities. Our people

on the ground will advise you knowledge-

ably from first enquiry through to care

and attention after you've moved.

Our advice is free from start to finish

and our personal service is completely

confidential.

Call our Land Line and we’ll have

details on your desk fast.

jjj
Fill in the coupon and scad to CNT, Box 176, London SWT5 IBU
Name : Company

Address.

.TeLNa.

Region. . Requirement.

Land and premises with added value, i

& Basildon • Bracknell - Central Lancashire • Corby • Crawley • Harlow - Hatfield . Hemel Hempstead • Milton Keynes - Northampton
Peterborough • Redditch • Runcorn • Skelmersdale • Stevenage » Telford Warrington • Washington « Welwyn Garden City

tests show that more than 2JS
per cent of a load is mud
rather than vegetable.

Once in the factory the pota-

toes are automatically washed
in recycled water, cut, and
passed through a “Sizer Hal-

ver” to standardise crisp

dimensions. Starch is recov-

ered from effluent and sold an
to other users.

The larger of two cookers
can handle 2,500kg of
potatoes an hour, responding

to temperature and load
requirements which change
between customer preference

and season.

A US-made computer-con-
trolled high speed video optical

sorter scrutinises every crisp,

“recognises” deviants and then

“orders" them blown off the

production line.

Moisture and ofl. content are

continually monitored by scan-

ners to prevent soggy-crisp

syndrome. Even flavour is

checked automatically by a
machine which gives instant

salt readings to indicate fla-

vour levels.

The crisps are conveyed
around the factory on a spe-

cially gentle vibrating auto-

feed system to prevent frac-

tures.

Surviving crisps are fed into

Japanese-made Ishida weigh-

ing machines, which drop the

proper weight of crisps into

tubes of plastic packaging.

These are then sealed and
severed to form the packets of

crisps.

Mr Marsden said: “Starting

from scratch you have the

opportunity to develop your
own culture because you are

not bringing working practices

from other organisations."

Triplex looks to

power for growth
By Paid Cheeserigfrt,

Midlands Correspondent

TRIPLEX LLOYD, the -ind-

ustrial engineering group,
announced pre-tax profits of
£7.08m for the year to last

March, a fractional improve-
ment on last time’s £7.07m.

Earnings per share were
9.8p, down from lH9p as the
diluting effects of February’s
l-for-4 rights issue came into

play. As promised then, the
final dividend is 4^p, maintain-

ing the total at 7p.

While engineering turnover
declined from £55.4m to £47.6m
and operating profits fell

sharply from £2.1m to £763,000,

the power division’s turnover
rose from £57^m to £69.1m and
produced operating profits

ahead from £4.41m to £5.56m.
As operating profits of the

automotive division were
scarcely changed at £3.73m, on
turnover of £46£m (£42fim) it

meant that the power division,

where investment has been
concentrated, was the single

most important factor in hold-
ing up profits.

“We see immediate growth
opportunities for our power
division both organically and
by acquisition,” said Mr Colin

Cooke, chairman.

• COMMENT
Triplex Lloyd’s immediate
future is mixed: bright for the
power division, not too bad for

automotive, although that
depends on winning market
share, and dull for general
engineering and building prod-
ucts. In fact, with so much
investment going into power
and a large proportion of prof-

its coming from it, the building
products business looks more
and more uncomfortable in the
group. The shares are not a
buy for immediate gain,
because profits growth from
current heavy investment will

not show through strongly
until 1995-96. Given the mixed
prospects, pre-tax profits for

this year may not top £&5m
and earnings could slip back to
about 9p. That would put the
shares on a prospective p/e of
more than 19, high enough for
any hut the most patient

Electron

House up 58%
to £2.25m
Steady growth in all market
areas enabled Electron House,
the electronic components dis-

tributor, to record a 58 per
cent increase in profits to

£2J25m pre-tax for the year to

end-May.
The figure was bolstered by

a drop in interest charges to

£1.18m (£2.47m) reflecting

lower borrowings following
the disposal of the compute:
wholesaling business in
August 1992.

The disposal bad the effect

of reducing year-end gearing
on a pro forma basis from 33
per cent to 23 per cent
Group turnover declined

from £125.4m to £89m. How-
ever, sales from continuing
operations showed an
improvement of £15.9m at
£78.4m.
Earnings improved to 4J92&

(2.62p) per share and a pro-

posed final dividend of ljqp
makes a 2.6p (2£5p) total
Mr Robert Leigh, Chairman,

said early indications were
encouraging with strung sales
and order Intake in the first

weeks of the current year.

Maiden profit at ML Labs
By Joan Gray

ML LABORATORIES, the USM-quoted research
and development company which has the dialy-
sis drug Icodextrin as its main product, turned
in pre-tax profits of £65,000 for the six months to
March 3L
The outcome, the company’s first profit gin«>

its shares were placed at 70p on the Third Mar-
ket in 1987, compared with a deficit of £447,000.
Turnover was up at £467,000 (£312,000) and

earnings per share came out at O.lp against
losses of L8p.
At the year-end the company had £14&n on

deposit.

Following the announcement that it had won

a marketing licence for Icodextrin in January,
the shares - which moved to the USM in Decem-
ber 1990 - jumped to their present level of about
£11, giving a market capitalisation of more thvp
£300zn.

Icodextrin is a drug which can be used in
chemical dialysis so that kidney patients do art
have to rely on hospital visits to use kidney
machines but can change bags of fluid in their
own abdomen themselves, at home or at work.
Die estimated market for Icodextrin - which

man other drugs - is, according to Mr Stuart^ director, “conservatively estimated
at £487m a year."
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ranees Coady is not
Oxbridge educated. With
her black leather Jacket,
mini skirt and scarlet lip.gck she does not fit the classic

picture of a boss. Yet this 34-year-
old has just been given one of the
best jobs in British publishing; run-
ning the literary imprints of Ran-
dom House - Jonathan Cane
Chatto and Wihdus. Vintage and
Pimlico.

At the sazne time, Kate Parkin,
also in her early 30s and just back
from maternity leave, has been put
in charge of the more mass-market
publishing

,
names Century and

Arrow. Carmen Callil, 20 years
older and the industry’s grande
dame, has become grander still as
publisher-at-large of the Random
House group.
The glass ceiling Is lying in

shards at the feet of the Random
House women. At the centre stands
Gail Rebuck, who became chief
executive 18 months ago, and is the
most powerful of the lot

“This shouldn’t be a great story,
but it. is,” says Coady. When she
started in publishing in 1982 as a
secretary at Faber & Faber there
were only two women close to the
top: Callil who founded Virago and
went on to manage Chatto, and Liz
Calder who was the first woman on
the board at Jonathan Cape.
Now both have moved on to

greater things (Calder has set up
Bloomsbury) while the list of big
female names in British publishing
has lengthened. Paula Kahn is man ,

aging director of Longman. Philippa
Harrison runs Little, Brown. Other
women have started their own com-
panies: Victoria Barnsley at Fourth
Estate and Sarah Mahaffy at Box-
wood.
But have women really made it in

publishing? And if so is publishing
a model for other industries, or is it

somehow a special case?

The glass ceiling is

lying in shards at the
feet of the Random
House women

In sheer bulk, book publishing is

dominated by women. They make
up more than 60 per cent of the
workforce, but only 40 per cent of
the managers and 20 per cent of the
directors, according to the Hansard
Society Commission. That is still

much better than in the economy as

a whole, where 25 per cent of Junior
managers and less than 2 per cent
of senior ones are women.
Anecdotal evidence suggests that

women are increasingly making
their presence felt in senior, if not
in the most senior, jobs. One Lon-
don Business School student was
surprised to find hunself inter-

Why have women made it to the top of publishing but
so few other professions, asks Lucy Kellaway

Female progress
the book

Gafl Rebuck (left) and Frances Coady of Random House am pioneers in the world of publishing

viewed exclusively by women at
each of the four publishing houses
to which he had applied for a job.

But according to Kahn, nearly all

the big decisions are still being
taken by men. “There are a number
of very high-profile women manag-
ing major editorial departments,
but when it comes to women with
significant financial and commer-
cial power, there are really only
two, Gail Rebuck and myself.” she
complains.

So two things need explaining:
why women do better in publishing
than elsewhere, and why their abso-
lute majority at the bottom still

translates into a minority at the
top. One answer to the first ques-
tion is that publishing is something
women are good at Calder sees it as

an “enabling, servicing job”, with
editors playing a “shepherding and
championing” role.

Rebuck talks about the feminine

traits of creativity, the instinct and
flair needed In a publisher, but then
thinks better of it “That's all rub-

bish," she says, deciding that the

real reason is the entry policy. Tra-

ditionally, a young woman with a
degree but no particular training

could get a job in publishing as a

secretary or assistant. “No one else

would employ them.”
The pay for these young hopeftUs

was pitifully low. When Coady, who
has degrees from Sussex and Essex
Universities, was taken on in 1982

she was offered less than £3,000. “1

couldn't believe it They obviously
expected me to have a private
income,” she says.

She, in common with many oth-

ers, proved her worth and was rap-

idly promoted. “Because many of

the women had brains and gump-
tion they got on,” says Rebuck.
But why haven't they got on still

further and in greater number? One
reason may have been a lack of
ambition, at least on the part of

some of the older women. “Women
of my generation have not wanted
to be the ultimate boss, but younger
women don't all feel that way,” says
Calder.

Another problem, says Rebuck, is

that women who have made it as

editors may fear - wrongly - the

financial responsibility that comes
with moving up the mangement lad-

der. “It’s not as hard as it's cracked
up to be. I haven’t had any formal

training with numbers and I don't

need one. All you rured is a bit of

common sense.”

Recent changes in the industry

may also be in women's favour.

Until recently, publishing was a

shambolic cottage industry with
highly paternalistic ways. Accord-

ing to Kahn, women lost out in this

informal environment. “In a small

family firm it is only great if you
happen to be the daughter,” she

says.

The bigger companies have given

the industry its first taste of formal

equal opportunities policies: a
decade ago maternity leave - if any
- was decided on an ad hoc basis.

Now companies are vying with each
other to offer the best maternity
deals. Faber & Faber and Longman
have recently agreed to pay towards

employees' childcare costs.

The reorganisation has also

started a game of musical chairs in

senior positions: men who had
seemed likely to remain forever in

their jobs have moved, and some
have been replaced by women.
Just as the balance is shifting

towards women at the middle and
the top of the industry, the reverse

is happening at the bottom. The
higher salaries are drawing in more
men, who are increasingly prepared

to start as secretaries. “The young
men don’t come with all that bag-

- gage any more. They've got mothers
who worked,” says Rebuck. Both

Rebuck and Coady have had male

secretaries - something that would
raise no eyebrows in the US where
some 60 per cent of publishing assis-

tants and secretaries are male.

The experience of the women who
have made It in publishing, and of

those who work for them, suggests
that the sex of the people at the top
does make a difference. Coady says
that women’s attitude to power is

less political: “I look at power in
relation to what I am doing. Power
is desirable to me if it means I can
put my ideas about writers and
books into work.”

Rebuck agrees: “There is that ele-

ment of Machiavellian charm of

men in publishing. They meander
around the point, and you walk out
of the office and do not realise until

later that you have been carved up.

Women are more direct”
Women are also said to communi-

cate better. One female employee
commented with approval that
when Rebuck took over she went
round the office talking to every-

one. “You wouldn't find a man
doing that.”

They work harder, says Coady,
who admits to being a “complete
workaholic”. Rebuck, who hurries
home every night to see her two
children, has had to become an effi-

cient user of time. However, their

view from the top is not altogether

pleasant As pioneers, they are con-

stantly subjected to a great deal of

attention, not all of it flattering.

Carmen Callil is used to reading

that she is a nightmare to work for.

while Rebuck learnt from the trade

press that she got the job by stab-

bing her predecessor in the back.

Such talk, argues Coady, is heard
every time a woman gets into a
position of power. “You’ve always
got people trying to explain why
you've got the jab,” she says.

Rebuck complains that “women in

power are often criticised fbr being

tough. But if they are not tough
there is a suggestion that they are

not up to the job."

She also finite that many men do
not know how to deal with her.

“They have run out of stereotypes,'*

she says. She tells the story of a
middle-aged male journalist asking

her whether she could sense any
sexual tension when she chaired
board meetings. She rolls her eyes

and laughs.

That breve new world is still a
fiction in which women are in
charge and the men do the typing

without either party feeling they

are doing anything odd. But if one
day it is to become feet, it could

well be in books first

Bridging the

ethical gap
Values may differ widely from
behaviour, writes Tim Dickson

T here is often a wide gap
between companies’
professed values and their

actual behaviour, or at least the
public's perception of it

That is the main conclusion

to be drawn from two separate.

but far from contradictory,

surveys of senior business
executives published this week.

The importance ofbeing ethical*
- by Ashridge Management
Research Group and the UK
consultancy Integrity Works -

concentrates largely on the views
of non-executive directors of
Britain’s leading companies.
All 119 respondents in the report

felt business ethics was a
significant issue, even if there

was little consensus about what
the term meant But while the
majority thought it “very
important” for business to be
viewed as ethical, less than half

felt this to be the case in practice.

More than a quarter thought that
the public views business as

“quite unethical”.
That said, 54 per cent of

respondents consider that

company standards are better

than they were 10 years ago -

22 per cent said they were worse
- and 43 per cent disclosed that

their firm operates an ethics code.

Thirteen per cent have adopted
the practice of “ethics awareness
training”, while a further 8 per

cent carry out an ethics audit
The findings of the Ashridge

research reinforce the view that

an organisation's conduct is

largely dependent on the stance
of its chief executive.

Many of the conclusions,

moreover, find an echo in the
other study - Insights into values

in business** carried outby the
Helsinki-based consultancy Values

into Action and based on
responses from 70 senior
executives “in Britain, the Nordic
countries, Europe and beyond”.

Three in five said they conduct

their business activities and
practices according to a common
code of values. But more than
three quarters of these believed

there was a gap between ethical

values and actual behaviour, and
one in five said that business

necessity overrides such values.

Values into Action adds that

a study of more than 400 annual
reports highlights the need to

clarify use of the word “value".

It makes the distinction between
“business values”, which are

situational and relative, and
“ethical values", which are
universal and absolute. Corporate
value codes-- which often look

more like corporate goals than

value statements - should explain

how they relate to each other.

Values into Action says
managers who want to check their

companies’ “ethical health”

should ask themselves whether
the following are true or false:

1. People in the company conduct
their business activities and
practices according to the same
code of values.

2. Because of the current
(economic) situation, there is less

time to show employees the

consideration they deserve as

individuals.

3. Survival depends on getting

back to basics, cutting costs and
reducing overheads.

4. Faced with a choice, business

necessity overrides ethical values.

5. Sometimes there is a gap
between ethical values and the
way In which the company and/

or people in it behave.

6. Management trusts employees
and employees trust management.
7. Sometimes there is a
discrepancy between what
executives preach and what they
expect their colleagues and
employees to practice.

8. People willingly and genuinely
want to put the values of the
company into practice.

9. We accept and honour our
responsibilities towards other
“stakeholders” (those who are
taken into account when business

decisions are being made, or who
are affected by the outcome of
business decisions) as well as
customers, shareholders and
employees.

10. Frank, fearless and critical

dialogue both upwards and
downwards in the company is

actively encouraged and practised.
* Price £40, availablefrom
Terryhynn Knott, Ashridge
Management College.

Berkhampstead.
** Price £15. Requestsfor copies
should befaxed to (358) 0 388 1981

BUSINESS AND THE ENVIRONMENT

line
_ n

lo
?l»5 " ;i

• c #

Altering the course of nature: The ttaipu dam

Battle for the heartland

of South America
John Barham on plans to create a 3,400km waterway

T he rivers of South America
have been largely

antraveiled since they were

used by conqnistadores, explorers

and traders to settle the

continent’s heartland. Now, once
again, the peace may be about

to be disrupted.

Plans are under way to

transform the Paraguay and
Parana rivers into a 3,400km

waterway that would link the

often impoverished interior with

seaports at the River Plate

estuary. The waterway would be

quick, easy and cheap to create.

The governments of Argentina,

Bolivia, Brazil, Paraguay and

Uruguay, whose territory the

rivers flow through, are seeking

international finance to set up

the waterway, known as the

Hidrovia, It could become one

of the region’s biggest

development projects since the

construction of the Itaipu dam
in the 1980s.

Predictably, the project has met
with hostility from
environmentalists. Argentine and

USscientists said in a recently

published study that the Hidrovia

could threaten the environment

They n l*a* doubted its economic

viability. The report, produced

by Wetlands for the Americas,

a conservation group, aid
supported by the prestigious

Woods Hole Institute

in the US, warns of water

pollution from spills of oil and

chemical cargoes.

River life* wildlife and the

surrounding land would be

affected by tbe. increased river

traffic and the civil engineering

projects required to make the

rivers navigable.

The main threat, says the

report; is to Brazil's vast Pantanal

marshland. The 200,000 sq km
Pantanal not only supports a rich

diversity of wildlife, but acts as

a gigantic sponge, regulating

water levels in the Paraguay river.

Damaging the Pantanal's sponge

fraction “may result in an overlap

ofthe peak flooding period in both

the Parana and Paraguay rivers,

which tan increase the risk of

both catastrophic rises and

grtreiue lows in water level along

the middle and lower Parana

River”.

Changes in the region’s

hydrology would exacerbate

alterations already caused by the

large Itaipu dam and add to

potential impacts caused by other

riamg under construction on the

Paraguay and Parana Rivers.

The Hidrovia could also cause

farther problems. “It is very likely

that the greatest environmental

impacts caused by the Hidrovia

will be indirect, given the rapid

development process that may
follow the starting of the

operations in the waterway,” the

report says.

Better transport would

inevitably increase human
occupation and bring

environmental disruption. This

could also lead to an expansion

of diseases such as malaria,

dengue and yellow fever and the

The Hidrovia would help bring

vast new areas of land under

cultivation in the heart of the

continent, replacing native

vegetation. This could increase

soli erosion and the silting of

rivers. Increased use of

agrochemicals would damage

river life. Industrial mining and

gold wildcatting. which already

threaten the Pantanal, could also

increase.

The authors attack as

superficial a previous economic

feasibility study carried out by

Brazilian consultants which

estimated the Hidrovi&’s rate or

return at 16*23 per cent This

report has been used by

governments to support the

Hidrovia’s viability. But Wetlands
for tbe Americas claims that the

benefits are overstated and
environmental costs are not taken

into consideration.

Without attempting a detailed

estimate of these costs, the

Wetlands report says the economic

benefits are probably significantly

less than claimed and could even

be negative.

However, Jesus Gonzalez, the

Argentine government official

on the Hidrovia’s executive

committee, recently promised a

foil-scale environmental impact

study, and said the project would
be shelved if the potential damage
were too high. This is in keeping

with greater government
sensitivity to the environment
throughout (he region.

Governments are under pressure

from Industrial countries, lending

agencies and to some extent their

own populations to protect the

environment Hie Inter-American

Development Bank Is financing

environmental consultants to

carry out impact studies.

However, experience in Latin

America has shown that

government assurances to

safeguard the environment must

be treated with scepticism.

Tbe Wetlands’ report is only

an opening shot ina battle

between environmentalists and

a powerful development lobby

of farmers, international lending

agencies, bigbusiness and
governments that is likelyto

become increasingly bitter.

Plans to clean up the heavily

polluted Baltic Sea have stumbled

over funding, writes Joe Kirwin

Muddy
waters
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T
he Baltic Sea is one of the
most polluted in the world,

hut the problem of how to

clean it up and who should
foot the bill has plunged politicians,

bankers, and environmentalists into

a lengthy controversy.

This has festered even though the

Baltic coastal nations - including

Sweden, Denmark, Russia, Finland,

Germany, and Poland - agreed

more than a year ago on an $18m
(£I2m) plan to restore tbe health of

the world’s largest body of brackish

water. The arguments have centred

mainly on the lending terms of

development banks and the
long-term benefits of the plan.

The debate came to a head at a
recent conference in the Polish port

city of Gdansk where more than 100

designated environmental “hot-

spots” in the region were pin-

pointed. In what was billed as a
“resource mobilisation” meeting, it

proved to be another ministerial

session where leaders from eastern

Europe looked for help and western
European ministers pleaded pov-

erty.

However, Denmark did pledge

35m this year and an overall

increase in Danish foreign develop-

ment assistance in the next decade.

Svend Auken, Danish environ-

ment minister, took issue with the

European Bank for Development
and Reconstruction and the Nordic

Investment Bank. His criticism

amplified the frustrations eastern

European leaders have expressed

for several years.

Since then, the EBRD has been
castigated for spending heavily on
itself ami. being too slow to lend on
new projects.

“We all had great expectations as

to what the banks could offer, espe-

cially the European development
banks,” says Auken. “I must say I

am not impressed with the willing-

ness and capability of the interna-

tional banks

“Nothing win happen if the loans

are only provided on market terms
- that is with western guarantees
and market-level interest rates and
high consultants' fees to the banks.

“Tire Hanlm will have to provide

soft loans for this programme,"
Auken adds. "Only by doing so can

they help to increase investments in

environmental improvements. A
sewerage treatment plant is obvi-

ously not going to make the same

immediate return as a cement prod-

ucing plant. So loans need to be

adjusted accordingly."

The need to improve water qual-

ity in the Baltic Sea has become

ever more urgent With more than

80m people in its catchment area, it

is continually flooded with danger-

ous concentrations of not only the

typical sewerage effluents of nitro-

gen and phosphorous, but also more

toxic substances such as PCBs.
DDT, chlorine, mercury, lead, cad-

mium and others.

“The concentrations of organoch-

lorine residues in fish in the Baltic

proper are three to 10 times higher

than in those from the North Sea,”

scientists stated in a report released

when the updated Baltic Sea con-

vention was signed two years ago in

Sweden. “More than 100,000 sq km
are totally dead.”

Another source of pollution

comes from chemical weapons
dumped after the second world war.

The casings for these weapons have
rusted at the bottom of the sea and
mustard gases and cither chemicals

are a particular problem in various

parts of the Baltic.

The deteriorating conditions in
the Baltic are aggravated by geogra-

phy and an unusual marine ecol-

ogy. The inflow of seawater from
the North Sea past the Danish and
Swedish coasts is very limited and
ice covers much of the Baltic in
winter. Thus its ability to clean
itself is much more limited com-
pared with the North Sea or the
oceans.

Concentrated efforts by the Nor-
dic nations such as Sweden, Finland
and Denmark have been made to
clean up the Baltic. One pgampia is
provided by Modem Swedish paper
and pulp milk which have drasti-

cally reduced chlorine emissions.
Water quality in many of the Scan-
dinavian coastal cities has
improved to the point where fish

have returned and swimming is

possible for the first time in
decades.

But local progress has been offset

by pollution emissions not only
from Russia, Poland, the Baltic

nations and the former East Ger-

many, but also by increased agricul-

tural runoff from Denmark, Finland
and southern Sweden.
The financial problems associated

with the clean-up are not the only
controversy that has erupted over
the action plan. Environmental
groups such as the Coalition for a
Clean Baltic and Greenpeace have
criticised it for its emphasis on end-

of-pipe solutions such as sewerage
treatment plants.

“There must be much more of an
emphasis on clean technology so as
to control diffuse sources of pollu-

tion like agricultural runoff,” says
Jesper Grolin, a Greenpeace repre-

sentative who has worked closely

with Baltic Sea issues.

The environmental groups have
also criticised the financial prob-

lems of implementing the plan.

“Even if governments from Scan-
dinavia and Germany and the oth-

ers do not pledge the money now,
they should at least commit them-
selves to finding it,” Grolin says.

With aid loan money in short sup-

ply, several eastern European
nations have attempted to help
themselves. Poland has started a
Bank for Environmental Protection,

which has assets of more than $3bn
raised from pollution licence fees

charged to industry and other pollu-

tion sources. Slovakia, which also

drains into the Baltic Sea basin, is

expected to set up a similar hank.

Poland and Slovakia have moved
much further than Russia and the
former Soviet satellite nations in
establishing local government bod-

ies.

“This is essential if international

institutions
i
are going to put for-

ward loan money fbr a project such
as a municipal sewerage treatment
plant," says Piotr KrayzanowskL, a
Polish government representative
working with the Baltic Sea conven-
tion.

“This is true whether it be for a
soft loan or on market terms.”

George Toregas, an economist

with the EBRD, says it will take

more than the establishment of

local governments to allow loans for

environment projects.

“If governments such as that of

Denmark and others want us to

make loans on soft terms, they have

to change regulations established

when the bank was set up.

“Governments run the boards of

the bank and these were the rules

we were given. So it is hardly fair to

blame us for not allowing soft loans

to eastern European nations."
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Fears of frost in Brazil

push coffee up to $1 9000
By Deborah Hargreaves

COFFEE PRICES surged ahead
in London yesterday as buyers
ruslied to the market In fear

that Brazil's crop would be
affected by frosts this week.
London's September futures
contract rose by $48 to touch a
peak of $1,016 a tonne. But it

Jater dropped to close at $1,000

as the New York market
become very volatile.

One private weather fore-

caster has estimated that there

is a 5U per cent chance of frost

in Brazil's Parana coffee-grow-

ing areas late today or early

luinmoiTow. Other forecasters

are more sceptical and put the

chances of frost at 20 per cent

or 30 per cent.

Nevertheless, coffee traders

remember the devastating
frosts of 1975 that almost wiped
out the Brazilian coffee crop
and led to a boom in prices.

For that reason any hint of

frost is enough to push prices

higher.

Since 1975 Brazil has concen-

trated its plantings further

north In regions less suscepti-

ble to frost. In the south, Par-

ana now accounts for only 10

per cent of the country's crop;

Coffee

2nd position futures (S per tonne)

1.050 .
•—

Jan • 1993

Source: Datastreara

it was once the main coffee-

growing state. Brazil's share of
the world coffee crop has also

declined so the impact of a
frost on world prices could be
less dramatic than in the past
Coffee prices have been

depressed by high stocks in
consuming countries such as

the US and Europe. Last week
the price was boosted by meet-
ings between producers over a
retention scheme and the
threat of a frost in Brazil last

weekend.
If the frosts fail to material-

ise, prices could drop swiftly,

one analyst suggested.

• Exporters in Cameroon esti-

mate that the country's 1992-33

robusta coffee production will

be just over half last season’s

level at about 45.000 tonnes,
Reuter reports from Yaounde.
The Douala-based Conseil

Interprofessionel du Cafe et du
Cacao said 1991-92 production

was 85,409 tonnes. That figure

was less than the ministry of

industry and commerce’s esti-

mate of 97,835 tonnes, but local

industry officials said the min-
istry figure was subject to
manipulation by exporters.

The dec's executive secre-

tary, Enouga Ntsimi, said an
the 1991-92 crop had now been
sold and forecast 1933-94 out-

put at about 70,000 tonnes.
Cameroon cut the producer

price for robusta coffee by a
third at the start of this season
after the government had to

subsidise 1991-92 production
with 8.2bn CFA francs (£19m)

in payments.
Mr Ntsimi said most of the

fall was normal, reflecting

cyclical variation of yields

from the coffee trees. But he
estimated that 20 per cent was
a result of fanners cutting
down their trees.

LM WARSHOUn STOCKS
(As at Monday's dose)
tonnes

ARnnWun *14.625 to 1,31 0550
Copper *3500 tp *58,000

Lead +875 to 262X50
Nfcfcol t258S to 93O90
Zinc *1,C?S to 702.7S0

nn 42S to 20.440

Bangladesh jute estimate cut
By Kunal Bose in Calcutta

BANGLADESH'S 1993-94 jute

crop is expected to fall short of
an earlier estimate of 4.5m
bales (180kg each), which was
itself 500,000 bales below
1992 93 output.

The smaller crop is mainly
the result of the diversion of

land from jute to rice, which
gives a better return to the
farmers. According to Bangla-
desh trade officials, more than

10 per ccut of the 525,000 hect-

ares under jute last year has
been diverted to rice.

However, the use of certified

Indian seeds on a large scale

and adequate retting (soften-

ing) facilities will ensure that a
high percentage of quality
fibre is produced.

At least 75 per cent of the

crop will be tossa jute, a vari-

ety that is increasingly
favoured by jute mills both
inside and outside the country.

The balance will be white
jute.

The average annual require-

ment ofraw jute in Bangladesh
is 4.8m bales, including 2.9m
bales for consumption by mills,

1.5m bales for export and

400,000

bales for village use.

The shortfall will be taken care

of by this season's comfortable

opening stocks at the start

of this month of more than lm
bales.

The 1994-95 jute season will,

however, open with low stocks.

Trade officials think a fairly

large volume of jute from Ban-
gladesh will find its way into

India through unauthorised
channels because prices of the
commodity are 25-40 per cent
higher in India, depending on

grade.

As in the past, the export-ori-

entated jute mills in India will

import some high quality raw
jute from Bangladesh, and
India is expected to harvest a
lower crop of 6.5m bales in the
current season.

The low prices ofjute in Ban-
gladesh have been attributed

to the government’s decision to

end price support. The new
season crop has only just
started coming on to the mar-
ket in small lots but prices are

already depressed.

The principal importers of
jute from Bangladesh are
Pakistan, Russia and some
European and African coun-
tries. Thailand, itself a pro-

ducer of the fibre, also buys
from Bangladesh. Jute and jute

goods are Bangladesh's main
foreign exchange earners.

MINOR METALS PRICES
Prices from Metal Bulletin (last

week's in brackets).

ANTIMONY: European free

market 99.6 per cent, $ per
tonne, in warehouse, 1.540-1,590

(1,540-1,580).

BISMUTH: European free

market, min, 99.99 per cent, $

per lb, tonne lots in ware-
house, 2.25-2.50 (same).

CADMIUM: European free

market, min. 99.5 per bent, $
per lb, in warehouse, 0.44-0.5Q.

COBALT: MB free market,
99.8 per cent $ per lb, in ware-

house. 12^0-13.30 (12.30-13.35);

99.3 per cent $ per lb, in ware-
house, 9.80-10.50 (9,50-10.30).

MERCURY: European free

market min. 99.99 per cent, $

per 76 lb flask, in warehouse,
115-130 (115-135).

MOLYBDENUM: European
free market drummed molyb-
dic oxide, $ per lb Mo, in ware-
house, &25-2J30 (same).

SELENIUM: European free

market 99.5 per cent $ per

Zb, in warehouse, 4.705.40.

TUNGSTEN ORE: European
free market standard min. 65

per cent $ per tome unit (10

kg) WO,, cif, 27-39 (same).

VANADIUM: European free

market min. 98 per cent $ a Zb

V,Oa , cif, 130-L40 (same).

URANIUM: Nuexco exchange
value, $ per 2b, U,0„ 7.00

(same).

Speculators

spark $77
fall in

copper price
By Kenneth Gooding,
Minfrig Correspondent

COPPER'S PRICE collapsed
yesterday as commodity funds
pulled out of the market and
speculative selling sent the
metal down to $1,861 a tonne
In after-hours dealing.

Since early May copper has
gained about $300 a tonne and
touched $2,020, a three-month
peak, on Friday. Then in the
first two trading days this
week it lost half about half
those gains, dropping by $46 a
tonne on Monday and another

$77 yesterday.

The collapse, like the rise,

was caused by technical fac-

tors but it was so spectacular

that it undermined sentiment

in other metals markets. Alu-

minium and nickel prices wore
particularly badly affected.

Mr WDctor Bielski, analyst

at Bain & Company, part of

the Deutsche Bank group,
pointed out that copper’s col-

lapse originated late on Friday
on the New York Commodity
Exchange when there was a
huge volume of selling.

The market was surprised
by a rise in the London Metal
Exchange's copper stocks on
Friday, when a redaction was
expected. There was another
rise reported yesterday, taking

the total up by 11.000 tonnes
to a fresh 15-year peak of

458,000

tonnes.

Nevertheless, Mr Bielski

argued that, while copper's
prospects were poor for the

next few months and the price

might fall back below 80 cents

a pound ($1763 a tonne), pres-

ent bearish sentiment was
probably overdone. For exam-
ple, total copper stocks repre-

sented only 656-7 weeks’ con-

sumption whereas in the
previous recession they
reached the 14-weeks leveL

Other analysts have been
revising copper price forecasts

they made In January and now
predict much lower levels.

Smith New Court, which pre-

dicted then that copper would
average 110 cents a pound in

1993, now suggests 90 cents Is

more likely. Warburg is also

predicting a 90-cents average,

down from a January forecast

of 105 cents, and Ord Minnett
has reduced its forecast from
102 cents to 90 cents. Bflliton-

Enthoven Metals predicts a 90-

cents average for 1993 but fast
was Its January forecast

Indices offer confusing inflation clues

By Laurto Morse

BOND TRADERS who use
commodity prices to predict

inflation-rate changes have
had to pick their indicators

carefully this year. Industrial

commodity prices have for the
most part fallen, while futures

prices for consumer goods such
as cereals, gold and softs have
tended to rise.

At the same time, US govern-

ment indices that measure
price movements have exhib-

ited a curious tendency to fol-

low seasonal variations - a
trend belies the Bureau of

Labour Statistics' practice of
adjusting prices for seasonal
factors.

If, as forecast, the BLS
reports today that consumer
prices were flat in June, it will

bring the consumer price index

(CPI) back to a year-over-year

rate close to 3 per cent - little

changed from last year.

That is good news for busi-

nesses and the US Federal
Reserve Board, which aim for

price stability. However, it is a
puzzle to fixed-income traders

who shorted bonds when infla-

tion took an alarming swing
upwards in the first quarter.

Mr John Lipsky, chief econo-
mist for Salomon Brothers,
says CPI data have risen in the

first four months of every year

since 1989, without consis-

tently following through for

the rest of the y®a£
The June CPI, tf it comes m

on forecast will smooth the

first quarter's seasonal

changes. “For now, outlook for

energy prices is good.

is not too strong, and the ooi-

lar is helpings us out overseas.

That gives a pretty steady out-

look for inflation," Mr Lipsky

said.

The raim inflation forecast

seems to be borne out by com-

modity prices. While the Com-

modity Research Bureaus
closely watched index of

futures prices reached 20-

month highs last week, it did

so on the strength of soyabean

and precious metals prices.

Those commodities carry

very little weight in either the

CPI or the producer price

index. A better indicator of

price inflation is the CRB’s

index uf spot industrial com-

modities. heavily weighted

towards scrap metals and

materials like rubber and tm.

That index, in contrast to the

futures index, is neariteJowest

levels of the year. A thud, the

Goldman Sachs commodity

index, is in a similar position.

The two indices are moving

in parallel because industrial

.

metals and energy prices have

been locked together this year.

Economists say it will take an

upward turn in the broader

indexes to predict a shift m
inflation expectations.

Jordan cultivates phosphates exports
James Whittington on the industry’s moves into wider markets

D ESPITE a depression
in the world market
for phosphates and

potash, Jordan is proving to be
a remarkably resilient

exporter.

Jordan Phosphate Mines
Company, which is majority-

owned by the state, last year

captured 15.3 per cent of world
phosphate exports, making it

the number two exporter of
phosphate rock, behind
Morocco and overtaking the

US. Potash sales in 2992 were

up to 3.24 per cent of total

world exports. Furthermore,
Jordan's mining sector is rap-

idly changing to meet the

demands of the market and it

seems set to become a big pro-

ducer of complex fertilisers

and chemicals by the end of

the century.

JPMC's phosphate exports

fell from 6.4m tonnes in 1989 to

4.2m tonnes in 1991 - in line

with a 37,7 per cent drop in

world exports of phosphate
rock in 1989-92 and the collapse

of the company's traditional

eastern European markets. The
company's exports picked up
slightly to 4.3m tonnes last

year, and results from the first

half of this year suggest that a
similar figure is likely for 1993.

The lower exports - in addi-

tion to falling international

prices and severe government
taxes recently implemented
under Jordan's economic
restructuring programme -

have slashed the JPMC’s net

profits almost seven-fold over

the past four years. Last year
the company registered a net

profit of only 16.1m Jordanian
dinars ($2R8m) compared with
JD33.1m in 1991 and JD109m in

1989.

However, JPMC's general
manager, Mr Thabet Taher,
brushes aside any talk of doom
and gloom. With a gradual
shift of trade towards the rap-

idly expanding Asian markets,
and two major joint ventures

for the production of phos-
phate-based fertilisers and
phosphoric add already signed

with Indian and Japanese com-
panies, he is optimistic about

the future.

Contracts with India have
partly replaced the loss of east-

ern European markets. Despite

distortions in India's demand
for fertiliser, caused by the

government's recent abolition

of price controls, Jordan
shipped L3m tonnes of phos-

phate to India last year - mak-
ing it JPMCs biggest client In

1991, a 8150m joint venture was
signed with India's Southern
Petrochemicals Corporation to

produce an annual 200,000

tonnes of phosphoric acid for

the Indian market A new pro-

cessing plant with 60 per cent

Indian and 40 per cent Jorda-

nian equity is due to begin
operations in 1995 and, accord-

ing to Mr Taher. Indian
demand may be increased to

400,000

tonnes.

A similar deal was signed

last year with a Mitsubishi-led

consortium of four Japanese

companies that will take a 60

per cent share in a $360m com-

pound fertiliser plant. JPMC
and Arab Potash Company
(APC), Jordan’s other main
exporter, will each have a 20

per cent holding. Under the

agreement a new plant due to

open in 1995, will produce

300,000

tonnes of compound fer-

tiliser for Japan, which is

about 10 per cent of the coun-

try’s entire consumption.

JPMC is negotiating with

trading partners In Pakistan to

establish another joint venture

that will produce material for

the Pakistani market.

Meanwhile, APC is also fol-

lowing strategies of product

diversification and expansion

as a means of securing its

future. The company, which
has a phosphate plant on the

Dead Sea, is 58 per cent owned
by the Jordan government and
42 per cent by foreign Arab
investors. It has maintained
annual exports of potash of
between 1.3 and 1.4m tonnes

over the past five years.

Unlike JPMC, APC exports

have been relatively unaffected

by the political upheavals of

eastern Europe and the former
Soviet Union as most of its

trade is with. Asian countries.

Last year it exported a total of
L35m tonnes of phosphate, 87

per cent of which went to

Asian markets.
But APC has seen its profits

fall. Despite a 12 per cent drop

in exports between 1991 ana

1992, net profits fell Trait)

JD38m to JD28m, mainly

because of an increase in gov-

ernment levies.

APC's plans include a two-

phase expansion programme,

already under way at its Dead

Sea site, which will increase

potash production capacity to

1.8m tonnes by 1994 and 5L2m

tonnes by the year 2000.

George Wimpey International

is the contractor. In addition, a

$6{}0m Dead Sea chemicals

complex is due to begin

operations in 1995. It will pith

duce bromine derivatives, mag-

nesiuin oxide and potassium-

based fertilisers.

APC’s managing director, Mr
All Yousef Ensour, explains

that loans of $31m from the

World Bank and the Jeddah-

based Islamic Bank for Devel-

opment have so far been

agreed upon. Additional fund-

ing is expected to be raised by

APC and foreign investors.

Two US companies. Ethyl Cor-,

poration and Great Lakes
Chemicals, are assisting with

the technical side of the

plans.

With the abundance of raw
materials and the unique
saline composition of the Dead
Sea, Mr Ensour says he is con-

fident the complex will put Jor-

dan on the map as a highly

competitive chemical producer

in addition to its phosphate
and potash exports.

French farmers expected to break seed limit
FRENCH FARMERS are likely

to have exceeded their grain,

oilseed and proteznseed area
limit and be forced to set aside

an even larger portion of their

land next season, Reuter
reports from Paris.

“We’re probably heading
towards an excess, although
it's difficult to know for sure,"

an agriculture ministry official

sairi-

Definitive figures are expec-

ted in early August when farm-

ers’ applications for European
Community direct aid pay-
ments are registered. Accord-

ing to ministry projections,

France is likely to have
exceeded by 322,000-483,000

hectares its 1989-91 reference
area of 13522m hectares, which
was set as a limit under the

EC's new farm system.

EC members decided last

May to shift the focus of their

Common Agricultural Policy

from price support to direct aid

to farmers in an effort to
cut their huge surpluses of

food. . .

The grain, oilseed and pro-

tein-seed excess is likely to be

made even worse nest season

as more farmers choose to join

the scheme.
Only 539,000 farmers sent

their applications for direct aid

instead of the 745.000 expected,

an official said. .

-

WORLD COMMODITIES PRICES

MARKET REPORT
The collapse In the copper market
(see story above) undermined
sentiment in the other London
Metal Exchange contracts to

varying degrees. The next biggest

loser was ALUMINIUM, which
added $31.25 to Monday’s $27
fall to dose at $1,186.25 a tonne
In the three months position.

Traders attributed the fall to

nervous liquidation, which gained

momentum after support at $1,200
was broken. ZINC reversed the
recent uptrend with three months
metal closing $9.75 down at

$965.50 a tonne and NICKEL’S
continuing decline was exacerbated
by news of a fresh Increase in LME

London Markets
SPOT MARKETS

Crude 08 (par barrel FQBKAug] tor-

Dubai S14.64-4.87 +0.05

Brent Blend (dated) 316.95-7 .00 +.175

Brent {Send (Aug] $17^)0-7.05 +.155

W.TJ II pm sot) S1&2CHL25 +.175

OS products

PANE prorrpt defty-wy per tonne CIF or -

Pfonten Gaaaflna $188-198 +05
Gas Ofl $162-163 +2

Heavy Fuel Ol 360-62

Naphtha $168-169 -15
Petroleum Argus Estimates

Other or -

(jcM (per tray az£ $383.75 -03
SSver (pw tray a44 5000 -6 •

PbDnum (per troy oz) 340255 -025
PtAadiurn (per troy oz) *130.75 -e

Copper (US Producer) 90JJC -1

Leal (US Producer] 34.63c

Tin (Kuala Lumpur nraieQ 12,60m -0.04

Tin (Now Yoriy 233J5c

Zinc (US Prime Western) 02Oo

Cunte (Hve welghtT 135-OSp -2.72-

She«p (he wttghQtt 9908 p -1.15-

Pips Jive weighUT 81.7Sp -1.73-

London dafly sugar taw) SSMS -10.2

London dally sugar {rente} S2S4.0 -10

late and Lyfe export price £284.0 -8

Barley (Engtah bed) Unq
Matte (US No. 3 yelow) Unq
Wheat (US Onrk /northern} £147.0u

Rubber (AuaV SSOOp
Rubber (Sepff 59.50p

Rubber (NL RSS No 1 JU) 20O5m

Coconut oi (PMlppHWsfi S465.DV

Pam CM (MotoyslerdS S3 72.5

t

-5

Copra (PHtopInoafi 292.5

Sovoiwns (US) £189dy -3

Carton "A" Indax SB.50c 0.4
WboHops (64n Super) 35?p

£ a (arm ioiess JifiomOa stated, p-pencaftp.

c cental*}. r-ringalMig. y-JU/Aug. z-Aug.v»3aoJOct

u jii « Oct/Doe *-Aug/Otf fLondcn phyatatt. SOP
Rotterdam. A Button market close. m-Matayflten

cents/kg.*Shoap prices ore now he weight prices *

Ghartg* from a week ago. pnw&tanat price*.

warehouse stocks. The GOLD
market began with a test of support

at $390 a troy ounce following an
overnight wave of selling by
Japanese trade houses. But the

subsequent recovery to $393.75

an ounce, down 30 cents on the

day, at the London bullion market
dose showed that there was "good
physical demand on the dips", said

one dealer. “Investors are happy
to take profits at about three to

four dollars above the market, while

shorts are covering at around $390
and there are plenty of stops

[stop-loss orders] Just below that,’

he added.
Compiled from Reuters

SUGAR -ICR (Spar tame)

White Latest Previous htgh/Low

Aug 25050 263.00 283.00 268XD
Oct 230JK) 269.50 2SLS0 268.60

Ctea 260.00 203.00 261X0 360.00

Mar 26250 264-30 263.50 261X0

May 2BWM 26700 286.00 263J50

White 1377 {3164] Parte- WWto fFfi- per tonne}:

Aug IBISlBZ Oct 1535146

CRUDSOR VR Stoanei

Latest Previous HtgtVLow

Aug 17X11 16X59 17.10 16J2
34^ 17.14 17.03 1753 17X56

Oct 17X50 17.24 17.40 17.23

Nov 17.51 17.40 1751 17.42

Dec 17.70 17.61 17.71 17.60

Jan 17X15 17J8 17.85 17**
Feb 17X58 17.89 1 7X56

Mar 18.00 isxn 16.00

Apr 18XJ4 ia_04 18XM
IPE Index 16.88 16-62 16X56

Tunwvw 60000 (37117)

a*a on. - ipc s«m
Latest Previous Hgh/Lmv

Aug 162.00 160.00 162-25 160X50

Sap 162.75 161.00 103XJO 161.75

Oct 16SXS 183.75 165.7S 164X50
Near 107.25 160X50 167.75 1G&7S
Dec 10B-2S 160.73 169.76 168.75

Jan 170.75 170.00 171.00 17000
Feb 170.75 169.75 170.75

Turnover 8556 {13006} tola of 100 tonnes

JUTE
C ana F Dundee; BTC USS316, BVTC USS32S.
BID US$295. BWD USS300. C and F Antwerp;

BTC US$305. BWC USS305. BID US$280.
BWD USS260.

COTTON
LIVERPOOL- No apot or tfripment «Ues were
recorded tar the week ended 8 July, egUnat

262 tonnes In the previous week. Activity waa
seworty restrained and busmen was on narrow
Ones. Cost of raw cotton deigned users from

increasing their puctaee*.

LGMDOff MRTAL BXCHANGR (Prices Bupptad by Amalgamated Metal Tradm#

Ctose Previous High/LoN AM Official Kerb chase Open bArent

Afcaidnlum. 99.7% purity (S per torero) Tot* da*y turnover 42.728 tots

Cmft 11615-625
3 months 1186-86X1

1183-84
1217-18 121571183

117B-7B
1200-01 1184-85 23SX*18 lots

Copper, Grade A (S pv tonne) Total daily twiwrer 86^78 lots

Cuah 1668-70
3 mortem 1878-78

1826-27
1837-38

189771884
193371881

18S&S-86
7903-05-5

1860-62
1881-82 34&8B0 tote

Lead (5 pur tonne) Total daty turnover 4.114 fob

Cash 387-88

3 months 401-02
388-87
400-401 4067396

388-88X5
401-01-5 387-89 24,158 tots

IMra! (5 (ter tonne) Total cHy turnover 9,557 lata

Cash 5050-55
3 months 6105-10

5095-105
5150-66

5050
5150/5105

5046-60
6110-11 5110-15 48.967 lots

Tin (5 per tome) Total dafty turnover 1,938 fota

Cash 5005-10

3 months 5055-60
5050-55
5100-05 506075020

5020-25
5000-82 5055-80 1QJ84 lota

tine. Special High Grade (Spar tonne) Total deny turnover 1R853 lots

Cash 949-61

3 months 865-66
857-59
975-75J5

853
9737960

853-64

971-71X5 961-63 7<L612 lots

LME Ctothtg CA rates

SPOT: T.4840 3 months; 1.4841 6 month* TA7SZ 0 month* M700

Copper and lead prices era now expressed in dotes per tome

COCOA - LCH £7torew

Ctoeo Previous HghTLow

Jl4 734 743 748 736

Sap 743 755 758 743

Doc 755 701 784 750

Mar 709 773 778 764

May 779 783 788 775
JlM 768 781 TBS 788

Sep 789 601 TBS 798
Deo 812 814 812 812

Mar 820 832 837 830

May 837 838

Turnover: 4707 {4883 tots of TO tonnes

ICCO Inttcator prices (SDRs per tonne}. OeSy price

fordid 12 783.85 (76954) 10 daymap for did 13
748.72 (74354) •

corns -lcr Store

Ctose Previous Mgll/Low

<M 872 936 680 960

Sap 1000 968 1018 975
NOV 1009 973 1016 990
Jon 1007 974 1016 093
Mar 1006 971 1010 1006
Jul 996 1000

Tunwer 4756 (1588) lots of 5 tonnes

iCO fodtoator prices (US cents per pouid) for Jul 9
Comp, defy 68.21 (5958) 15 day average 56.62
CHUM)

POTATOES - LCte Worm*

Ctoeo Previous Htgh/Low

Apr 93X1 103X5 818 93.0

Turnover 23 0 tote d £0 tomes.

SOYAMHUL - LCB Dtome

Ctose Previous HgMjow

Aug 1746

Turnover 0 (Q tote of 20 tonnes.

FHKKIKT- LC« SltVlndex point

Ctoae ftevtoua Hfohitiow

Jul 1300 1280 1306 1285

Auq 1300 1273 1300 1280
Hep 1303 1285 1295 1295
Jan 1385 1385 1385
BR 1371 1378 1371

Turnover 77 (22)

GRAM-LCR SVtorma

Wheel Ctoeo Previous rtflWLow

Sep 108JB5 107X23

Nov 106X55 109.00 108X90 10840
Jan 11085 11130 111 JO 110.75

Mar 113L05 na» 113X55 113X0
May 11025 11585 115.00 11&20

Barley Ctoae Previous Mgh/Low

Sep 10040 103X0 10X50
Nov 1064)0 10&95 100X90

Jan 108.45 109X55 100X90 108J0

Turnover Wheat 328 (141), Bertey 63 tm
Turnover tote of 100 Tormee.

MGS- LCR (Cash setnamara) p/kg

Ctose Previous HMi/Unr

Aug IttWS 104.0
'

103X9

Turnovers l1IHoto of 3560 kg

UMDOM BUIUON MARKET
(Prices supfded by N M Rothectdd)

Gold (troy oz) S price C equivalent

Ctose 39X50-394.00
Opening 300X90-38X40
Morning ft* 390,40 26X428
Afternoon It* 332^5 263X971

Day's high 394X90-394JO
Day's tow 38X50-38X00

Luce Ldn Mean Gold Lending Rates (Ve US*)

1 month 2-52 8 months 2JS4

2 months 2J2 12 months 2X54

3 months 2J3

SBver ft* pftray oz US eta equtv

Spat 33450 497.75

3 nn* ill *3 339.00 501 .45

& morttra 34X55 505-50

12 months 352.70 514X>0

GOLD corns

S price C equivalent

Krugerrand 390.50-38030 264X90-266.00

Maple leaf 40435407.10 -

Mew Sovereign 92.60-95.50 62X10-64.00

TRADED (SPnOHB

AkanMuai (99.796) Case Puts

Strike price S tonne Sep Nov Sep Nov

1150 44 66 10 26
lire 30 52 18 38
1200 IB

‘

47 29 49

Copper (Grade A) Cals Puts

1900 70 82 57 84
1950 47 70 84 111

2000 31 52 117 143

Cnflee Sep Nov Seo Nov

850 163 169 3 10
800 108 129 8 20
950 71 84 21 35

Cocoa Sep Dec Sep Dec

725 39 BO 16 29
750 25 45 27 40
775 18 35 43 55

Brant Crude Aug Sep Aug Sep

1700 1 51 15 38
17EO 29
1800 11 22

New York

GPU) 100 troy asx S/troy oz.

Ctose Previous High/Low

Jtf 394X3 384.3 0 0
Aug 394X5 3949 3855 390X?
Sep 385X9 395.9 395-2 382.0
Oct 3M.6 387X1 397.6 3912
Dec 390.7 399.1 399-9 394a
Fob 401X9 400S 401.1 398.1
Apr 402X3 402.7 402X3 400.6
JlMl 404.1 404.5 404X3 40ZX9
Aug 406X9 406X3 0 0 .

PLATINUM 50 tray oz; S/troy

Ctoae Previous HfeltfLow

Jul 406.7 40BA 408X) 402X9
Oct 407.7 411 A 409.0 404.1
Jan 4087 411.6 409.5 404^
Apr 408J9 41 IS 4100 4(98X9

SILVER 5X900 troy oe cante/tioy oz.

Ctoea Previous HigtVLow

jut 504X9 .
. 506X9 5045 49EXI

Aug 5052 507-2 500X1 5000
Sep 50tL5 SOILS 507X9 492X9
Dee 511X1 513X3 513X) 497.0
Jon 612XJ 514.4 0 0
Mar 5108 5188 517X9 605X9
way 520.7 0227 51 7& 509.5
JUl 6242 B2&2 518X1 519.0
Sep 630X9 0 0
Me 5337 53&7 531X1 5200

HWH GRADE COPPER 25XX90 lbs; centsflbs

Ctoae ttevtous HtgtULow

Jii 04JiO 8050 85X90 82X30
Aug 84.90 8085 8490 83.66

85.16 ©5X90 82X30
Oct 65.25 6040 8470 83XH3
Nor 85135 6055 0 0
Dec SO.40 68.66 8020 83.10
Jon B5.45 6073 8050 6066
Fob 83lSS 68X90 a 0
Ms- 85J50 87X96 85JO 84X90
Apr 85X90 87.15 0 0

CRUDE OIL (UghQ 42X900 US gafts StoanW

Latest Previous Mgh/Uiw

Aug mo 18.10 18X33 18.10
Sep 1842 18X33 18.64 1034
Oct 18.66 1£LS8 10.75 1058
Nov 18X16 18-78 1092 1080
Dec 19X9Z 1097 19.10 1898
An 19.18 18.18 1926 19.18
Feb 1029 19X!9 19X38 1929
Mar 1045 18X33 1847 13X37

1050 1947 19JM 1044
May 1053 mss 1083 19.53

HEA7WO Ott. 424X» US goto. cwbOJS oak

Latest Previous High/Low

Aug 5055 60.74 61.15 5020
Sep 51.70 51.7B 52.10 51^5
Oct 52X35 52.88 5320 5220
Nov 54.00 54X90 5420 5325
Dec 55.10 65.12 5540 55.05

Jan 58.00 65^7 5625 66.00

Feb 5030 5622 5060 5823
Mar 55.80 5542 5520 SSX50

Ap1 54JJ5 6447 55.00 54J5
May 54.10 63.ee 54.10 64.10

COCOA 10 tannotoMonnss

Ckm ffrBVfolB HgfvLow

Jul 831 925 946 945
Sep 958 954 985 950
Dee 96

5

883 994 980
M«r 1011 1006 1018 1005
way 1032 1027 1027 1027
Jul 1050 1045 0 0
Sep 1070 106S 1080 1080
Dec 1096 1091 1090 1090
Mar 1117 1112 a 0
May 113S 1130 1135 1135

COFFEE "C" 37.5001b; centsrtbs

Ctoae Prevfoue »gh/Low

Jul 7275 69X95 7325 70.16
73.60 69-55 7325 70X15

Dec 76X95 71-60 7620 7320
Mar 7820 74X90 7840 . 7620
May 7920 75.75 7925 77.90
JO 81.00 77X30 0 0
Sep 82SO 7825 0 0
ec 85X90 8226 85X90 83X90

SUGAR WORLD tl» 112,000 ip* cantsrtbs

Ctoae Previous High/Low

Oct 9.70 9.74 9.8o 9-62
Mar 925 928 10JS0 9.88
May 9X95 927 929 620
Jul 9X39 9X38 923 9-60
Oct 9-88 fl-67 9.90 925

COTTON 50,000; canta/fos

Cteee RraWous Nfori/Lovv

Ott 58-60 5927 60X95 59X91
Dec 00-74 61.05 61.16
Mar 61.55 8125 6120 6020
May 6229 6225 8220
JU 63X10 6320 6320
Oct 01j63 67.10 0
Dec 6129 G£28

. 62X90 61-60

ORANGE JUKE 15X100 lbs; centals

Ctose Prevfous Hfoh/Low

Jut 123X15 121^5 123X90
3ep 12920 12425 12850 172.00
Nov 12720 126.70 128.70 125.70
Jan 128-95 12820 12890. 128X25
Afar 13045 12920 130X90 12990
May 13150

.
131.45 0

JU 131-50 131X5 a
Sap 12995 ioa«s 0 a
Nov 128195 130X5 0 0

|
nmeeft . ..

1

| REWBR IB—KSaptemow 18 1931 1001

JUL13 JU.12 mnth aaa yr ago
18862 1707.7 10505 1654.7

|
DOWJONES (Base: Dec. 31 1874 o 100)

j

JU.12 JuL9 moth aqa yr ago
Spot 123X38 12327 11993

j

Futures -12623 12680 120^6 119-84

Chicago
SOYABEANS 5X900 txi mfrc cmtsAXK) busM

Ctoae Previous H^Low
Jul

Aug
Sep
Nov
Jon

Mar
May
JU

695/4

686/4

696/4

701/D
702/6

706/0

708/0

70SO

697/4

693/0
701/4

70*«
708/0

709/0

710/4

708/4

703/0

704/4

707/0

710/0
712/0

712/0

71ao
713(0

estw

:

69031--
"

eazfl'

B9«
698/2 -•

• 7000-.'

701/D'

TOM -
SOYABEAN OIL 60X900 too; centa/tb . •- U,:.

Ctoae Prevfous Hgh/Low •x, •• •

Jul

Aug
Sep
Oct

Dec
Jan
Mar
May

24X38
2442
24/61

24J5
24.93

24X98

25.05

25.10

24.40

24.43

24.G3

24.78
24 Ba
25XJ4

25.15

25.13

24-56

2459
2455
2459
2530
25.15

25X31

2550

24X9(1^..

z*aa-
24^0' .

-

.

2«S-
. 2450-L;''.-

i2«x»-;--
24.85

®SX»

'

4

SOYABEAN MEAL 100 Bra; S/ton ;

'

Close Prevtaus Hflgh/Low ,T-

JU
Aug
Sep
Oct
Dec
Jon
Mer
May

SZOJi

2192
218.7

219X9

219X3
219X1
217.5
217X9

2212
220X3

2195
2215
221X3
2195
219.0

223.0

2215
2215
2215

2215
220-3
2175

218i
Z18D^
217JJ.'-

.217.71 ;V

:

2iwk; ••

21 Tj£:jr
218at: . ..

ktAUb 5/300 ixj min; cents/safe buahte '
! '

.y%
-

Close FVevfous High/Low - ;•*

JU
Sep
Dec
Mar
May
JU
Sep
Deo

228/4
235/2
244/4

2S0/B

25*0
254/8
248/4
242/4

73012
238/D
245/4
252/4

2S5C
WOK
248/0
245/0

231/8
238/6

.
.

248/4 .

2S5/2
’

258/2

2590
.

249/4
247/2

22*^^
.28201

24*6/ '
.

248«-

254(0:
’

2mor-
SMS

WHEAT 5X100 bu min; c*ntaffiORhbite>Ml

Ctose Previous rtglWLow ]

- 0
JU
Sap
Dec
Ita
May
^jj

284/4
290/2
3010
307/4
305/4

301/0

293/4

295/6
303/0
314/8
312/2
306/4

2900
295/4
Joaro
313M
311At
304/4

asw'
290(9

’

samjL-

:

3000
6*0.“ :

301W
r

-

uvt«ATTLE 40X100 lbs; oenttetbs

Ctoae Previous Htflh/Low:

Aug
Ocf
Dec
Fab
Apr
Jun
Aug

73.625

74S30
7SM0
75.775
78.700
73X500
72500

73.775

74550
76X100
75500
76-BOO
73.050
72500

73500
74550 -

75575
75-900
7E500 -

73550
72.750

73525
-7*958;-'.
7S**r
7sa^:
764CS
73800
72X00

'

UVE HtXES 40X900 Ox cenfettw.

•>jae Prevtaus MgMxw
JU
Aug
Oct
Dec
Fab
Apr
Jim
JU

47.725
47J26
43.775
44500
44525
43.450

46.775
48-400

48.075
47576
4352S
44.650
44575
43476

.

48.750
48550

48X125
47-825
44.160
44SS3
44X00
.43550

"

46800
48550

47590
47.175 .

43828
*W75
4*300
43.400

48.750
43400 4wt* bellies 40X100 aw cemab

Ctose Premoua HtoWLw

Aug
Feb
Mar
May
JU
Aug

39.150

37X100
46.175
48300
47.000
<8-200
46500

39525
37550
48.775
40.150

47X900
«KL200
46500

38.700
3TJBSKI

48JOS
45-350

0
0
0

38.900

38500
zft wi
45.100

0
0
0"

. ••••[

•
i

L
. .'.s

•

— __ .

s
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by cautious step to recovery
The region is reviving, with its industrial competitiveness enhanced by
devaluation. The services sector has suffered a shake-out, but growth

is expected to resume. Paul Cheeseright reports

opportunities have diminished.

T HE fundamental ques-
tion about the West Mid-
lands is not whether the

regional economy will revive
after recession. That revival, in
erratic fashion, has started.
Rather the

.
question is whether

the second recession in 15
years has pushed the economy
towards atrophy.

The difficulties of recent
years, coincident with changes
in government policy, the
closer integration of the Euro-
pean Community economies
and growing social pressures,

especially in the urban areas,
accentuate undercurrents of
concern about the
longer term future.

The immediate prospects are

for modest growth. In broad
terms, the flow of orders began
to revive in the early months
of the year; business confi-

dence has risen to the highest
levels for three years in expec-

tation that the pressures on
profitability will be relieved.

But at the same time, the

downturn in the European
economies has blunted the
thrust of recovery which, in

any case, was off a low base.

Three quarters of companies
are working under foil capac-

ity, according to the latest cal-

culations of forecasters at the

Confederation of British Indus-

try and Business Strategies.

Economists, then, are cau-

tious about regional growth.

Step
“At the start of the year I fore-

cast IS per cent for 1933," says
Mr Martin Booth, chief econo-
mist at the West Midlands
Enterprise Board. “I think I
want to tone that down
slightly now, but 1 can see
stronger growth next year
unless the recovery is choked
off.” By stronger growth, he
means more than 2.0 per cent.

Mr David Kern, the chief
economist at National West-
minster Bank, predicts in bis
mid-1993 forecast a 1.5 per cent
growth for this year and IL3 per
cent for 1994. So he is slightly

more optimistic than Mr
Booth.

Any sustained national rise

in consumer and investment
spending would translate fairly

quickly into a flow of orders
for the engineering industry of

the region and hence into the
wider economy. Manufacturing
remains the economic staple.

This is both a strength and a
weakness. Although the West
Midlands is traditionally the

manufacturing heart of the

UK, manufacturing as a source

of employment has declined, is

rtepKninff and is likely to con-

tinue to decline. The growth of

employment in the services

sector,
, until checked by the

latest recession, was slower in

the West Midlands than else-

where in the UK
Considering the region as a

source of wealth, however, tha

future may be brighter than

the employment prospects sug-
gest

The UK government has
recently switched its rhetoric

to stress the importance of

manufacturing - after a decade

of verbal indifference. Govern-

ment tax policy has latterly fol-

lowed lines approved by, for

example, the regional Engi-

neering Employers Federation.

Whether there exists the

ability to take advantage of

this new place in the political

and economic sun is the wider
question.

It bears on toe suggestion of
economic atrophy. Geographi-

cally the region has no particu-

lar advantage: it may be at toe

centre of the UK, but it is on
the periphery of that arc of

European vigour stretching
from northern Italy, through

Germany and France, to
London.
Yet the pattern of the

region’s overseas trade is now
firmly cast towards mntinAntal

Europe. It is in the European
arena, the more closely inte-

grated EC market, that Its

competitive future will evolve.

This is what worries the West
Midlands Regional Forum of
Local Authorities (whose col-

lective voice is more sober
than the “boosterism" of its

individual members).
Noting that, as a traditional

industrial region, the West
Midlands is expected “to have
above average vulnerability"

to competition from within the

EC. while remaining highly
dependent on exports to other

members of the EC. tha Forum
is anxious about the ability to

compete. “By the year 2000, it

has been estimated that 70 per

cent of all European Jobs will

require brain rather than man-
ual skills, yet levels of aca-

demic and skill attainment are

relatively low in the West Mid-
lands. Of particular concern is

that several of toe older manu-
facturing areas appear to lack

access to the higher level skills

required for toe modernisation
of tha region's industries,” the

Forum says.

I
n fact, skills shortages
never wholly disappeared -

even during the recession -

and there have been indica-

tions in recent surveys that
skills shortages have begun to

return as the economy revives.

Corporate training budgets

were frequently primed during

the recession. The training and
enterprise councils which now
stimulate and oversee much of

the industrial training are too

recent to have made a lasting

impact.

There is also a social ele-

ment to the question. In gener-

al, the areas which need the

jobs most, because of their

high unemployment, are the
areas where employment

The wards with highest
unemployment are those of toe
inner cities. But the Birming-

ham City Council economic
development department has
drawn attention to toe way in

which job opportunities
declined In the inner city,

while increasing in the outer.

Between 1984 and 1991 total

employment in the Birming-
ham outer city grew 42 per

cent, but declined in toe inner

city by 7.4 per cent, largely

because of the scale of change
in the motor vehicle industry.

Planning policy and official

funding is directed towards
redressing that balance
throughout the Birmingham-

Black Country conurbation.

The effort is to renew tired and
derelict inner city areas so that

more employment opportuni-

ties will emerge and more peo-

ple will be trained to take
advantage of them.

Hence the existence of two
urban development corpora-

tions, In the Black Country
and east Birmingham, and four

City Challenge areas in Bir-

mingham, Sandwell, Walsall
and Wolverhampton.
Hence the appeals to govern-

ment to retain assisted area
status, able to receive regional

and Industrial development
subsidies. Hence, by contrast,

the fevered publicity, asserting

how marvellous is the region

and the cities in it

Yet the pressures for devel-

opment on the green belt, the

steady flow of tenants into

business parks on the edge of

the conurbation and the move-
ment of companies to green-

field sites, in areas such as Tel-

ford, testify to a drift of
corporate activity away from
the inner city areas of the
region, rather than towards it

Working through this mix of

overlapping problems - inher-

ent skills shortages and a lack

of jobs where jobs are needed
most - will be of the first

importance to toe development
of the region into the next cen-

tury.

But if their solution is at
least partially dependent on
the level of economic activity,

there are encouraging factors.

• The competitive position of

industry changed between the

recessions of the 1980s and the

1990s. Generally it is now more
productive, more export-ori-

ented - at least among the

large and medium-sized
groups.

• There has been a widening
of the economic base in two
senses: an influx of overseas
investment has stimulated the

regional economy, not only
through its demands for local

goods and services, but also
through its spread of diverse

management techniques; and
at the same time there has
been growth in the services

sector.

This throws up two caveats:

if overseas industry has been
attracted mostly because of
low domestic costs, then it can
disappear as quickly as it

came, while the expansion of

the services sector is largely an
expansion of the low wage
economy.
The third encouraging factor

is the developing link.*; between
the universities - Aston, Bir-

mingham, Coventry, Warwick.
Wolverhampton and the rest -

and industrial groups.
Cooperation of this kind will

stimulate the movement of

companies towards higher
technology and new products,

bringing into play different dis-

ciplines and harnessing wider

ranges of skills. Here the
future of toe region rests.

Glynwed
Together we
make it

61
Gtyuwed International pic

Processing materials, creating quality, delivering value.

Building a successful business relies on the human resources within it.

From the Industrial Revolution to the present day. Black Country people have

demonstrated that their sheer tenacity, diligence and community spirit are second to none.

Given any task, they'll approach it with verve and initiative, and their history of

industrial harmony is hard to equal anywhere in the world.

For any company, being able to extract relevant talents from

such a skilled and substantially retrained workforce has to be a

high priority. The Black Country Development Corporation is

helping to maximise the availability of those talents.

Together with the Corporation, Black Country people are building an ever greater

future for generations to come. And getting the best out of the present.

BLACK COUNTRYDEVELOPMENT CORPORATION
TELEPHONE: 021-511 2000. FAX: 021-544 5710/021-552 0490

But actions speak louder than words; for more details of opportunities in the Blade Country, return this coupon to; Unda Clement,

Black Country Development Corporation, Black Country House, Rounds Green Road. Oldbury, West Midlands B69 2DG.

PositionName

Organisation Address

Postcode Tel
>1 I* 'Slit.
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Cannon Industries In Wahrertwnpton AM; Tioitf Anesws The disused C3<N motor body press factory in BBstoa, Wolverhampton

Paul Cheeseright finds manufacturing industry beginning to pull out of the second recession in 10 years

Quite a lot of catching up to do
I
NDUSTRIAL groups in the
region mostly show
improved profits, as the

economy starts its move out of
recession. But the higher level

of earnings usually owes more
to the cost savings brought
about by retrenchment and
higher productivity than to

recovery of demand.
In short, manufacturing in

the West Midlands is emerging
from its second bout of severe

surgery in 10 years. The reces-

sion of the early 19S0s set off a
slimming-down process, as
companies came to terms with
bloated costs and began to

change their market positions.

Manufacturing employment
continued to decline even
when the national economy
was at its strongest during the
second half of the 1960s. The
1990s recession accelerated an
already established trend.

Cambridge Econometrics,
consultants, calculated a 19.2

per cent fall in manufacturing
employment in the West Mid-
lands between 1990 and 1993

and forecast a further decline

of 6.2 per cent - 35,000 jobs -

between 1993 and 2000.

But such forecasts do not
imply any rifminntinn in the
importance of manufacturing
to the regional economy.
Indeed, technological change
and increased investment,
leading to higher output, gen-

erally need fewer people to do
the work. In any case, mami-

WEST MIDLANDS MANUFACTURING; A regional perspective

1980 1990
Location
quotient

% of UK
output

Location
quotient

% Of UK
output

AH manufacturing 1.3 11.2 1.5 11.8
- Motor vehicle and parts 2J9 26L2 3A 305
- Mechanical engineering 1.4 11.6 1.7 14.0
- Other metal goods 3.7 31.6 3-4 205
- Metal manufacture &3 19.0 22 16.7
- Manufacture (Non metal minerals) 2JS 16J5 2.6 18.1

SouroKABwrE 8ft»p joctton tpaOunt t/K quotion&antl

SEASONALLY ADJUSTED UNEMPLOYMENT IN THE
WEST MIDLANDS AND UK IN MAY 1993

Males % Females % Total %
W Midlands 216,500 14.5 65.808 6£ 282,300 11.1

UK 2^38,900 14.0 674,900 5.8 2,913.800 10.4

facturing still accounts for 33.1

per cent of regional gross
domestic product, against a
national average of about 25

per cent; and for 29.1 per cent

of total employment
The accompanying table

demonstrates that the West
Midlands’ traditional role as
the industrial heart of the UK
has not been eroded by the eco-

nomic difficulties since 1980.

According to the Confederation

of British Industry, the most
important sectors in terms of

output are: electrical engineer-

ing. motor vehicles and
mpohaniraT engineering.

But the regional figures dis-

guise the signal importance to

particular localities of partica-

Sotm- VMEB labor MrtorSnUS'ig

lax industries: ceramics to

Stokenn-Trent; crystal to the

Brieriy Hill area of the Black
Country; electronics - latterly
- to Telford; leather to WalsalL
Notwithstanding such speci-

alised interests, there have
been significant changes in the

industrial structure.

“Figures for the last decade

show a shift of emphasis away
freon metal manufacturing and
other metal goods to motor
vehicles and mpchawirai engi-

neering. Such movement
towards higher value-added
industries should provide
potential for future growth and
prosperity in the region.” says

.

Albert E. Sharp, stockbrokers.

An example of this was the

jut
*iw •ri*
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One relationship manager to anticipate your

hanking requiremum to evaluate and customise

banking packages to fulfil the unique needs

of your company. The person through whom

you channel all your hanking business.

Who ensures a East response. Who is pan oh

One division created specifically to

service the largest corporates. The Corporate

and Institutional Banking Division of The

Royal Bank of Scotland gives you access to a

range of specialised services

CORPORATE MNKING

UmSWATtONAL (UUSKIMO SUV1CES

TREASURY AND CAPITAL MARKETS

SECURITIES SERVICES

One philosophy. To deliver the highest

standard of service. To offer the broaden

spectrum of ideas and solutions with total

support at all levels. And to do so by

ensuring you get the right person in the right

place at the right time with the right answer.

The Royal Bank of Scotland succeeds -as

it has for more than 250 years - because we

are totally committed to our customers' needs.

One telephone call could bring you this

commitment.

TsftttK Malcolm Atkinson

Telephone 021 455 8800.

y% The Royal BankM ofScotland

Tb* Rtjjal Bant c/SaHaad pic. Reghmd Offlrr: J6 St. Andtwm $7004 FdMmrgh EH2 2VBL Ihguttml m SMfoad Numbfr W3IZ.
A Mmmber c/IMKO and tfSFX

disappearance of basic steel-

making from the region on the
one hand, and the gathering

power of the automotive com-
ponents sector on the other.

But the immediate market
prospects for realising this

potential are not encouraging.

During the 1980s, the large and
medium-sized engineering
groups, especially, built. up
positions in continental Euro-

pean markets to such a suc-

cessful extent that they were
protected from the first impact

of the domestic recession.

The latest surveys of both

S
HORTLY before his

departure from the gov-

ernment. Mr Norman
Lament, then the chancellor of

the exchequer, spoke at a ban-

quet to senior West Midlands
executives. The response was
publicly polite and privately

indifferent But when a local

speaker mentioned the man-
agement buyout of the Leyland
Daf van plant, a wave of enthu-

siasm and applause swept
through the roam.
Just as Leyland Daf has

seemed a totem of West Mid-

lands industry - its future a
matter of emotional signifi-

cance - so the way in which
the buyout was arranged has
become a rallying point for the

financial community. No Lon-
don players here, but regional

funding regionally organised,
denoting an ability to provide

services across the board
Coopers & Lybrand organ-

ised the financial package for

the buyout The regional office

of 31 provided the main tranche
of equity capital and the senior

debt came from the Bank of

Scotland. The Birmingham
office of Arthur Andersen, the

accountancy firm, whose Lon-
don office had been the Ley-

land Daf receivers, claims a
role in facilitating the buyout,
by creating the environment in
which 3i could invest money.

It shows increasing activity

in a sector hit, as manufactur-

ing was hit, by both recession
and technological change. The
flow of deals is high and
“activity levels have moved
significantly in the last three

months,” says Mr Bob Moore,
chief executive of Birmingham
City 2000, the financial and
professional lobby group.

“Generally business is pick-

ing up," agrees Mr Roman
McAlindon. managing partner
of Arthur Andersen in Bir-

mingham. "There is a string of

opportunities coming up, with
investment into the Midlands
from Outside, and manflgprrip-nt

buyouts are beginning to
emerge. But there's been a
downturn in formal receiver-

ship appointments; there are
not as many of them around
now," he says.

This could mean some
revival of employment oppor-
tunities, but growth may
remain more constricted than
in the 1980s. because of techno-

logical changes (increased

the Engineering Employers’
Federation West Midlands, and
the regional group of the
Chambers of Commerce,
showed that increased demand
for manufactured exports,

apparent in the first quarter of

the year, had flattened out in

the second quarter.

While the devaluation of

sterling offered Midlands man-
ufacturers an immediate com-
petitive stimulus, the effect

Was limited.

First, the downturn in conti-

nental European markets,
especially Germany, reduced
demand. Second, European
customers generally demanded
a share of the margin gain
which the devaluation offered

exporters. Third, the combina-
tion of these two factors

increased pressure on export

prices, rather than relieved it

Fourth, there is now some evi-

dence that imported material

costs are rising.

AH this has meant that the

movement towards recovery

has been, slow, and is likely to

remain dependent - at least for

the rest of this year - on the

Far East and dollar markets
and on the domestic market
Both survey and corporate

reports suggest that there has
been recovery in both these

market sectors.

Corporate fortunes are
unlikely to improve dramatic-

ally except when cost reduc-

tions flow through. All the
available measurements point

to industry working well

beneath capacity. The cham-
bers of commerce report that

only 14 per cent of manufactur-
ing companies are working at

full capacity - 43 per cent are

under 80 per cent capacity.

Given, too. that the recession

has led to reduced investment,

there is bound to be some
catching up to do before the

full potential of higher valued-

added manufacturing can be
realised. The opportunity is

available. The arrival of
Tftmria Nissan and Toyota has

Sat eo8» of steel in transit from stock

increased UK car-making '•

capacity and offered new mar- ]

frets to the component makers.
\

The prosperity of the compo-

nent companies causes ripples

through the Midlands. But
their prosperity will not be eas- I

fly gatwpH 'Hie motor manufac-

turers have been seeking both '•

to reduce the number of.their

suppliers and to change their

relationship with them, thrust-

ing out research and develop-

ment. So the component mak-
ers are in some turmoil, even

as their markets appear to

widen. Not only that With the

downturn in continental Euro-
;

pean car markets, and the

truck market in the doldrums,

domestic motor manufacturers
- Ford, Rover, Vauxhall -

I

have been bearing down on
suppliers, demanding price i

cuts. !

However, the pressure to <

manufacture at low prices has i

drawn the German motor man-
|

ufacturers such as Mercedes-

Benz, Volkswagen and BMW to

start buying more of their.com-

ponents in the UK, again wid-

ening the potential market far

Midlands manufacturers. -

Against the offsetting fac-

tors, confidence in the manu-

facturing sector has -risen.

More companies are confident

about future treads of turnover

and profitability than for the

last three years. But the stri-

king point about recent busi-

ness surveys is that confidence

is related to fixture rather than

actual performance.

Once recovery takes hold,

manufacturers will have to

contend with skill shortages.

Price Waterhouse, in associa-

tion with the Warwick and
Wolverhampton Business
Schools, has already detected

the first signs, warning that “a

real skills shortfall could be hi

prospect when the recession

pnris finally, and it could have

a serious impact on our com-
petitiveness. Lack of funda-

mental reskflllng policy during

the recession will be to blame.”

Business is picking up in the financial sector

Regional effort works
office automation through the

use of computers and so on)
which are rushing through the
finanrfal services sector.

Between 1981 and 1991,

according to analysis by Bir-

mingham City Council’s eco-

nomic development depart-

ment, “financial and
professional services expanded
employment by more than a
third, creating an additional

16,000 opportunities in the city.

However, even this rate of job
growth was significantly lower
than the more than 50 per cent
growth experienced both
regionally and nationally.”

This increase - to 62,650

jobs. 13.5 per cent ofjobs in the

city ~ marip the finanrial and
professional sector the single

most important source of pri-

vate sector jobs in Birmingham
- the region's dominant ser-

vices centre.

Whether the recession has
weakened the strength of this

centre is not clear. To be sure,

expansion stopped and the
number employed declined to

59.800 last year, but the num-
ber of lay-offs in the legal pro-

fession, for example, was tiny
compared with what has hap-
pened in London law firms.

Within the sector thane have
been changes. Although there
is the full range of clearing
banks (together with their sub-
sidiary companies in areas
such as lease finance, acting
under separate names), more
than 20 overseas banks, build-

ing societies and insurance
companies, the specialist activ-

ity of merchant banking has

declined.

Although groups indepen-
dent of the clearing banks,
such as Singer & Friedlander,

remain, Kleinwort Benson and
Barclays de Zoete Wedd have
withdrawn. This has left gaps
in the market which the
accountants have been keen to

fill - as in the Leyland Daf
management buyout arrange-
ments — trading on their easy
accessibility, extensive net-
works and, increasingly, a will-

ingness to negotiate smaller
deals.

The hrtamatkHial convention centre fat Birmingham's Bread ntiutit

But if the choice of compa-
nies to negotiate deals and
offer financial advice has
declined, there is no shortage
of institutions willing to
advance equity funding in
sums over £50.000. The
regional office of the depart-
ment of trade and industry,
seeking to compile a register of
finance sources, found more

than 40 of them. More gener-
ally, it is agreed in the busi-
ness community that' there is
no shortage of money avail-
able.

The key question is the con-
ditions under which it wifi be
advanced - given that the
clearing banks have adopted
very cautious lending policies.
In present economic circum-

stances this bears down criti-

cally on the gmaller businesses

whose lack of physical assets

causes the riparing -banks to

exercise even greater caution.

As the debate about funding
a way out of recession has con-

tinued, attention has increas-

ingly been paid to devising
financial mpehanifims for aid-

ing grn*n companies with, soft

Loans; for addressing -financial

problems where £5000, not
£50,000, is the difference
between survival and expiry.

Thus the Walsall Enterprise
Agency, backed by a finance

house, is setting up a loan
fund, modelled on the earlier

experience of Sandwell. and
Birmingham Settlement, avcF
untary group, is planning a
community investment bank

It is . difficult, however, to
measure the significance, of
Birmingham as a financial cq> -

tre. While the city Is the huh of

.

the region, it is not automatic
that businesses in Coventry dr
Stoke-on-Trent will look to Bir-

mingham for services - as
opposed to, respectively. Loir
don or Manchester.
This uncertainty about its

own position pushes the Bir-

mingham financial commu-
nity, out of self-interest, to sup-

port the city council's attempts
to make Birmingham a- CUl-
tural centre and to the
centre of the city more wdt-

coming. • "v*

There are local claims that
Birmingham is the UK'S sec-
ond largest centre for fftwm'riai

services - a claim that is

repeated in half a dozen other
cities. It has its strengths as a
regional centre (as Manchester
Business School established in
a 1991 study); for example, in
corporate stockbroking
through Albert E. Sharp, Smith
Keen Cutler and Sharelink,
and in the provision ' of .legal

services through partnerships
such as Eversheds, Edge & Edi-
son, Wragge and PinsenL

.
7

Manchester Business. School
makes the point that the Big
Six accountancy practice
employed more people in' Bir-
mingham than in any other
regional centre, but concluded
that “Manchester is the biggest ’•

regional centre in terms, of
overall employment in bank-
tog. finance, insurance, bost-
ness services and leasing

-.”
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Need to train more
precisely on target

TT7HE West Midlands region
I ;

te typical of the skills
-
. -J .

- mismatch which bedevils
mndh of Britain. Even in reces-
sion, companies report diffi-
culties In acquiring: the skilled
labour they need.
Sandwell demonstrates the

problem. In this urban district
in die Black Country, 45 per
cent of the workforce is
employed in manufacturing.
Ethnic minorities account for
25 per cent of the population.
Mr John Bedingfield, chief

executive of the Sandwell
Trafating & Enterprise Council
(TEC), says that companies tell
him they need to find skilled
labour - yet 20,000 people, 17
per cent of the workforce, are
without jobs.

Asked bow many of these
would be unemployable even
in a buoyant economic cli-

mate, Mr Bedingfield replies
that it is impossible to say.
*Td tike to think that no-one,
or at least very few people are
unemployable. But it is impor-
tant to establish where educa-
tion ends and training begins.
Some young people in the area
have low education attain-
ments and aspirations. It is a
Question of teaching them
interview techniques, showing
them how to maim out a cur-
riculum vitae, motivating peo-
ple who have never had jobs.
Only then can you think about
specific vocational training.

Youth training is either

through an approved
training provider or a job

Sandwell TEC is tackling
training through two pro-
grammes tt inherited from the
government’s training agency:
the youth training pro-
gramme, and employment
training for adult long-term
unemployed.
Youth training includes a

system for the financial sup-

port of young people of 16 and
17 upwards. The programme
gives them training over two
years, either through an
approved training provider, or

(ideally) a Joto The hope Is

that the trainee will achifeve a
national vocational qualifica-

tion.

For adult returners the

period of training is usually

shorter; up to six months.
There are about 3,000 people

on the two schemes.

Over 80 per cent of Sandwell

TEC’s budget of Eli5m is allo-

cated to these two projects.

But there are many other
schemes - Investors in People,

for example, in which compa-
nies make a public commit-
ment to develop their employ-
ees to achieve business

objectives, and give counsel-

ling in schools.

Mr Bedingfield says: “More
precise targeting is the key to

training; we are in close touch

with 70 companies and try to

match training to their

Sandwell is one of 10 TECs
in the West Midlands; the big-

gest is Birmingham TEC,
Which has a £50m budget from

the government The Birming-

ham TEC, tike the others, was
setup (in 1990) to manage and

develop the Department of

Employment’s training pro-

grammes for young people and
adults and to support new and
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developing businesses. The
TEC has refined the youth
training programme into a
system of credits. A printed
voucher is issued to a young
person, enabling him or her to
pay for up to 1(V1 weeks of
training. Vouchers can only be
cashed with an employer or
training provider approved by
the TEC.
The Employment Training

(ET) programme has been
renamed Training for Work;
an initiative aimed at the
adult long-term unemployed.
Those eligible must be
between 18 and 60 and unem-
ployed for 6 months, but the
programme also includes peo-
ple with disabilities; ex-regu-

lar members of the armed
forces; people whose first lan-

guage Is not English; people
requiring literacy and numer-
acy training; returners to the

labour market and victims of
large scale redundancies.

Training for Work enables

older people to get

vocational qualifications

- The TEC claims that this

broader scheme is better than
the old ET because it stops

“skills leakage* - that is, peo-

ple who, made redundant,
then Join the long term unem-
ployed. It also enables older

people, not merely school leav-

ers, to acquire vocational qual-

ifications. Training for Work
provides Intensive vocational

training (usually up to 34

weeks) aimed at achieving a
national vocational qualifica-

tion (NVQ).
Birmingham TEC has 5,600

on its youth credits training

scheme and between 8,000 and

9,000 on Training for Work. It

claims that both are success-

ful. In 1990-91, 1022 partici-

pants achieved an NVQ at

level 2. In the following year

the figure had more than dou-

bled: to 2443.

Birmingham TEC believes

that it is well on the way to

meeting national education

and training targets: 30 per

cent of young people to have a

Apr. May

NVQ to level 2 by 1997; 50 per
cent of young people to reach
NVQ level 3 or equivalent by
2000. (NVQ level 2 is equiva-

lent to four GCSEs; level 3 to
two A-levels.

The TEC tikes to feel ft is

doing much more than simply
continuing the government’s
training programmes. Mr
Larry Freeman, head of mar-
keting services, says: “The
government schemes we inher-

ited are aimed at the unem-
ployed. It is perfectly proper
that we should try to reduce
unemployment through train-

ing. But I believe we cannot
have a real skills revolution in

this country unless we com-
bine these programmes with
initiatives for the 80 per cent

of the available workforce who
are in jobs.”

Mr Freeman feels it is espe-

cially important in an area
such as the West Midlands,
which depends on advanced
manufacturing to do some-
thing for thorn with jobs. He
says; ‘"There is a need for
employees in engineering and
electronics continually to

upgrade their skills.”

Accordingly, the Birming-
ham TEC has introduced a
number of programmes for

those in work.
. The Weekend College pro-

gramme is thought to be
unique to Birmingham. This
gives vouchers, worth £60, to

adults with no skills or low
skills, enabling them to go to

college for a certain number of

weekends, to upgrade their

skills or learn new ones.

More significantly, perhaps,

Birmingham TEC has
launched a Skills Investment
Programme which brings
together employers in eight

different sectors of employ-
ment Together with the TEC,
employers research a sector's

needs. Initiatives Tor employ-

ees - either on site, or else-

where - follow.

Mr Freeman says: “These
programmes make a start on
what has become known as
’up-skllling.’ But what is

really needed is a national

strategy to meet the changing
needs of industries.”

Unemployment statistics analysed

Some worrying trends

N OBODY is quite sure

why there was a fourth

successive monthly foil

in the West Midlands unem-
ployment figures in May. In

fact - .surprisingly, given the

level of business - the employ-

ment position looked more
cheerful than for over a year.

More cheerful, that is,

because the unemployment
position had ceased to deterio-

rate. Analysis by the West Mid-

lands Enterprise Board shows

that over the period between

November 1992 and May 1993,

unemployment across the

region fell by QJ per cent

At the same time there have

been some more job opportuni-

ties. The rough measurement

of the unemployment to

.
vacancy ratio (reached by

dividing the number of jobless

by, the number of job centre

and careers office vacancies)

felLto 29 In May from 32.7 in

Ajkfc’The national ratios were

respectively 21.1 and 23.

- The -figures are surprising

became, as Mr Martin Booth,

tfce .WMEB's chief economist,

says: “One would have expec-

ted a stronger output rise

before- '
• unemployment

declines* But he also notes

that, traditionally, "the West

Midlands goes deeper
_
into

recession than the national

economy "and, when it comes

out, it comes out foster than

the national average."

The difficulty is that the

overall figures contain some
damaging trends. Not least

among them is the high pro-

portion of those who have been

without jobs for more than a

year and are thus classified as

long term unemployed. This

proportion has increased in

regional terms to 38.5 per cent

Unemployment in the

region during May was

282,300: 11.1 per cent

of the May 1903 total unem-

ployed from 36 per cent in

October 1992. The national

average is 35.8 per

Once the long term unem-

ployed percentages are nar-

rowed down, sharp differences

emerge within the region. The

area with the highest percent-

age is that of the old Wtst Mid-

lands county - the Birming-

ham-Black Country
conurbation, with Solihull and

Coventry. Here the proportion

is 43-3 per cent - compared

with 29.8 per cent in Shrop-

shire, lowest in the region.

A second series of damaging

statistics comes from the abso-

lute numbers when they are

broken down to ward level.

Total unemployment in the

region during May was 282^00;

or il.l per cent, against a
national average of 10.4 per

emit
But there are 12 wards in the

conurbation - five in Binning-
ham, three in Wolverhampton,
two in Coventry and one each

in Sandwell and Walsall -

where male unemployment
rates run at more than 35 per

cent. The main thing these

wards have In common Is that

they are inner city areas.

Local authorities worry that

there are enlarging communi-
ties which are moving outside

the economic cycle: even when
the economy recovers, the

unemployment rate in the

inner city wards will remain

high. It is to these areas, of

course, that development pro-

grammes are directed.

But the effect of areas of

unemployment and deprivation

on the general business growth

of the West Midlands region is

not clear; prosperity and pov-

erty have marched hand in

hand in the Midlands since the

industrial revolution. More-

over, there is a danger that

deprivation saps confidence

and drives away potential

investors whatever the attrac-

tions o£ say, a city centre.

Paul Cheeserigtt

B irmingham promotes
itself as a “truly inter-

national city" at the
heart of a economically reviv-

ing West Midlands region.
What exactly does this mean?
Mr Bob Moore is a former

banker who is now the chief

executive Of Birmingham 2000,

a pressure group representing
250 companies in Birmingham
It wants to develop Birming-
ham as a business centre on a
European and world-wide
basis.

Mr Moore says: "The West
Midlands is attempting to

revive economically by attract-

ing new investment in indus-
try. If we are to further this,

we have to make Birmingham
a city to which foreign busi-

nessmen want to come and
work. We must have the full

range of professional services
and cultural attractions, so
that potential investors do not
feel they have to operate out of

London. That is what we mmii
by creating an international
city."

The West Midlands has been
successful in attracting nearly
900 foreign companies in the

past decade to places such as
Telford, Redditch, Coventry
awrt Birmingham. The attrac-

tion has been partly the per-

ception of a skilled workforce,

partly the assistance on offer;

but mostly, the good location.

The West Midlands Is at the
heart of Britain's motorway
network. The opening of the

final stretch of the M4G motor-
way from Oxford to Birming-
ham in Jan 1991 eased the pres-

sure on the Ml. The 27-mile

northern relief road will be a
privately-run toll road) will

provide motorists with an
alternative to the heavily con-

gested Midlands section of the

MS, from junction 4 at ColesMIl

to junction 11 at Laney Green.
The motorway infrastructure

has also meant the develop-
ment of a distribution/ware-

house nexus in the so-called

“golden triangle” of the M6, Ml
and M42/A42.

From this area, 75 per cent of

the UK population can be
served within a 4 hour drive

time, according to Chesterton,

the estate agent This makes it

ideal as a national distribution

centre; the warehouses of Toys
R Us, Asda, Toyota and Jacobs

are in the area
The city of Birmingham has

improved its internal infra-

structure. Mr Alan Wenban-

Roads, air services and Birmingham’s infrastructure have improved

Take an international spin
Smith, assistant director of
planning at the city council,

says: “It was obvious to us in
the 1970s that the city centre

was letting us down,
1*

An inner-ring road had acted

as a straitjaefeet around a tiny
city centre. The city council
has managed to bring break
open the straitjacket by lower-

ing the road and building a
pedestrian bridge .linking the
civic centre of the city with
Centenary Square and the
International Convention Cen-
tre. Elsewhere, around the
Inner ring road, pedestrian
crossings have slowed the traf-

fic down.
You can now walk from Cen-

tenary -square through the
civic quarter, past the library

and museum, as far as the
newly pedestrian precinct of
New Street, passing a number
of bistros and wine bars on the

way.
The effect of breaking open

the road has created a bigger

city centre which includes the
Jewellery quarter, the Gun-
smiths' quarter, and the CM-

Congested traffic in the

West Midlands is costing

the regional economy
£500m a year

nese quarter and Markets area.

Some of the factories in
these areas have been turned
into offices for the hundreds of

bank workers, accountants and
lawyers who have moved to

the city during the past
decade. .

But the centrepiece of Bir-

mingham’s refurbishment so

far has been the International

Convention Centre (ICC) and
the related National Indoor
Arena behind it

The ICC grew out of the
National Exhibition Centre
(NEC), close to the airport on
the outskirts Of Birmingham.

The NEC is owned and
financed by the city coundL In

1991-92 116 exhibitions were
held there, and the NEC Arena
staged over 100 concerts.

The NEC is managed, on

A more leisurely pace: Birmingham's canal system ptou* TimorHunvinim

behalf of the city council,

through an agency agreement
to which the Birmingham
Chamber of Commerce is a
party. It has been consistently

profitable and in the 1992-93

financial year made a contribu-

tion to Birmingham city coun-

cil's fund of £LL64m after all

its operating and financial
charges. This profitability
pnnhiari the the management
company to raise loans to

finance the ICC and the indoor

arena. The ICC cost £180m to

build, with some £50m coming
from the European Regional
Development Fund.

The ICC has held 600 confer-

ences and conventions in its

eleven halls since it opened
two years ago. It is the home of

a 2^00-seat concert hall, where
the City of Birmingham Sym-
phony Orchestra gives some 60

concerts a year. It does not
make an operating profit (it

lost several million pounds In

1991-92). But it has become the
showpiece for the city's cul-

tural and business life and it

has stimulated the building of

several first class hotels, nota-

bly the Hyatt The spend in
these hotels was put at £16m in

1991-92.

Birmingham Still has a bad

traffic problem. City planners

have decided that there is not

enough road capacity for all

the traffic seeking to use it.

The cost of congestion to the

West Midlands economy has
been put at £500m a year.

A metro or tram system is

thought to be the solution.

Mhtro Midland Line l will run

from Birmingham Snow Hill to

Wolverhampton. The capital

cost will be £100m, some of it

coining from the government,
some from the EC. Part would
come from the private sector.

A second line from the city

centre out to the airport is

costed at £250m, and plans for

a third line are well advanced.

It was hoped that work could

Start in 1994, but Birmingham
will have to wait The starting

date is now likely to be 1996.

Birmingham's international

airport has not matched Man-
chester airport's growth -

partly because Birmingham is

that much closer to London,
but also because civil aviation

policy specified the growth of

Birmingham’s expanded
airport now serves 37

destinations in the UK,
Europe and the US

Manchester as England's larg-

est airport. But Birmingham
airport has expanded rapidly,

ft now handles nearly 4m pas-

sengers and serves 37 destina-

tions in the UK. Europe and
the US.
Mr Bob Taylor, managing

director of Birmingham inter-

national Airport says: “Busi-

ness travellers found it easy to

go the London airports if they
wanted to fly to the US. I feel a

landmark was reached in
March when BA started its

daily flight from Birmingham
to New York.
"We are not trying to keep

up with Manchester, but I feel

more ana more business people

will want to use Birmingham
as a starting point.”

Stewart Dalby

In Telford.,

its as easy gettin

people to work

as it is getting

people to work.
If you’re considering relocating, consider tW

In Telford, you'll find a willing, multi skilled

workforce whose journey to work won’t be plagued

by traffic^ train strikes or ike '8.24' turning into

tke *9-25

What you will find is a population of young

people (we have a workforce that's growing at eight

limes the rate of ike national average) who can

travel into your office or factory unimpeded.

Thanks to an internal road system most commuters

would give iheir right wheel foe

We've over 800 kilometres of fast scenic

roads and only four sets of traffic lights* not to

mention our very own motorway.

Which makes journeying out of Telford every

bitas easy, Most major cities are just a comfortable

drive away, as arc the International airports.

But our workforce is not just fresh arriving

at work its open to fresh ideas too.

A myriad of companies from around the

world mean new working practices and shift

patterns (not to mention tomorrow’s technology)

arc the norm in Telford, not the exception.

And you would expect a growing high tcch

town like Telford to have a thriving training sector;

In fact it has one of the largest Information

Technology Centres in the UK, a new multi-

million pound university and colleges geared up

to provide customised training. ^

But it's not all work and no play.

Telford has a 460 acre town park, (the largest

in Europe), swimming pools, golf courses, ski

slopes; an athletics track, sports centres, a cinema,

bowling alley, icc rink and more besides.

All in all Telford is both commercially and

socially a hive of activity, with everything you’d

expect to find in a big city.

Except for stressed out people and traffic

jams of course,

* «

1
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Call David Rogcrson and

his team on

0952 293262
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Inward investment has been impressive, reports Stewart Dalby

A good place to be
T he 1980s was a good

decade for inward
investment inthe West

Midlands, a region covering
the shire counties of Shrop-
shire, Staffordshire, Hereford,

Worcester and Warwickshire,
and the seven metropolitan
areas of Birmingham, Coven-
try, Dudley, Sandwell, Solihull,

Walsall and Wolverhampton.
When the West Midlands

Development Agency (WMDA)
was established in 1984 it was
attracting 4 per cent of total

inward foreign investment to

the UK (measured in terms of

projects). By 1990 the West
Midlands was drawing 24 per

cent of the UK total - a level

matched only by Wales. Nearly

900 foreign companies had
invested a cumulative total of

£lbn in the area.

Domestic relocations and
expansions are more difficult

to quantify because the WMDA
deals only with foreign invest-

ment. But Mr Chris Tillett,

senior economist at Coopers &
Lybrand in Birmingham, esti-

mates that the foreign invest-

ment would easily have been
matched by domestic reloca-

tions, start-ups and expan-
sions.

Telford, a new town corpora-

tion until 1991, was at the fore-

front in attracting foreign com-
panies. Using liberal

government financing and
aggressive marketing it

attracted 120 foreign compa-
nies into the town - and 1000

relocations or start-ups.

Thirty-three of these compa-
nies came from the US. includ-

ing Johnson Controls and Fruit

of the Loom. Twenty-four were
Japanese, including NEC Tech-

nology and Makita. a power
tools concern.

Other parts of the West Mid-
lands also did well. In Wolver-

hampton, the Connecticut-
based Elm Energy and Recycl-

ing is building a 586m waste
tyre to energy power station.

/•]{ J/I’IM-S (' ’ •’
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something every business

should study

Companies throughout the West Midlands - and further afield -

are discovering an incredibly wide range of business-related

courses, facilities and services right on their doorstep. At
Coventry University.

They Include: Research and consultancy expertise

Business advice

Catering services

Residential conference facilities

Shortcourses for employees
and many more.

To find out whatwe could do for your company, phone the
Public Relations and Marketing Unit on 0203 838352, or
write to us at the address below.

And. in case you wondered whether we’re putting business before

pleasure these days, relax. We still offer the little matter ofover

250 lull- and part-time degree, diploma, certificate, postgraduate

and access courses.

Priory Street. Coventry CVI 5FB.

Tel: (0203) 631313. Fax: (0203) 2S8597.

Telex: 93I2102228(CP G).

CO VENT Ft Y

KALTBAND AG

Cold Rolling Mill

CH-5734 Reinach

YOUR SWISS PARTNER FOR
COLD ROLLED STEEL STRIPS.

CARBON AND ALLOYED STEEL
- TIGHT TOLERANCES

- HIGH PRECISION
- ALREADY DELIVERING TO
THE UK AND US MARKETS

Phone: 01041 64 71 44 77
Fax; 01041 64 71 87 13

Working in

artnership for

Walsall

WALSALL TRAINING & ENTERPRISE COUNCIL

The investments have not
been confined to manufactur-
ing. Barclays Rank set up a
back office operation In Coven-
try employing 700 people. The
TSB has established a presence

in Birmingham itself - also

employing about 700 peopla
New investment has either

created or protected more than
100,000 jobs.

The West Midlands is an
intermediate development
area, and therefore it qualifies

for regional selective assis-

tance from the UK Govern-
ment and funding from some
of the European Community
programmes. But apart from
Telford and Redditch in Here-

ford and Worcester there has
been no extra aid in the form
of generously funded speci-

alised bodies such as the Welsh
Development Agency or Locate

in Scotland.

The attractions have been:
good central location in the
middle of the UK; and the per-

ception of a skilled labour

force and the availability of

modem greenfield, B1 light-in-

dustrial factories and offices.

While manufacturing and new
high-technology industries

have gone, on the whole, to

business parks, some attached
to the six universities in the

Domestic relocations

probably dumped more
severely because fewer

companies moved out

of the south-east in the
recession

area (such as Warwick Univer-

sity outside Coventry and
Aston University in Birming-
ham), service industries have
found abundant office space in
Birmingham.
Plenty of space remains. The

Telford Development Agency
says it has 1.000 acres of indus-

trial space outstanding. Only
60 per cent of the 150 acre Bir-

mingham Business Park has
been occupied, and other busi-

ness areas are being estab-

lished.

Filling the space, however,
looks like being a more diffi-

cult struggle than in the past
Recession has hit relocations,

just as it has affected other
industries. Although figures

for inward foreign investment
for 1992 have not been offi-

cially released. Mr Tillett esti-

mates that the West Midlands
share of the cake dropped to 13
per cent (measured by number
of projects). Domestic reloca-
tions probably slumped more
severely, he thinks, because
fewer companies moved out of
the hard pressed southeast
But even without recession

the 1990s were bound to be
harder because competition for

investment both domestically
and internationally is becom-
ing more intense.

Mr David Rogerson, chief
executive of the Telford Devel-

opment Agency, says: “A lot of

the big US and Japanese com-

panies wanted to be in Europe
before the single market of

1992. These large investments
are not going to come along
again. It is now a question of

finding smaller companies
from places like Taiwan.”

The British government is

redrawing the regional assis-

tance map. There is a distinct

possibility that Telford will

lose its development status and
that areas in the south-east, in

Dorset, Kent and East Sussex,

will receive assistance. This
will probably mean more devel-

opment agencies chasing
mobile investment
Mr Rogerson says: “At the

moment we are competing
with about 100 agencies domes-
tically. and something like

1.000 internationally. When we
launch an initiative in Japan
we often find ourselves follow-

ing a group of Dutch people

around, who stress how well

they speak English. English
speaking countries are attrac-

tive to Japanese businessmen
because they have a low level

of competence in other Euro-
pean languages.” *

.

Mr Tillett agrees with Mr
Rogerson. He says: “Most of

the big players such as Toyota
and Nissan are in the UK. The
West Midlands needs to con-

tinue as a manufacturing cen-

tre because there are not
enough service jobs to go
round. It is a question of

‘upskilling* and attracting
small high-technology compa-
nies and automotive compo-
nent concerns. These will often

be joint ventures.”

Mr Paul Richards, chief exec-

utive of WMDA, agrees that

the going is getting tougher.

But he believes that the West
Midlands could enjoy another
good decade of Inward invest-

ment - it will be different

kinds of investment
He says: “We will be looking

for smaller companies which
will be involved in interna-

tional strategic alliances, tech-

nology transfer arrangements,
joint ventures for research,
and so on. I believe the diver
sity of the industry we have
built up will help us. We never

got the humdingers, like

Toyota, which went to the east

Midlands. But with our skills

base we attracted a broad
range of industries from auto-

motive components to electron-

ics to food processing.”

Great emphasis is placed on
attracting automotive compo-
nents companies - partly
because Toyota, near Derby,
wiU provide a ready market for
them.
A favourable sign came last

month when Johnson Controls

announced that it is to become
the first tenant on the Black
Country Development Corpora-
tion's new lisacre Automotive
Component Park. The US-
based company is making a
£l0m investment which will
create 160 new jobs. The devel-

opment corporation is hoping
that this move is the first of

many.

FT SURVEYS INFORMATION

1993 FORTHCOMING SURVEYS LIST Tei 071 873 3763
Pax 071 873 3062

SURVEY SYNOPSES Tel 071 873 3763
Fax 071 873 3062

BACK NUMBERS
£1.20 up to one month previous. Personal callers £1
£1.60 one month to one year previous Tel 071 873 3324

SURVEYS INDEX (past two years) £2 Tel 071 873 3213

REPRINTS Quotes available for minimum 100 order
Tel 071 873 3213

ADVERTISING Tel 071 373 3763

EDITORIAL Information should be sent in writing to the
Commissioning Editor for the survey concerned, Number
One Southwark Bridge, London SE1 9HL, or fax 071 873

3076 or 071 407 5700

Cheques and postal orders for the FT Surveys Index
and Back Numbers should be made payable to

Financial Times Lid.
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Hazel Duffy examines the region’s urban renewal programmes

Need is not always enough
THE Government's efforts

to enhance the West Mid-
lands urban canvas

sound generous: two urban
development corporations; four

City Challenges; a new Hous-
ing Action Trust; Estate
Action; City Grant totalling

£8m; derelict land grant
amounting to ‘ySftm.

Such is the heritage of physi-

cal neglect, however, and the

social problems associated
with a neglected environment,
that even this panoply of

schemes cannot transform a
highly urban region.

For nearly 200 years, the
swathe of towns that grew into

the West Midlands conurbation

has been the scene for coal
mining

, minerals extraction,

metal bashing and manufactur-

ing. They have not just left

their scars above the ground.

All the many phases of indus-

trial workings have left their

mark below the surface.

Fortunately, with each new
discovery of the horrors that

In the Black Country
nearly 2,000 private

sector new houses have
been built on reclaimed

sites, but extensive

reclamation is costly

were left by industry, new
methods of dealing success-

fully with the problem are

being worked out
In the Black Country, for

instance, nearly 2,000 private

sector new houses have been
built on reclaimed sites. In the

east Birmingham area about
500 new houses have been built

or are about to be started; sites

are being prepared for another

500.

In Stokeon-Trent. a complex
of offices, retail, leisure and
industrial development covers

part of the once derelict site

which was reclaimed for the

Garden FestivaL Derelict land

in the Stoke ribbon of urban
development has been dealt
with steadily over the years.

Much of the land, however, has
been greened, because reclama-

tion of land for redevelopment
is much more expensive.

The city is now coming to

terms with the urgent need to

assemble packages of land to

be made suitable for industry.

This will depend on successful

deals being worked out with
the owners - which include
industry, the utilities and Brit-

ish Coal
The motivating factor in

restoring derelict and
run-down tracts of land is this

need to be able to offer new
sites for potential incoming
companies, and for existing
companies to expand. While
developers keep up pressure to
bite into green belt land, the
towns and cities in the region
must find alternative urban
sites. Without this land, pros-

pects are poor for towns and
cities being able to provide
urban living standards better

than now.
Packaging sizeable sites can

be a lengthy and costly proce-

dure; existing users must be
bought out and relocated. In
the current climate, developers

and financial institutions are
sceptical - unreasonably -
about the finished product.
The abandonment by the gov-
ernment of the proposed con-
taminated land register, at
least for the time being, has
not allayed the private sector’s
fears.

The Black Country Develop-
ment Corporation, set up in
1987. is finding the costs of
extensive reclamation more
riian it can afford. Funding has
been cut back sharply in the
government squeeze on public

spending. Increasingly, unre-
claimed sites are being put up
for sale accompanied by a site

Investigation report, leaving
the developer to carry out the
reclamation.
Birmingham Heartlands

Development Corporation, set
up in 1992 to cover part of east
Birmingham, is likely to adopt
a similar course on. the rite it

bought as part of the Leyland-
Daf rescue. The Black Country
spine road, now under way.
will provide much better
access to rites such as that of
the old Patent Shaft steel-

works, once planned as a huge
shopping mall redevelopment,
now offered as an automotive
components industrial park.

URBAN regeneration
Expenditure by department of me env^xmert^foWest Mtdlar^^gfon

ABocstfcxV Allocation

Grant rw&raa tapantBIm Ere Cm

Urban programme
City grant
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Urban development corporations

City chaRenge
Task forces
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22£70
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67/460
8,250
3,056

146,508
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8,800
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A new spine road in Bir-

mingham Heartlands is expec-

ted to get the go-ahead in late

<anranor - again Improving the

marketability of sites.

City Challenge schemes in

the region were allocated

£29.6m in 1993-94. City Chal-

lenge plans to address the
social needs of rundown areas

more deliberately than urban
development corporations,
whose brief is primarily prop-

erty-led.

Hie regional winners are in

the Black Country and Bir-

mingham. City Challenge is

concentrated in the most
deprived neighbourhoods. To
be a deprived area, however,

does not necessarily lead to the
five year (Sty ChaRenge status

and £37.5m from the Depart-

ment of the Environment Cov-

entry and Dudley were losers

in the second and (for the pres-
ent) last round of City Chal-

lenge, despite putting in bids

for severely deprived neigh-

bourhoods.
Coventry has succeeded in

getting a £2£m slice of the new
Urban Partnership fund which
win enable two developments
in one of the unsuccessful City

Challenge wards - a ward
which recorded an unemploy-
ment rate of 28 per cent in
April 1993 - to go ahead.
The phasing out by the gov-

ernment of Urban Programme
money (down from £41Am in

1992-93 to £27m in 1993-94 in

the region) which funded pro-

jects across the inner cities

through the local authorities,

is hard on neighbourhoods
which have not been desig-

nated for Estate Action, City

Challenge or other area-spe-

cific programmes. Urban Pro-

gramme has Funded a wide
variety of economic, social and
training projects in the past
Three housing estates on the

outskirts of Birmingham dem-
onstrate the swings and round-
abouts of government funding

policy. Nobody denies their

need. But they did not qualify

for the old system of funding,

which concentrated on the
inner city.

Now one of the estates, the

most needy, has attracted

Estate Action. But one of the
two adjoining estates, only
slightly less deprived, frills out-

side old and new funding.

The Castle Vale housing
estate in the north east of the
city accepted the government's
terms for money to be pumped
in via a Housing Action Trust
The private sector also has a
lot of unfit housing; it is more
difficult to find the means to

upgrade. Current rates of

investment in upgrading or
replacing this stock do not

JOIN THE DRIVE

FOR CONTINUOUS

IMPROVEMENT

WITH BPCS

AUTOMOTIVE

The fully integrated system for

file automotive component industry

In order to meet the needs ofan increasingly competitive

marketplace, vehicle manufacturers are demanding more

than ever before from their suppliers; a product which
-

is competitively priced without compromising on quality,

and total dedication to service.

In aider to meet these stringent requirements, you need

the suppoil ofa ccst-cfiecrive manufacturing management
system, that has been successfully implemented by

.

companies worldwide.

BPCS Automotive is a fully Integrated manufacturing,

distribution, financials and EDI solution, with specific

functionality foe the automotive component industry.- .

from receiving and reviewing dailyJIT schedules, to

retrospective invoicing and advance shipping notification

BPCS Automotive provides total manufacturing control -

plus management information to plan more effectively
"*

for the future. And all complemented by the support and
' expertise of Acdaira’s industry specialists.

For further information on the features and financial
benefits o&rcdby BPCS Automotive, contact Claire -
McLoughlm ofAcchlm today, or completeand return
tne coupon.

ACCLAIM
Automotive Systems Division,

Acclaim House, Alliance Close,

Attleborough Fields, Nuneaton,

Warwickshire, CVll 6SW.
Tel: 0203 64221 1 Fax: 0203 373626

WORLD CLASS SOLUTIONS
further bifonnarkm on BPCS

Name

.

Position.

Company.

Address_

Tel:

Acclaim Home)
1
, Diraion,

i
Nuneaton, Warwickshire,*^?! 6SW°^ ****
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keep pace with the problem. .

Th<» quality of life in mnch of

the region's urban areas is

poor. East arid west Burning-

ham health authorities have

described their territories as

among the unhealthiest places

in the UK. The number of

households with at least one

person suffering from long

term illness is nearly 50 per

cent higher than in a Warwick-

shire village. In the Black

Country’s Sandwell district, a

new worry is the high inci-

dence of diabetes among people

with ethnic minority back-

grounds.
The quality of the environ-

ment is part of the quality of

life. Nobody has given it a high

priority in the predominantly

urban West Midlands. . .

That is just beginning to

change. Birmingham has

shown that it is possible to

improve the urban environ-

ment. at least in the centre of

the city.

A new report* prepared by

West Midlands’ industrial

competence will 90
unrecognised in the

under world unless it

deals with related

environmental issues

the West Midlands Forum of

local authorities calls bn other

towns and cities in the region

to follow the Birmingham
example in a campaign to

make the region more attrac-

tive..
’

This is just one of the recom-

mendations in a report to the

European Commission which
aims to convince the West Mid-
lands that its industrial compe-
tence will go unreogmsed in

the wider world unless it

addresses a number of related

environmental and economic
issues.

^Development Strategy for the

West Midlands: Partners in

Europe.
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LONDON STOCK EXCHANGE

Economic data boost equity market Actuaries Share •indices

By Stove Thompson

A NUMBER of programme
.trades, said' to have been
weighted to the buy side, plus
.some highly, encouraging eco-
nnmicdata and annthm- reso-
ftrte.opening performance by
Wall. Street, helped London’s

- equity market regain its com-
posureyesterday.
r The FT-SE 100 Index ended a
net 6-2 up at 2337.1, while the
FT-SE Mid 250 Index did little
more than mark time, cirwing
only L4 up at 3330.0.
But the view around some of

the City's dealing rfp^ks was
that yesterday’s performance
may well have been no more
than a technical bounce, after
the near 7D-point fail since the
start of the month, and that
the market's rally might well
he followed by a more severe
sell-off.

Wall Street's steady showing
.on Monday saw London off to a
bright start with the FT-SE 100
opening almost two points
higher, and after a brief flurry
of selling pressure which took
the Footsie down to a net
decline of 3.4 at one point, it

traded in positive territory for
the rest of the day.
Sentiment was given a

strong booster in mid-morning
by news that industrial prod-
uction during May had risen

by 2 per cent, month on month,
compared with market expecta-
tions of an increase in the
region of 0.5 per cent, and

Proctor
move hits

Unilever
REPORTS OF an aggressive
pricing campaign by Proctor
and Gamble, the US household
chemicals group, hurt Unilever
and the shares tumbled 25 to

977p in hefty turnover of 4.6m.

It was the stock's lowest level

since mid-September last year.

Analysts said the reports
emanating from the US.,
suggested that P&G, which
had mounted a vociferous pro-

motion strategy on its deter-

gents, had now decided to
extend the campaign in North
America and incorporate other
products in its detergents

range. With margins already
squeezed in the detergents
business, the P&G move is

seen as an escalation of an
already difficult situation.

Coart disappoints
The recent run of successful

market debuts came to a sud-

den halt as shares in Court
Cavendish, the nursing home
company, closed at a hefty dis-

count to their 225p issue price,

which had valued the company
at £5lm.

Dealers blamed a number of

factors for the drop, which saw
the shares open at 210p and
drift back to 204p, before fin-

ishing at 207p. Turnover came
to 1.6m.

One factor cited was the

£33m cash call made last week
by rival operator Crestacare.

with institutions which would
have given the Court shares

more support holding back

until the allocation of the

NEW HIGHS AND
LOWS FOR 1992
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33 per cent on the year.
“The 2 per cent rise is a big

number and shows that the
recovery is in place," said Mr
Rohm Aspinall at Panmure
Gordon, the stockbroker. He
added that the market was
now getting keyed up for
today's inflation figures for
June and tomorrow's unem-
ploymwent numbers.
After a brief period of reflec-

tion on the output numbers,

the market gradually moved
up a gear, with dealers report-
ing an increased willingness by
the big institutions to get
involved in the market "After
the news. It felt much better
and the institutions were
happy to sort out some of their
positions," noted one market-
maker.
Another view in the market

was that the output figures,
which were seen as confirming

the economic recovery, could
well have reduced the chances

of a cut in UK interest rates in

the short term, a view
reinforced by sterling’s show of
strength late in the session.

Turnover, which struggled at
minimal levels during the
early part of the day, picked up
as the session drew to a close,
finishing at 592.4m shares.

This was well up from Mon-
day's 448.1m shares which, as
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rights issue is known. In April,

Westminster Health Care com-
pleted a S63m rights i«nn»-

Another rumour being heard
was that Takare, the nursing
home market leader, would
also return to shareholders for

a cash injection in the autumn.
Takare shares were steady at

240p, Westminster a penny
ahead at 297p and Crestacare
level at 43p.

BAe strong
Positive news from Taiwan,

along with the upgrading of
profits expectations by BZW,
once again led to strong
demand for British Aerospace,
sending the stock further
ahead.
As speculation continued

about a lucrative order for

Airbus Industrie, in which it

has a 20 per cent holding,
demand for the stock was
boosted by news that Taiwan’s
Economics Ministry and a local

banking consortium had
agreed on financing for the
planned regional jets venture
with BAe.

' Sentiment was further
enhanced by BZW. which
increased its estimate of cur-

rent year profits by £30m to

£125m. It also raised the
following year’s forecast by
£30m to £235m. The 1905 pre-

diction is now at the top of the

range. BZW cited the improve-

ment of sales at Rover Group,

BAe’s cat-making subsidiary,

for the change.

L&G in demand
General and life insurance

group Legal & General moved
sharply ahead on a squeeze

and positive sentiment from
several brokers, ahead of the

imminent publication of new
business figures. The stock

closed 14 ahead at 500p after

relatively heavy turnover of

2m shares.

Specialists expect the figures

to be positive and Charter-

house Tflney yesterday joined

other brokers in reiterating its

positive stance on the stock.

The positive sentiment in the

sector also boosted several

other life stocks. These
included London & Manchester

Group, where the shares

advanced 10 to 343p, and Pru-

dential 4 better at 339p.

Bargain hunters in both Gen-

eral Accident and Commercial

Union helped the shares

bounce 9 to 622p, and 11 to

615p, respectively. Cazenove

was also reported to have rec-

ommended both stocks.

In a perky drinks sector,

Bass was the outstanding per-

former gaining 11 to 460p in

good turnover of 3.4m. The

shares had fallen heavily at the

end of last week on derisory

talk that a promotion by the

company’s Hobday Inn subsid-

iary had sparked a Hoover-type

situation. But yesterday Bass

was reassuring the market that

the offer - involving discounts

for US visitors to Europe - was

going well and the shares

responded accordingly.

Storms in the US pushed

com prices higher and cheered

Grand Metropolitan, the

shares up 7 to 415p. Greene

King continued to respond to
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positive comment after last

week's results, dosing 7 to the
good at 415p.

The White Paper on Sunday
trading had little effect on con-

sumer stocks, with most of
those affected already factor-

ing in the government’s posi-

tive stance.

Bank Organisation slipped 4
to 759p with Hoare Govett
underlining its caution on the
stock ahead of interim figures

tomorrow. Hie market is fore-

casting a range of £88m-£94m.
The expectation of a success

on the BT3 sale attracted

investors to SG Warburg, the

global coordinator of the sale.

The shares jumped 16 to 734p.

Abbey National gave up 3 to

414p, with SG Warburg Securi-

ties said to have taken the

stock off its buy list

Turnover in conglomerate
Tomkinsjumped to 10m as sev-

eral brokers issued “buy"
recommendations on the stock.

Hie shares, which on Monday
achieved the dubious honour
of being the biggest falters in

the FT-SE 100, alter it reported

figures, bounced 6'A to 219p.

NatWest Securities said “The
continuing cost reductions in

RHM should help to ensure

good profit growth over the

next two to three years."

Profit-taking in Lonrtao left

the shares 3 lighter at 131p,

Water stocks were mixed fol-

lowing the publication of the

report by regulatory body

Ofwat on water charges. Ana-
lysts said that the seven per
cent real return on capital seen
as necessary to secure ade-
quate financial ratios in the

sector could imply greater
long-term profits in the sector

than previously expected.
There was relief that the time-

scale for costly improvements
is likely to be longer than pre-

viously supposed. Among those

staying in positive territory,

Northumbrian added 5 to 573p
and Yorkshire 7 to 497p.

Strong bargain-hunting lifted

Tiphook, ahead of today’s

eagerly awaited figures. The
shares finished 12 better at

286p.

Solid demand from UK insti-

tutions saw British Steel put
on 3 to lSffAp, in trade of 7.9m.

Continued hopes that an order
for Airbus aircraft will be
accompanied by an order for

Rolls-Royce engines to power
the aircraft boosted the shares
Itt to Z44p.

Worries over its European
markets mentioned at the com-
pany’s annual meeting, hurt
Johnson Maithey, discounting

a recommendation from Hoare
|

Govett. The shares eased a
penny to 455p.

The Sun's aggressive pricing

campaign continued to inflict

injuries on its competitors with

United Newspapers proving
the market's main casualty.

The publisher of the Daily Star

and Daily Express lost 14 to

close at 521p while Mirror
I

Group Newspapers fell back 2
to 15lp. News International,

The Sun’s owner, moved up a
penny to 216p.

The successful outcome in
the rights issue of Hammerson
“A" generated upward move in
property stocks.

The 97 per cent take-up of
Hammerson increased its share

price by 7 to 3Q5p. British Land
advanced 4 to 337p; Land Secu-

rities also moved up 4, taking

it to 588p and MEPC added 7 to

434p. One specialist said that

the take-up was a little better

than expected after slight hesi-

tation that Hammerson’s offer

would match those from other

property companies in a long

series of cash calls.

Investors were unmoved by
Great Portland's plans to

review its relationship with its

managing agents after nega-

tive press reports on the
arrangement. Its share price

had moved ahead a penny to

173p in early trading on the

Hammerson wave and stuck at
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outlook. That activity was,

however, tempered by the dou-

ble-edged element to the out-

put figures - the fading hopes

for Interest rate cuts.

One trader also felt the

slight futures revival was
helped by investors returning

to the market and creating a

bounce after several weak
days. September was 2 points

ahead of its fair value pre-

mium to cash, which is 7
points.

Traded options moved with
conviction and their volume
put the previous day's dismal
performance firmly in the
shadows. Total volume was
29,437 against the previous
day’s 16,553. Index options
took the lion's share with
8,333 lots in the FT-SE 100 and
4,107 in the Euro FT-SE 100.

brokers gloomily reported, pro-

vided customer business worth
only £79&2m.

The value of daily retail busi-

ness, commonly above the gim
mark since the second half (tf

last year, has contracted
sharply in the last two weeks.
The value of customer busi-
ness dropped below £lbn on
two days last week and threat-
ens to do so this week.
Next Monday will see a dra-

matic transformation in cus-
tomer turnover, however, with
trading In BT3 certain to give
activity levels a strong boost
BT shares were among the

market’s more active stocks
yesterday and continued to

underperform the market as
bearish circulars from two
broking houses, Kleinwort
Benson and Carr Kitcat & Ait-

ken, continued to unsettle
nerves.

There was no nervousness
surrounding shares in SG War-
burg, which raced higher on
the prospect of hefty fees and
commission income generated
by the merchant bank's han-

dling of the BT3 flotation.
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that level after the plan was
announced at the company's
agm.
A buy note from James

Capel stirred up brisk activity

in Taylor Woodrow, which
moved up 5 to lOOp in volume
of 2.8m.

In textiles Jacques Vert, the

women's fashions designer and
retailer, pushed up 13 to lOOp

on the back of a bounce in

profits and a large increase in
the dividend.

Sherwood Group fell back 11

to 136p. Recent downgradings
and fears over its lace sales in

Europe and performances in its

sock division were blamed.

MARKET REPORTERS:
Steve Thompson,
Joel Kibazo,

Christopher Price,

Christine Buddey.
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CROSSWORD
No.8

f
201 Set by GRIFFIN

ACROSS
1 Gloss even, improved a ruler

(6)

4 Free German paper put out-

side for scrap (8)

9 Pole dropped shotgun round
for nothing (6)

10 God takes wicked model In

(8)

12 Dog-end? (4)

13 Write to city girl (5)

14 Cover hole by swimming
area (4)

17 Frenchman exploded ama-
tol again without blending

0*>
20 Shrink is on about things

women giving birth suffer

02)
23 Has, when he leaves, very

big cases (4)

24 Certainly not right and still

withdrawn (5)

DOWN
1 Blind gondoliers usually are

(8)

2 Aunt Alice pointlessly
upset marine (8)

3 Some of these chords rever-

berate (4)

5 Protested when scolded
after mentors’ review (12)

6 Swell place to sit in thea-
tres? (4)

7 Require 12 topless men on
top (6)

8 Candle maker entirely in
drag! (6)

11 Am to emphasise notices
surrounding sewers (12)

15 Shining silver base (5)

18 Stand and kick hydrant (5)

18 Certain to rest uneasily
here (8)

19 At Edgbaston Is Hick con-
cealing surprise? (8)

25 Brave chap takes girl round 21 Drink can go up after

(4) December 3rd (6)

28 Unwanted, they point south 22 Sick of unmarried students

29 Breakfast food for mule is

awful! (S)

30 Taking lino round charge

pioneer (8)

31 Returning, flogs companion

clutch (6)

losing key (6)

26 Design round litre vessel (4)

27 Brand of black vase (4)

Solution to Puzzle No^200
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FT Free Annual Reports Service
You can obtain the current amualAnterim report of

any company annotated with $ . Ring 081 643
7181 (open 24 hours including weekends) or tax

081 770 3822, quoting the code FTS855. [tf calling

from outside UK, dial +44 81 643 7181 or tax +44
81 770 3822] Reports will be sent the next work-

ing day, subject to availability- If taxing please

remember to state the weekly changing FT code
above and also your poet code.

FT Cityline
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

Lull in Franc drama
FINANCIAL FUTURES AND OPTIONS

mXr£.
aria CaiN-eaManiHB Puts-saQJsnwnB

ALL EYES were on the French
franc when the European mar-
kets opened yesterday, but
those expecting high drama
were disappointed, writes
Stephanie Flanders.
The French currency was

still weak in early European
trading, hut was able to fluctu-

ate between DM3.410 and DM
3.415 level for the most of the

dhy without any concerted
effort by speculators to take it

lower. The franc closed at
DM3.414, slightly up on yester-

day’s close of DM3.416.

The only visible move by
either the French or the Ger-

man authorities was the Bund-
esbank’s announcement of a
variable repo rate for today's

German market trading. This
had been widely expected, leav-

ing the markets to wait to see
whether the German central

bank will ease policy in the

coming days.

Most traders thought that

there would have been little

point in further interventions

today by the Bank of France or
the Bundesbank. This was
because pressure on the franc

was not at a critical point
where strategic defensive pur-

chases by the authorities could
turn a currency^ prospects

around. If anything, specula-

tors were suspending judgment

£ IN NEW YORK

1.4825-1.4335 U4766 1.4775
03ft-O3TpBi 0.40 0.33pm
\xa-mm 1x2 Mopm
3X3-195te UJ3 Z83m

on riie franc until later in the

week.
“What we are seeing is the

same old war of attrition

between the markets and the
authorities,” said Ms Alison
Cottrell at Midland Global Mar-
kets. Many traders expect the
Bundesbank to reduce the repo
rate tomorrow by 4 to 5 basis

points, but Ms Cottrell does
not think that many traders

are lining up to main> dramatic
assaults on the franc before
the Bundesbank council meet-
ing tomorrow. "There’s too
much chance of getting one's

fingers burnt”, she said.

Sterling received an unex-
pected boost yesterday from
favourable domestic output fig-

ures released during the morn-
ing. Immediately following the

announcement, the British cur-

rency gained more than a pfen-

nig against the D-Mark, closing

even higher at DM2.570,
against yesterday's close of
DM2.555. It was also strong
against the dollar, jumping

more than 1Y* cents before
dosing at $1,493, up from the
previous day's $1.4775.

Meanwhile the dollar had
lost ground during the day,
thanks to some relaxing of ten-

sions within the ERM and offi-

cial data showing a surprise 0.3

per cent fall in US wholesale
prices for June.
"The US data showed that

concerns about an imminent
tightening by the Federal
Reserve were misplaced,” said
Mr Julian Callow of Klelnwort
Benson in London. "This has
taken some of the gloss oft the
dollar, but the knowledge that

European rates are set to fall

mafa»g a bigger Call against the
D-Mark unlikely.” The US cur-

rency closed at DM1.721. down
from yesterday's European
dose of DM1.729.
The Danish crown suffered

alongside the French currency.
Dealers in Denmark said they
did not expect central bank
intervention unless the crown
fell to its floor.
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THE uncertainty surrounding
the franc continued to unsettle

the outlook for French money
market rates yesterday, writes
Stephanie Flanders.

In a widely expected move,
the Bundesbank yesterday set

a variable 14-day repo tender,

switching back from last

week's fixed rate pact Traders
now expect German central
bank to allow some fall from
last week's 7.30 per cent rate,

in order to support the French
authorities.

UK dealing bank base leading rate

6 per cent

from January 26, 1993

Few traders now consider a
cut in the German Lombard or
discount rates to be very likely

tomorrow, especially since the
pressure on the franc seems to

have lost some of its earlier

momentum.
Once again, French money

market rates caught some of

the uncertainty. Three month
rates closed at around 7.50 per

cent, down from the previous

dose of 7.87 per cent Earlier,

trading had taken rates as low
as 7.37 per cent
Some considered the fall in

three month money to reflect a

realisation that there was little

sense expecting France to

increase interest rates at

present, given the country’s

economic weakness. This view

was supportedin a poll taken

by IDEA, the London-based
financial information
company, showing that 78 per

cent of the dealers polled
did not think that the French
would raise Interest rates.

The Bank of England took

the sting out of a moderate
£900m shortfall in early round
discount market dealing. The
remaining shortage took
somewhat longer to despatch,

with the markets trading at
close to 6 per cent throughout
the day. Overnight rates
conformed with this pattern, at
5% percent

Further out, the London
money markets reacted with
guarded optimism to the
favourable domestic output
figures announced in the
morning. The 2 per cent rise in
May industrial output and 1.8

per cent rise in manufacturing
output were significantly

higher than predicted.
Although wary of reading too

much into one, possibly rogue,
figure, traders felt that the
data had dented hopes of an
imminent cut in interest

rates.

"Optimists have looked
forward with almost tunnel
vision to a cut in rates, no
matter what”, said one London
trader. "It is healthy that this

has been punctured, but one
output figure does not change
the belief that rates wifi

eventually fall”.
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75910 Hoten 816%
210 mft»«as 480

219755 MxmB*< 834%

44915 tan 836
51464 Imp 01 846%
144335 toCO 828%

543 MfentfT 86
200 InteraM 812

58315 toCKftpa 530%
3807 toiasreap 831%
3410 tacaA 490

3130 JemA. $14%
1100 Kfiff/ttfiS 820=2

31556 Lahait $22%
305494 LacAMs 812%

119 Latent 520%
47475 LattwrA 88%

2259070 LterB 59
200 Laurent Bk 817%
1100 Laurent Gp $7%

63000 LtateUr 88%

Inar Ctosa Oat

25 25
39S 400

14% 15% ft

'S ’r
48 48
6* 7*9 ft

g
12% 12%
30% 305 -%

350 360+15
9 9

jft

5R
65% 65%-1%

18% 18%

10% 10? ft
15% 16 -%
35S 360 -ID

16% 16%
465 490+10
6 6

23% 23% -1

11% 11% +%
14% 14% -%
13% 13% +%

16 16% -%
470 490
33% 34+%

*5 a"a
i *
12 12 +%

29% 29% -%
30% 31
470 490+15

14 14% -%
20% 20%+%

Sate Stack

SSI00 Lteiraa

Idaan a
Magna totA

MplUFdl
Mattnr
Mark Rea
MSWit
teas Ha
MdSMiqa
uuoid
NteWlA
IkoreCnrp
ksactn

NSBkCan
iteawsge 1

NonMA
Rxntf*
Ncrenfla

Moreen En
Wiietf
Ncrevaa
Mon Cop
NwscoUSt
Nunc 01

Ora Gants
Ottawa A
PWACop
PagurianA
Psncdn Pot

M0 Ins

$23 22%

89% 0=4

821% 21%
USS2 31%
S14% 13%
S2!% 21%

22% 22%

3 §*
S| 83
17=4 17%+%
7% 7% +%
8% 0% +%

Ptoneerte
PbcpPooa
tecoftt
PnaarCnrp

Power Hn
QuateorA

RangerM
(ferrock

Reed Stan

ReteanSx
Raressarca

RepapEnt

ngetEn
RjoAtgom
RagersCorti

Rothmans
RoyaBCan
WOOL Hi

810% 10%
1884% 62%

500 500

511 10%
SZ1% 21%
820% ms%
834% 33%

215 206

r% ,S
$8% 8

811% 11%
821% 21%

80 77
342 230

541% 39%
834% 33%
89% 9

53 43
826% 26%
89% S
816% 16%
uS25% 25%
819% 19%

86% 6%
815% 15=4

533% 33%
817% dl7%
831% 31%
480 455

520% 20%
518% !B%
519=2 19%
8102 102

S»% 27%
*7% 6%

Sears Can
SheaCanA
SherrttG

SHLSyst

SNC&nm
Sonora GU
Soutftam

Spar Aoo
StateA

TdsnaCn
TeekB
Tetegtoba

TeksQxp 1

Tbotioon

TvOumBk 1

Taste B
TransanP 1

Transatta 1

Tnnoc
Tnzac

A

La OmOte
7% 7% -%
36 37

8% 0%
13% 13%
16% 18% -%
32 33

17% 17% -%
13% 14

292 330 +36

27% Z7% -%
aft 20}2 -%

irta 16% ft
13% 13%
16% 18% -%
19 19% +%

St

a a*
135 135 -5

9000 StLaanCmA 87 6%
142197 Ecaptreft $11% 11

4300 StaFapert $11% 11%
10800 ScottoHas 88% 8%

208370 SeavteiQ) 833% 33%

1200 IMPA 820% 20% 20% ft
102 IHMQxp $30% 30% 30% ft

1517 UtdOortrsl 815% 15% 15%
2500 IHva $7% 7% 7%

37470 Vtenyfe $11% =0% 11% ft
229192 VcoastE $21% 21% 21% ft
21500 TtatonGeo 845 44% 45+%
6203 WCB $16% 15% 15% ft

f - No Mteg rigms nr resmewj asBng npws

MONTREAL

4pmdose July 13

22703S BoaMaSi 512% 12

7303 Canute $10% 10%
237414 CarttrpBk uS33% 32%
3100 Cteteod 514% 14%

135451 Cascades 58 5%

24466 DunanldA $10% 10%

1256300 Itetenltot 512% 11%

698116 NMSkCaa uSlD% 10%
200 CUebaccr A 519% 19%

69*5 TM60UM 516% 16%

15700 IMre 57% 7%

31070 Weapon 823% 23%
Tote Sales 29,170280 drees

teUrtb 352438 52156 351442 347557

ftna Bote 107 51 10753 10755 10750

Toaspcn 149672 50918 151925 14692

UEBs 34532 34505 24544 24458

AUSTRALIA
M Qnkreln (i/un

H uang (Jm
18042
ran

18015

8597

17929

841.2

17825

8455

AUSTRIA
Crate Alten (3V12S4)

Itekd kdm C7UB1)

3050
89984

361.84

87575
34660

86839
34384

86902
pW rtiifm

B02D(inm) 132954 131533 130156 128521

180421(13/7)

856.70 (72/7)

DJ tod Dq c 354607 0544 03) Lrw 349504 (349004 (1beon0cai«

Dartw 352604 052784 liar 351467 (35075Q (Acsol

«

STANDARD AND POOR’S
45633 440
(10393) (T«32i
52499 182
(1IKVS9 (Z1«33
4857 004

p 3/4SJ) (morr«

25130 446
(1W3I93 &HMZ)
440A 2831

(4»S3) (912/73

70565 5487
fVUta (91/10/72)

KX Guard (21/12/90

4585 4579 4597 4509

48533

aw m
52459 *9543

(ion)

4567 3988

(13«) (671)

2SU6 23627

turn m
44095 39184

(«*) n
70585 0&a7

W) W

Oar tocbsdtar 0». Ttef

SAP axiom «r. Md
SAP H*S. P/E rsUo

year ago (apprcaU

113

ywr ago (approxj

OBMMNY
M2 AkStn (JU12ffl6)

Omenta* [OT2/53I

DAxponaan

69496

16822
1807.16

Q722
19872

inai7t

89990
19792

1797.41

687.17

19S50
178170

HONQKONO
Hog Senate* (31/7*fl 8B510 688258 707057 712229

nitt Ann
saomiftfiaft 181881 181757 161503 159043

ITALY
Bwcs On. ta. (7972)

MB Gcnaral (471/93)

54573

12045

54&00
12050

54424

12012
54367
12000

54737 0=3

»

203581 093

149580 (13/1)

56470 (13/1)

3062 (14/1|

71206 (161)

1125X9 (41)

26180 (471)

B43.10 122/1)

47181 (W)
177221 PW1)

99982 (14/1)

169430 (1471)

151650 (1371)

NEW YORK ACTIVE STOCKS

SC

ttmeSxpptog
USAS
Gate HedSi

Fad Hxor
Surer** Knag
YPF See

Gea Ifexora

tet Osney

ftpda
Dean Bsc

Stocks Closkifl Changa
traded pile* on day

3837,700 13% + 1

2330.100 13% • 1

2.429300 21% + %
2850500 50% - 2
2172.400 3% %
2375800 20% * %
2364.400 46% • %
1.753800 37% - 1%
1803800 35% • 1%
1841800 38% +2

TRADING ACTIVITY

T Vofcjme Milons
Jiiy 12 Joy 9 Jdy 6

Km Yak SE 202.417 233514 282873

Arm 17137 17860 19581

NASDAQ
'

202516 213780 254671

HYtt
teas Traded 2550 2557 2587
Rtees 1323 1367 189$
Feb 887 832 716

Undanged 648 658 5B5

tew Wgne m 87 114

tew Lore 23 24 30

ttfcri (155/48}

Tdqm SE (T«M wv&i
2nd Secern (47WG8I

MALAYSA
R2E canpedb (4M.«9

NETHERLAMDS
£83 TlRDiEan^nJ 198$

CSSM Sorted 19831

NORWAY
OdD SE Px8 Q/VKS)

PHUPPME9
Mate Core E/1®8

enoAKAE
SB AA-anpocre QMS)
SOUTH AFRICA
JSE Gdd paWTB
JSE Matod (28WD0

SOUTH IOJREA-
Kgrae Core Ex- (1/1180)

SPAIN
IMUSE 0(9120$

1S&13 {Ma
238497 (7®

35430 (12/7)

23250 fiaT)

209200 (7/7)

471900 (67)

CANADA
TORONTO

raise*
CurapQSb
MONTREAL nnfite

juy Jidy Jidy Jiiy 19M
12 B 8 7 HQH LOW

298582 297479 29975 2B8309 802048 OT 274131 (21/11

28509 3927X0 392080 3BTC.72 3997.72 pff) 377580(21/1)

190337 U8a.lB 188482 190289 193910 pS^ 172087(21/1)

TAMAN**
Uebbd Pbe Mjj 401118 407a71 4DBS.4T H175B

905.18 60784 89853

11237.45 (25/1)

12S0L06CSm
1651.72 On)

29570 (4/1)

19860 (130)

66883 g771|

127D58 (4/11

60583(60)

21580 (4/1)

87910 (2871)

90480 (113)

67130(11/1)

806848(80)

81884 Ofl

48880 080)

882.71 (1371)

H3
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IS THISYOUROWN COPY
OF THE FINANCIAL TIMES?

Or do you rely on seeing someone else's? Every day the FT repons on the topics

that matter to people doing business every day, in and from Europe.

We cover the latest European, U.S. and international news, and analyse the impli-

cations from a European perspective. In fact you’ll find far more than finance in the FT.

No surprise then, that the Financial Times is read by over four times as many

senior European businessmen and women as any other international newspaper.*
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NEW YORK STOCK EXCHANGE COMPOSITE

m w st
.

Pm
Db S E in v IM(U

(US 3.8 23 71 13b 13b 13b
20 A L Lab* A 0118 0J 44 161

«5 54*|»Pta: 150 25 22 1Z7B 62b 61 s! 62b
72 ft 55bAW 9 0982 61% 60 61b
2V 7ftA®t 18 22 2b 2% 2%
51b 283 ASA too 4.1 3Z 1073 48** 48 <%
30V 2Z%AUx*U* (LBS ZB 1S141Z7 26V 25V 2S?a

12%10%AMHPr 0-Si 4.7 4 6 10% 10% 10%
14% BV ACDtmtn 212 82 13 12V 12V14% 8$ Acpterin 212 82 13 12V 12V
32 25% ACE UK (M0 1.4 521 20% 20% 29%

11% lQVACMGlttoX 098 B3 461 012 UV 11V
10 8%«U(Mppt 080 8.1 S ft ft 5J
8% aiXUOttSp £» 84 338 ri% 9% ?%
11% 10%ACMGrt5a 086 B* 2B8 11% 11$ 11V
11% 9%ACMUwix 1 JOB 06 161 mi% 11% 11%
9% SVAOtUMgdx 072 80 180 9% 0 8

12% 7% AcneKm DAO 35 14 374 11% 11% 11%
9% 6%AcrasBact 2SB 3 7% 7ft 7%
24V 18% AcorS* 044 2.0 13 26 22% 12% 22%
i8iO%Acum 13 803 lift 11% lift

22% 19% Adams Bqlf OM Z3 1 54 20% 20% 20%
66 45% Ad Micro 100 65 37 55 54% 55

32V 17% Ad Um P 100 1Z2 9 3006 24V Z*% 24%
7V 5% Advest Grp 0.18 U 1 » ft ft ft
24V 18AM IRC 008 04 20 25 18V 1B% 18%
49% 41$tegOPADR 195 17 B 278 44% 43% 44%
58$ 43%AflSaU 176 49145 21821)58% 58% 86%
14% 11b ASIA 028 15 32 481 13% 13V 13%
32% 2B41ASK 040 1* 15 1450 Z9% 20% 28%
22% iflVAhWWOR 056 4.6 22 4458 18% 13% 19%
7% 4Aflaentnc 6 154 «% 4% 4%
48% 37%«rPrChra 092 22 164197 42% 41% 41%
26% 18% Abtma Fit 050 1.4 64 533 21% 20% 21%
34% 16% Abculnc 40 353 32% 32% 32%
15% 10% Amaae 150107 12 80 15% 15 15

105 101 AbPriLlB 8116 7.8 7100 u1D5 105 105
!06>2l02%«Bbl26C L2B 7.7 1 u10710S% 107

18 13V Abate Nr 020 15 22836 13% 013 13%
17% 14%AtonyH 055 10122 16 17% 17 17%
28% 23% AlCuHr B 058 15 19 97 26% 25 28

23
54% 55

aa

34% 1B% Ahgaa Inc

15% 10% Aram 160107
105 IDIAbPwB-lB 8116 7.8

!0G>2l02%Mabl28C 128 7.7

18 l3VAtaahaMr 020 15
17% 14$ AtonyH 055 10
28% 23% AKUhr B 028 15
25% £1% NCUhrA 025 15
59% 46V Atamans 072 1.4

026 15 18 87 21%
072 1.4 21 2815 52%

20% 16% ttoMn 050 15 32 060 1

50% 35ft Afca S&nrf 096 22 172890 4
24% 19% Atadnvm 050 11 5 488 23% 23%
28% 24AterAta 150 3.7 24 174 27% 2BV
23% 17 Alagb Lud 048 13 S3 1800 21% 20%
54% 46%Atatf'P0W 324 B51 14 1B3 54% 53%
48 29 Alan Go 1.75 44 10 41% 40%

17 17%
26 28

21% 21%
51 51%

19% 19%
42% 42%

48 29 Alan Go
46% 25% Man Con

26% 21$A8ergan
024 08 23 2977 42%

26% 21$ Alargan 040 1.7 14 256 23%
23% 16V Moca Cap 156 05 16 148 21

10$ 6% Attica S 0.18 10 291 8%
24% 18V AM Hah 092 4.1 14 8 22%
70% 57% Add S* 1.16 1.7 16 3413 67%
11% 9$ AMNunTr 078 09 156(111%
9% 7%«SKO0 063 75 401 BV
10% BbAHUnto 072 7.7 138 9%
10% fi$4MMP 060 59 21 1D%
29% 23 AM Op 08019 101258 28

7% 4% AlWBStB 14 271 C
78% 5BAIon 150 23227 1687 70
47% 23ttzaCpA 25 1972 24
12% 10% AroGtMnc 096 11 117 11

8 6V An Freda 024 4.0 29 255 6
24% 18 Aim 040 1.7 9 7001 24
10% G% AmaxGoid 008 0815B 1038 »
22% 15% Annas hd 0.48 25 11 200 17

14 271 4%
227 1687 70V

04% 4$
78% 59 Akza 150 23227 1687 70V 70% 70%
47% 23AtzaCpA 25 1972 24% 24% 24%
12% 10% AmGcMnc 096 11 117 11% 11 V 11%

8 SV An Rada 024 4.0 20 255 8% 6 8
24% 16 Aim 040 1.7 9 TOOT 24% 23% 34
10% G% Ansa Gold 008 0815B 1038 ft ft ft
22% 15% AmCBSlM 0.48 25 11 200 17% 17 17

56% 43VAflwadaK 050 151132082 48% <7% 47%
10% gVAmAdfl 053 55 84 9% 09V 9%
17% llVAmBarto 002 0.1 28 3337 u17V 17% 17%
*0% 23% Am Sands 157 58 7 2563 34% 33% 34%
21% 16% An BUBO M a 050 30 11 S3 17 16% 18%
31 24 AW BusW 075 27 14 58 27% 27% 27%
8% 7% Am Cap hex 077 14 180 o8% 8% 8%
21% 20 Am Cm Bd 154 75 36 41 20% 20% 20%

23 20% AmCapCV 1.16 11 0 31 u23 22V 22%
58% 46 Am Cyaromd 175 35 12 1504 53% S2V 53%
38% 32AmBFtwr 140 14 14 1127 38% 37V 37%
32% 22% Am Eqmas 1.00 11 3813437 32 31% 31%
33% 27% Am Gael CD 1.10 35 122339 30% 30% 30%
0% 8% AmSMlfl 0.77 82 164 3% 9% SV
25% 18% AfflMthPr 254 00 31 428 H 24% 24%
25% 19% An Hatga 050 2.7 14 « 22 21% 71%

69 S% An Hone Dr 254 4 4 13 1993 64% 63% 84%
2% C Am Harts 075 313 11 90 2% 2% 2%
135110% Am (ntGr CMC 03 16 20680135% 134T3«%
12% 11 AnOppIncxIOO 17 189 11% 11'

57%37%Anne«B OEO 10 11 109 £0%
9% 6% Am Real Es 050 55 8 226 8%
2% iVAmsnpN 2 27 2%
46% 36% Am SUMS 080 1.8 13 940 44% 43% 44
63% 50% AT&T 1.32 21 2112046 63 62 82

20 18% Am War5V U5 15 ZlOO 19% 19% 19%
28 24% AmWrtr 150 35 131271 27% Z7% 27%
B1 70% AmerftfCtl 16B 4.7 15 1581 7B 77V 77%

35% 30% Amina IK 158 15 14 119)136% 35% 38%
17% 12% Amato to 058 55 151004 13% 13% 13%
59% 48% Amoco 220 4.1 34 3992 54% 53V 64%
10% 6% AmpetHB 020 II 20 125 6% 6% 6%
7% 5% Aim Inc 0.12 10 9 23 5% 6 6
35% 29% AmsouBi 1.10 36 11 1202 32% 31% 32%
4% 2%AnsaiD 8 207 2% 2% 2%
44 25%An*&to 030 D8 57 TW7 38ft 39% 39%

21% 15% Analog D«v 34 126S 20% 20 20%
27% 22% Angela 052 35 18 107 23% 23% 23%
60% 46% tetaffich 128 2.7 13 3B3B 48% 47% *8%
27% 28AKBPpePf 267 95 3 27 27 27

49% 30% AlWWP 14 98 33 32% 32V
15 12 Antonym 0.44 12 15 75 13% 13% 13%

56V SOAonCop 1J0 12 18 548 56 5S% S%
30% 17% Apache Bp 028 15 23 1238 27% 27% 27%

11 9%ApexM®F 077 7.0 108 uli 10% n

2% 2%
134134%

11% 11%

050 55 8 226 8% a*z ore
2 27 Z% 2% 2%

050 15 13 MB 44% 43V 44

27% 27%

13% 13%
53V 64%59% 48% Amoco 220 4.1 34 3992 54*

10% 6% AmpccTO 020 11 20 125 6*

7% 5% Aim Inc 0.12 10 9 23 6%
35% 29% Amaouli 1.10 36 11 1202 321

4% 2% Anatom 8 207 23
44 25%Ana2arto 030 05 57 1997 394

21% 15% Analog Da» 34 1265 204
27% 22%Argria 052 35 18 107 23*

60% 46% flntafljch 128 2.7 13 3830 48*

as

11% 6%APH
104% 100 AppaPwPI
14% 8% Afljld Uao S3 411 10%
18% 15%ApplPNA 012 07 20 72 16%
28% 22AidKf0an 0.10 04 13 4648 23%
47% 39ft Am Chan* ZSI 6.1 20 58 *0\
10% 7% Aiwa 028 19 391632 9%
43V 36% AlMaPf 100 75 20 43

50% 42% Amo>4 5P 450 9.0 12 50

8% 6 Amcotnc I 384 7%

m
APH 37 511 10% 10% 10%
AppaPwPI 112 75 z20m04% 104% 104%
AnAdUig S3 411 10% 9% 10%Bft 10%

16% 16%
23% 23%

21 Mires 2.1P 110 11

29% 24% AshtodH
18% 12$ Ada Pac F

7% 4%Aasatkrer

35% 3ft Amsbcng 1.20 39 15 174 30V 30% 30%
36% 26% AnwBac 17 370 35% 34% 34%
4% 3 Artra Gip 0 14 ft ft ft
37% 29% ArAnlnd 0.76 13 17 259 33 32% 32%
2B% 17% AsmokK 040 12 11 2084 16% 17% 18%
27% 22 AoMdCoal 040 15 15 68 25 24% 24%
29% 24%AdM0l 150 38 33 834 26% 25% 2S%
18% 12% Adi Pic F 0.09 05 164 16% 16% 16%
7% 4%Aaca1kvr 040 9.1 1 225 4% 4% 4%
37 25% Ass W 6*3 012 03 28 108 36% 35% 38%

1B% irf AHiIorr 1.00 57 22 34 17% 17% 17%
8B%260% M Mdi 2 250 15 ZlOO 2B9% 209% 269%
42% 30% Aunt* Gas 208 5.1 H GO 41% 40% *1

7% 5% AMI Sob 040 13 8 82 6% 5% 8%
25 71% AMcEgr 154 17 15 257 23% 23 23%

127% 107% A8 Boh 550 49 14 2253114% 112% 112%
5% 2% Adas 18 51 4% 4% 4%
29% 22%«mxBigr 118 45 14 288 28% 2B% 28%

M 0*2 As
1BV irfAft
SC%260%Aa
42% 36% AMaBas
7% 5% AMI Soa

29% 22% Ann fogy 118 45 14 2B8
10% 8% AUMkADR 053 18 13 483
18% 8%AixMVU 19 285

17% 11%Mm
AOMkADH 053 18 13 483 8% 48%
ftJdWVH 19 285 15% 14%
Mm 0.40 12 42 1232 018% 17%
Malta Fd 052 05 330 u9 B%

56% 46% Autom Data 092 1.1 23 1704 48% ..

4% ZAratanEq/ 2 59 3% 3%
25% 18% Amneo 040 25 21 68 18% 018%

37 29 Amt Inc 050 15 181883 34% 33%
84% 51% AMXiPnn 1.60 17 171088
17% 13% Aydn Cap 13 101

‘SIS
asa

37% 32 BCE
7% S% BET ADR

0% 4V Bakres

18% 17BdttrFant

29% i8%BaterHugh
25% 19% BakkrBc
37% 27% Ball Cvp
12% 6 BM7 MB
26% 22%BBttnG0E
10% 6% BaltBnkcp

61% 50 Raw One

18% 1i%aancFWa
26% 20%BmseiV

15 12% BoncoCantH

53% 4Z%8cnHam
2V 1% BsncTasB
00% 44% Bandag he
55% 40% BMAntea
86% 71 Bank Sod
29% 20% Bank BUO
49% 40% Bk Bostn P

82% 50% Sank Nnr 7

49% 43% BarkAm A
88% 76 BanfcAm B
7BK% BankmTr
30 22% Ban* ADR

35% 21% Baif(CR)

33 29% Barm Op
50% 40 SamattBk
8% 5%BaraM
10% 4% Battle Mt
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Inflation news fails to

lift equity sentiment
Wall Street

GOOD news on inflation failed

to lift stock market sentiment
yesterday, and by early after-

noon prices were Oat to lower
in thin summer trading, writes

Patrick Harverson in New
York.

At 1 pm. the Dow Jones
Industrial Average was 8.38

lower at 3,516.00. The more
broadly based Stan-
dard & Poor's 500 was down
0.65 at 446.33, while the Amex
composite was up 1.68 at

439.78, and the Nasdaq compos-
ite down 0.16 at 707.51. Trading
volume on the NYSE was 141m
shares by l pm.
Although the morning's

news on inflation - the June
producer prices index fell by
03 per cent - was bullish for

equities, investors appeared
uninterested in the data. Deal-

ers attributed the lack of a
more positive reaction to two
factors: first that the markets
had expected a good PP1 num-
ber. so it was already priced

into stocks; and, secondly, that

investors and dealers may
have been slightly disap-

pointed at the 0.1 per cent
decline reported in the “core"
PP1, which excludes the vola-

tile food and energy compo-
nents of the headline PPL Ana-
lysts had been looking for a
bigger decline in the core mea-
sure.

Equity markets may also
have been disappointed by the
lack of a move upward in bond
prices. By early afternoon the
Treasury market bad shrugged
off the PPI data, and the bench-
mark 30-year bond was down
slightly, yielding £625 per cent
The first batch of second

quarter corporate earnings
began to arrive in earnest yes-

terday. Brokerage stocks were
among the busiest sectors.

Merrill Lynch reported record
quarterly profits of $345m,
which lifted the shares tempo-
rarily to a new an-time high of
$86%. At that point, however,
profit-takers moved in, and the
selling pushed Merrill’s stock
to an early afternoon low of

$84%, down $1% on the day.

PaineWebber, another big
Wall Street securities house,
also ran into some profit-tak-

ing, the stock easing $% to $29
in spite of another strong quar-

ter, with profits climbing 30
per cent to $59.3m. Finally.

Bear Stearns firmed $% to $23%
on the news that its president,

Mr James Cayne, has been
appointed to the additional

Canada

Indian foreign initiative

reaps limited rewards
RC Murthy on a disappointing inflow of orders

I
ndia's securities scandal is

only one reason why, nine
months since the market

was opened to foreign portfolio

investment, there has been a
flood of enquiries but no big
inflow of orders.

So for, less than $20m has
come in, disappointing the
Securities and Exchange Board
of India, the market watchdog
which also keeps track of capi-

tal flows.

For decades, foreigners were
kept out of India, by official

fiat; and last September, when
foreign investors were given
permission to hold up to 5 per

cent of quoted Indian compa-
nies. they were discouraged by
archaic trading practices, and
share prices which moved
more on rumours than on facts

and fundamentals.

No official target was set for

foreign involvement. The
authorities in New Delhi were
hoping for $2bn in foreign
direct capital inflow, including

$lbn of portfolio investment,
this year, but even this objec-

tive is proving as tough as
Mount Everest to scale.

Mr Stephen Barnes, at the

Bombay office of BZW, says:

"One should talk of hundreds
of millions, not billions”, for

the next couple of years.

It will be a long haul at this

rate for overseas investors to

reach their 5 per cent quota,

which works out to Rp58bn
($l.84bn), taking the market
capitalisation of the top half of

ffie 650 companies listed on the
Bombay Stock Exchange.
Foreign fund managers have

had a lot of bad news to con-

tend with. Early last December
they were pondering the out-

break of communal riots, trig-

gered by the destruction of the

Babri mosque at Ayodhya.
Subsequent events have

included pre-budget blues in

February; a series of bomb
blasts on March 12, which

upset commercial activity in

major Indian cities; and,
finally, file bombshell dropped
last month by Mr Harshad
Mehta, the stockbroker at the
centre of India's Rp50bn securi-

ties scandal, alleging a RplOm
pay-off to Mr PV Narisimha
Rao, the Indian prime minister,

who denied the accusation.

The stock market has
reacted bearishly. The BSE 30-

share index hit its 14-month
low of 2,036 at the end of April,
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down by 55 per cent from the
peak of 4J500 a year ago.

A ban on short sales by BSE
authorities last month took the

bears’ teeth away, but share
prices have since moved In a
narrow range, the index dos-
ing yesterday at 2,187.81 after a
downward flutter on Monday.
Foreign investors now have

a feel for the environment.
They are able to identify quite

a few companies with price/

earnings multiples of less than
25, and this makes an attrac-

tive change.
The market was governed

until recently by Mr Mehta’s
theory that p/e ratios were less

Important in valuing compa-
nies than the cost of replacing
existing assets. On this basis,

ACC, India’s biggest cement

producer, was bought up to
RplO.OOO in April 1992. It is

now down to a realistic Rpl.660

and a p/e of just under 19.

Fundamentals have
Improved. Inflation is running
at a six-year low of 53 per cent
per annum; ?nd interest rates

at commercial banks are down
by 2 percentage points over the

past four months and are
poised to foil further.

Monsoon rains this season so

for have been timely, and
evenly spread throughout the
country. If the weathermen's
predictions come true, agricul-

tural production will see

strong growth, laying the foun-

dation for a sharp rise in gross

national product this year.

The stock market has now
focused on around half a dozen

companies with strong funda-

mentals, such as ICICI, the
finance house. Great Eastern
Shipping, SCICI (basically ship-

ping finance) and the Housing
Development Finance Corpora-

tion. all of which are in the p/e

range of 9 to 17.

Foreigners have devised a
dual strategy, testing the mar-
ket with small orders and then
striking bilateral deals with
local institutional investors. “It

is possible to get discounts on
large orders," says Mr Barnes,

justifying the bilateral

approach.

O n the sell side, the Unit
Trust of India is inter-

ested in selling part of
its portfolio because it needs to

generate Rp50bn in cash to ser-

vice dividends in July.

Mr P Sankaran, of Ind-Global

Financial Services, expects the
tempo of foreign portfolio
investment to accelerate over
the next two months, if there is

no major setback to the equity
market over the same period.

“The immediate problem,"
emphasises Mr Sankaran, “is

political stability."

EUROPE m 1# E

Roche takes Zurich to new year s nign

post of chief executive.

Home Shopping Network
was the markets' most heavily
traded stock for the second day
running, rising $1 to $14% in
volume of 2m shares as inves-

tors continued to react favour-

ably to news of a merger offer

from the rival QVC Network.
QVC, traded on the Nasdaq
market, jumped $2% to $70%.
Motorola climbed $2% to

$89% following the company's
announcement, late on Mon-
day, of a 57 per cent rise in
second quarter profits to
$224m.
Hilton Hotels fell $1 to $45

after reporting a 17 per cent
decline in second quarter prof-

its to $2&8m and warning that
the remainder of the year
would be “challenging" for the
company.

TORONTO was lower at mid-
session as the market searched
for direction. The TSE compos-
ite index was 3.78 down at

3346.72 in volume of 35.3m
shares valued at C$4155mn.
Advances exceeded declines

by 299 to 293, with 277 issues

unchanged.
Among the actives Laidlaw B

was down C$% at C$8%.

FRANKFURT quietened a
little, more in share price than
in turnover terms, but there
were pockets of good perfor-

mance elsewhere, writes Our
Markets Staff.

ZURICH rose again on a
good progress report from
Roche, and further strength in
banks. The SMT index rose 10.1

to 2,419.0, a new dosing high
for foe year.

Roche’s 8 per cent rise in
first half sales took in 14 per
cent local currency growth in
pharmaceuticals and a strong
performance in diagnostics,
said Mr Mark Tracey at Gold-
man Sadis, which, has revised

its earnings forecasts from
SFr273 to SFT284 a share for

1998, and from SFr324 to
SFr346 for 1994. The certifi-

cates rose SFr40 to SFr5,170.

In banks, UBS bearers added
SFm to SFrl.,185, and CS Hold,
ing SFr40 to SFr2.895.

AMSTERDAM slipped back a
little at the dose as some prof-

its were locked in and the dol-

lar weakened. The CBS Ten-
dency index slipped 0.4 to 11&9,
after an earlier high of 117.6.

Cyclical stocks continued to
attract interest, although most
fell back from their intraday

peaks. Hoogovens, which
crossed the FI 41 barrier at one
stage, closed down 10 cents at

FI 39.20. and DSM, up to

FI 101.20 during the session,

retreated F1L50 to FI 97.80 at

the close.

Goldman Sachs has recently

recommended fairing an over-

weight position in Dutch cydi-

cals, generating interest partic-

ularly from US and UK
investors. However, Amster-
dam brokers, Pierson, believe

that it is still too earfier to

take a position in cydicals,

given forecasts of economic
recovery no sooner that the

end of 1994. The brokers also

comment that the recent gains

in DSM have been overdone, as
it does not expect the chemi-
cals group to pay a dividend

when it announces results

Later this month.
KLM rose FI 1.20 or 4 per

cent to FI 30.70 helped by a
good recent performance in

Lufthansa and expectations of

progress in its cooperation
talks with other European
operators.

Unilever lost FI 3.70 to

FI 197.50 on. news that competi-

tor Proctor & Gamble was
expected to cut the price an
some of its products.

PARIS fell back towards the

close. Uncertainty prevailed as

to whether the Bundesbank
would cut interest rates this

week. The CAC-40 index ended
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down L07 at L99L15, having
breached the 2,000 level during
the session. Turnover was
FFr3bn-
The French market is closed

today for Bastille Day. Most
analysts expect the franc to

weather the current crisis in

the currency markets, and
there was less pressure seen on

the currency yesterday.

Valeo was- one of the day's

strongest performers in high

volume on rumours of a possi-

ble financial restructuring, the

shares adding FFr35 or 4 per
cent to FFr884. Its holding

company. Cents, gained
FF&60 to FFri&2G.
Casino improved FFr4.00 to

FFr146.90 on reports that it

might be about to sell a US
division.

FRANKFORT fell on profit

taking
, but its losses were rela-

tively light at blue drip level

auQ me
above 1300 at the close, ending

1L01 Iowa- at 1.807J.6.

Turnover eased from

DM10.6bn to DM9.7bn. There

was no obvious pressure on
cydicals, a recent support for

the market. Indeed, Daimler

only fell DM2 to DM664 after

Monday’s DM16 gain and, in

steels, Thyssen actually rose

DML30 to DM206.80.
However, there were pockets,

of punishment, mostly lower

down, the size scale where illi-

quidity has persisted. In chemi-

cals, for example, Rfltger-

swerke dropped DM23, or 7.2

per cent to DM29&
Meanwhile, the German

depression was reflected in a
warning of worsening business

from Linotype, the printing

technology company; its share-

holders paid, too, with a foil of

DM40, or S3 per cent to DM440.

MILAN was largely domi-

nated by technical trading as

options expired. The market is

expected to remain subdued

aheads of tomorrow’s close of

the monthly account: The
Comit index eased 0.27 to

*^Stet put on L16 to L3JJ46 at

the fix. and moved cm to 13,790

on the kerb as foreign interest

in tire telecommunications sec-

tor continued to develop. There

axe rumours that Stet is plan-

ning a LGOQbn bond issue, era*

vertible into Sip savings

shares. Sip was L14 higher at

L2.704 and L2.725 to after hours

trading.

BRUSSELS ended at a record

high for the third consecutive

day Tuesday, the Bel-20 index

climbing 10.21 to 1,32834.

STOCKHOLM’S rally acceler-

ated with the AffersvSLridea

index gaining 7.0 to 1034.61;

Turnover advanced to SKttfflin

from SKr755m. Demand for

Ericsson B shares continued,

rising SKrl to SKrS53. Tfefe-

conununicatlons also featured

in HELSINKI where Nokfcpni

on FM6 to FM213 and the ESS
index gained 11.7 to 1^5?X...

.

TEL AVIV rebounded altera

week of losses on a Bank of

Israel interest rate cut/ the

blue chip index rising 533, or

23 per cent to 19L84.
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Election Nikkei
Tokyo

HOPES OF a further stimulus

to file economy after elections

to the Iowa* house took the

Nikkei average to a close

above 20,000 for the first time
since June 15, writes Bmiko
Terazono in Tokyo.
The index rose for the third

consecutive day, ending 200.42,

or 1 per cent, higher at

20.180.42. It registered a low for

the day of 19,967.60 at the
beginning of the session; but
institutional and individual

investors bought interest rate-

sensitive issues on hopes of
lower interest rates, while
arbitrage-related demand dur-

ing the last half-hour of trad-

ing pushed it up to a high of

20,243.02.

Volume rose to 320m shares
from 229m. Advances led foils

by 825 to 160, with 127 issues

unchanged. The Topix index of

all first section stocks put on
21.63 at 1,63531 and, in Lon-

don, the ISE/Nlkkei 50 index

firmed 1.75 to L24473.
Aside from arbitrage-related

buying, which had led trading

in recent days, traders said
banks and some life assurers

were buying interest rate-

sensitive issues. Mr Chris New-
ton at James Capel com-
mented: "Some Investors are
starting to believe that the
market will firm after the
weekend elections."

Interest rate-sensitive finan-

cial issues ware higher on
hopes of monetary easing.

Industrial Bank of Japan
moved ahead Y90 to Y3.150 and
Bank of Tokyo Y90 to Y1,680-

Traders said the Long Term
Credit Bank's decision to end
its financial support for EIE
International, the unlisted
property developer, prompted

hopes that other banks will fol-

low suit in cutting off restruct-

uring support.

Companies linked to EIE
International drew heavy sell-

ing orders. Sea-Com, listed on
the second section, dosed at an
offered price of Y385, down
Y80, and Electronic& Interna-

tional Enterprises closed on
the over-the-counter market at

an offer price of Y850. a foil

ctfYlOO.

Interest rate-sensitive, large-

capital stocks were firm, Nip-

pon Steel adding Y9 at Y372
and Kawasaki Steel Y4 at Y34L
Nippon Telegraph and Tele-

phone jumped Y37,0O0 to

Y915.000. regaining .the

Y900.000 level for the first time
since June 24.

to Osaka, the OSE average

rose 230.68 to 2208830 to vol-

ume of tfi2m shares. The index

advanced for the fourth consec-

utive trading day, exceeding
the 22,000 level for the first

time since Jane 16.

Roundup

DISCERNIBLE trends were
hard to find among the
region's markets yesterday as
a general period of consolida-

tion took hold.

HONG KONG ended margin-
ally higher, supported by the

banking and utilities sectors.

The Hang Seng index gained

3J51 at 6356JO.
Property issues were sold

partly on fears that mainland
investors might seH holdings

because of China’s tightened

credit policies. Cheung Kong
retreated 50 cents to HK$25.60

and Henderson Land 20 cents

to HK$20-90.

SEOUL was lower for the

third straight session on insti-

tutional selling. The composite

index lost 8.13 to 762.94 to turn-

over down to Won478bn from
Monday's Won505bn.
Lucky-Goldstar group shares

went against the trend on an
annrnmrwnont that the grOUp
planned to sell eight subsid-

iaries and merge five units by
the end of 1995. Goldstar
Instrument and Electric rose

Won400 to Won22£0Q-
TAIWAN continued its

downward trend in the absence

of positive news. The weighted

index fell 65.53, or IB per cent,

to 4,013.18. Turnover came to

T$I7_2tm, against TJlS-Sbn.

AUSTRALIA was supported

by brisk trading in Wool-

worths, but easier gold -shares

later to the day dampened sen-

timent. The All Ordinaries

index finished a net 2.4 up at

1,804.2. The golds index

receded 8 toll points to 2^15.7.

About 17.4m Woolwortha
shares were traded after Mon-

day’s A$2.5bn Dotation, and

the stock lost a cent at A$2£0
after reaching A$&83 earlier.

NEW ZEALAND, retreated

from Monday's three-year high

to dose slightly lower.
‘ The NZSE-40 index slipped

3.12 to 1,723.73 in a turnover

of NZ$7ff7ta.

KARACHI ended sharply

higher after a positive round of

meetings between President

Gtodam Twhaq Khun and Primp

Minister Nawaz Sharif lifted

sentiment The KSE index rose

15.67 to 1,259.85.

SOUTH AFRICA
GOLD shares fell as the price
of bullion declined, the index
closing 26. or 1.3 per cent
down at 1,950. Industrials
shed 7 to 4,631 and the overall

index lost 18 to 4,090. De Beers
dipped 75 cents to RS&25 but
Anglos gained R2 at R14L
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Figures m parentheses us Pouid Local Local Qnoss US Pouid Local Ybbt
show number of Enas Oar Change Strtig Y*i DM Cunwcy W chg ON. Dote Starting Yen DM CUrancy 1933 1933
of stocH Mn W Index Index Max Max on day Yield Mex Max Max Max Max Hgh Lcnr

Australia (68).. 139.53 40.7 139-96 96.66 12529 136.09 +12 328 13820 138.70 96.06 124.01 13438 144.19 11739 14433
Austria (18). . 148.90 40.7 149.37 103.16 133.81 133.87 +12 1.46 14721 148.02 10222 13224 13229 15036 131.16 16535
Belgium (42)_. . 147.89 40.6 14825 102.45 132.90 13022 +1.1 440 14626 147.07 101.86 13149 128.66 158.7B 131.19 14938
Canada (i 08) 128.04 +0.8 128.44 88.70 115.05 11849 +0.8 2.84 12724 127.13 88.05 113.68 11736 130.38 11131 128.71
Denmark (33) . 209.72 -09 Z10.37 14529 168.46 i9ieo +02 1.18 21126 211.74 146.65 18921 19129 22534 185.11 247.15
Finland (23)-. 98.08 -09 98.38 67.95 88.14 119.07 -04 1.02 9829 9926 6&61 8827 11931 10032 6530 79.41
France (96). 150.72 -0.7 151.19 i(kwi 135.43 13921 +02 329 151.71 15122 106.15 135.73 13922 16736 142.72 16534
Germany (60)— 114.36 40.5 114.72 7924 102.77 102.77 +02 2.07 11322 11320 78.90 101.83 10133 117.10 10139 129.14
Hong Kong (55). 279.93 -10 280.80 193.93 25127 27829 -1.5 328 28421 284.82 19728 25426 283.38 30131 21832 25826
Ireland (15).— , 155.95 -0.5 156.43 108.04 140.14 15722 +02 3.43 15620 15622 108.68 14020 157.03 170.40 12928 16036
Italy (70) — . 67.68 -04 6727 4627 60.80 8029 +02 £02 6721 6726 4727 80.78 80.06 T£62 53.78 tore
Japan (470). 146.39 +05 146.65 101.42 131.57 101.42 +04 0.82 145.73 145.83 101.00 130.40 101.00 15536 ioa75 10225
Malaysia (889 327.15 -1.4 328.17 226.64 293.99 324.70 -12 £08 33123 33127 22926 296.72 328.76 34934 25136 25033
Mexico (19) 1534.40 +09 1539.16 1063.03 137828 524427 +0.9 0.94 152124 1522.16 1054.26 138024 519539 172631 141030 141031
Nettiartahd (24), — 166.00 -0.4 166.51 115.00 149.18 14722 +0.1 3.73 16672 168.84 11525 149.17 14724 172.75 150,38 16634
New Zealand (13). 52.94 403 53.10 36.68 4727 51.11 +04 426 52.78 52.80 3827 4721 50.89 5234 4036 47.18
Norway (22) .... 157.79 +05 15828 10922 14120 15725 +12 1.67 157.03 157.14 10824 14020 15536 18821 137.71 173.65
Singapore (38). — 244.73 -1.6 245^9 169.55 219.93 183.72 -1.4 128 248.81 24820 17222 22244 196.34 26£72 20734 22085
Soulri Africa («)) 204.64 -05 20528 T41.77 18329 206,42 rO-5 £45 205.68 205.84 14226 184.03 20747 211.77 144.72 20030
Span (44) — 121.36 -0.6 121.74 84.08 109.06 122.15 +0.1 4.90 12227 122.16 8421 10922 12£07 13232 11623 15236
Sweden (36) 167.86 407 16828 11629 15025 199.04 +1.0 ire 16629 166.81 11524 149.16 196.98 18436 149.70 19434
Switzerland (5Q)—. 127.63 405 128.02 88.43 114.71 12024 +02 ire 127.05 127.14 sao7 iiaes 12055 12936 10&91 11334
United Kingdom (21 9) 170.32 -0.7 170.85 11729 153.05 17026 -04 4.05 171.46 171-58 11823 15840 17138 18139 16£00 19034
USA (519). ._ 183.79 402 18426 12724 165.17 183.79 +02 £79 18347 183.60 127.17 164.16 183.47 18627 17538 16839

Europe (752}. , 142.47 -03 142.91 98.70 12003 13728 +0.1 324 14328 14228 99.03 127.84 137.70 14932 133.92 154.69
Nordic (114)- 160.48 401 16098 111.18 14422 16626 +0-7 1.49 16029 180.41 111.10 143.42 165.42 171.77 142.13 181.40
Pacific Basin (713) 150.08 403 150.54 103.98 13427 107.84 +0.3 1.10 149.81 149.72 103.70 133.87 10733 15937 105.89 10832

148.84 40.1 14720 101.73 13125 12028 +02 1.95 148.74 146.85 101.70 13129 120.11 15435 11726 12738
180.32 402 160.83 12424 162.07 17925 +02 £79 179.95 180.08 124.74 16124 17838 18238 17131 18636
124.77 40JO 125.16 8046 112.16 11822 +02 2.70 12422 124.91 8623 111.71 11736 12835 11231 13231
186.09 -02 18727 12926 167.78 17224 -0.6 3.19 188.18 16820 130.44 16837 173.56 19438 152.70 17333

World Be. US (1652)~ - 147.66 +0.1 148.11 102.30 132-70 12222 +02 1.97 14722 147.63 10236 132.00 12224 15427 11351 12930
World Ex. UK (1952). 157.64 +02 158.13 10922 141.67 138.43 +02 £11 15721 15743 109.04 140.77 138.05 16134 134.22 13634
World Ex. So. Af. (21111 15836 +0.1 159.05 109.86 14220 14023 +02 £29 15825 158.47 109.77 141.70 140.62 162.74 13729 141.14

World Ex. Japan (1701) 187.21 400 167.73 115.86 15029 16327 +0.1 £94 16725 16727 115.93 14927 163.07 17035 157.47 163.47

Rie World index (2171).— 158.78 401 159.27 110.01 142.68 14147 +02 99Q 15828 158-70 109.92 141-90 141.17 18236 137.32 141.48
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It* quick, costs nothing, and offers access to over 500 companies’annual and Interim reports.
To get your hands on them, all you have to do Is lift a finger.

Simply check the FTs London share service columns for any company marked with a * and
quote the code number from the bottom right hand corner of the page when you ring the telephone
number above.

Unas are open 24 hour, a day, seven days a week, oryou can ftuyourrequest on 081-770 3822.
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